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Condensed consolidated balance sheet

At 30 September 2002

	
	
	
	
	

	
	Note
	30 September 2002

RM’000
	
	31 December 2001

RM’000

	
	
	
	
	

	Plant and equipment
	   2
	991
	
	957

	Investment in associate
	
	50,152
	
	42,329

	Quoted investment
	
	14,866
	
	13,966

	Other investment 
	   8
	35,238
	
	20,013

	Goodwill on consolidation
	
	170
	
	176

	Intangible assets
	
	11,085
	
	11,544

	Research & development expenses
	
	7,867
	
	7,505

	
	
	120,369
	
	96,490

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	  3
	6,719
	
	4,800

	Trade receivables
	
	9,985
	
	622

	Cash and cash equivalents
	
	7,642
	
	591

	Others receivables & deposits
	
	2,545
	
	1,789

	Others 
	
	10,239
	
	9,367

	
	
	37,130
	
	17,169

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade payables
	
	9,093
	
	6,430

	Other payables
	
	8,254
	
	6,519

	Amount due to directors
	
	377
	
	377

	Hire purchase creditors
	
	229
	
	280

	Short term borrowings
	 13
	4,333
	
	4,774

	Term loan
	
	0
	
	22,822

	
	
	22,286
	
	41,202

	
	
	
	
	

	Net current assets/(liabilities)
	
	14,844
	
	(24,033)

	
	
	
	
	

	
	
	135,213
	
	72,457


Condensed consolidated balance sheet

At 30 September 2002

	(continued)
	
	
	
	

	
	
	
	
	

	
	Note
	30 September 2002

RM’000
	
	31 December 2001

RM’000

	
	
	
	
	

	Financed by:
	
	
	
	

	Capital and reserves
	
	
	
	

	
	
	
	
	

	Share capital
	
	125,000
	
	93,300

	Reserves
	
	10,151
	
	(20,905)

	
	
	135,151
	
	72,395

	Minority shareholder’s interests
	
	62
	
	62

	
	
	
	
	

	
	
	135,213
	
	72,457

	
	
	
	
	

	
	
	
	
	

	Net tangible assests per share (sen)
	
	10.1
	
	23.0


The notes set out on pages 6 to 10 form an integral part of, and, should be read in conjunction with the latest audited financial statements. 

Condensed consolidated income statements

For the third quarter ended 30 September 2002

	
	
	

	
	3 months ended

30 September 2002
	9 months ended

30 September 2002

	
	RM’000
	
	
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue
	10,932
	
	
	19,089

	Cost of sales
	(7,479)
	
	
	(11,392)

	
	
	
	
	

	
	
	
	
	

	Gross profit
	3,453
	
	
	7,697

	Operating  expenses
	(1,690)
	
	
	(4,210)

	
	
	
	
	

	
	
	
	
	

	Operating profit
	1,763
	
	
	3,487

	
	
	
	
	

	Interest expenses
	6
	
	
	(1,051)

	Share of profit of associates
	2,622
	
	
	2,823

	
	
	
	
	

	
	
	
	
	

	Profit before taxation
	4,391
	
	
	5,259

	Tax expense
	0
	
	
	0

	
	
	
	
	

	
	
	
	
	

	Profit after taxation
	4,391
	
	
	5,259

	Less: Minority interests
	1
	
	
	1

	
	
	
	
	

	
	
	
	
	

	Net profit for the period
	4,392
	
	
	5,260

	
	
	
	
	

	
	
	
	
	

	Basic earnings per ordinary shares  (sen) < Note 20> 
	
	
	
	

	
	
	
	
	

	At 30/09/02
	0.53
	
	
	0.63

	
	
	
	
	

	At 31/12/01
	4.71
	
	
	5.64

	
	
	
	
	

	At 31/12/01
	0.70
	
	
	0.84

	
	
	
	
	

	
	
	
	
	


The notes set out on pages 6 to 10 form an integral part of, and, should be read in conjunction with the latest audited financial statements.

Consolidated statement of changes in equity

For the third quarter ended 30 September 2002

	
	
	
	
	
	

	
	Share

Capital

  RM’000
	Share

Premium

 RM’000
	Translation

Reserve  

     RM’000
	Accumulated

Loss  

     RM’000
	Total

 RM’000

	
	
	
	
	
	

	At 1 January 2002
	93,300
	-
	(1,594)
	(19,311)
	72,395

	
	
	
	
	
	

	Initial Public Offer
	31,700
	-
	-
	-
	31,700

	Share Premium
	-
	25,358
	-
	-
	25,358

	Net profit for the nine months period
	-
	-
	-
	5,259
	5,259

	Currency translation difference for the nine months period
	-
	-
	439
	-
	439

	
	
	
	
	
	

	
	
	
	
	
	

	At 30 September 2002
	125,000
	25,358
	(1,155)
	(14,052)
	135,151

	
	
	
	
	
	

	At 1 January 2001
	68,300
	-
	(955)
	(21,571)
	45,774

	
	
	
	
	
	

	Net profit for the nine months period
	-
	-
	-
	4,249
	4,249

	Currency translation difference for the nine months period
	-
	-
	(479)
	-
	(479)

	
	
	
	
	
	

	
	
	
	
	
	

	At 30 September 2001
	68,300
	-
	(1,434)
	(17,322)
	49,544

	
	
	
	
	
	


The notes set out on pages 6 to 10 form an integral part of, and, should be read in conjunction with the latest audited financial statements. 

Condensed Consolidated cash flow statement 

For the third quarter ended 30 September 2002

	
	30 September 2002

RM’000
	
	31 December 2001

RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	

	Profit/(Loss) before taxation
	5,259 
	
	2,267 

	
	
	
	

	Adjustments for:
	 
	
	 

	Non-Cash Items
	1,375
	
	4,636

	OPERATING PROFIT BEFORE WORKING
	6,634
	
	6,903

	CAPITAL CHANGES
	
	
	 

	
	
	
	

	Changes in working capital
	  
	
	

	Net changes in current assets
	(7,709)
	
	3,605 

	Net changes in current liabilities
	6,756
	
	 (878)

	NET CASH FROM/ (USED IN) OPERATING
	5,681
	
	9,630 

	ACTIVITIES
	
	
	

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	

	Net Listing Proceeds
	57,058  
	
	-

	Purchase of fixed assets
	(282)
	
	(390)

	Development expenditure
	(1,814)
	
	(6,792)

	Investment in associate
	(7,823)
	
	-

	Quoted investment
	(900)
	
	

	Other investment
	(225)
	
	(50)

	 NET CASH USED IN INVESTING ACTIVITIES
	46,014
	
	(7,232)

	 
	
	
	

	 CASH FLOW FROM FINANCING ACTIVITIES
	
	
	

	 Repayment of bank borrowings
	(26,594)
	
	(94)

	 Part acquisition cost of 50.5% of IRIS Technologies
	(15,000)
	
	-

	NET CASH USED IN FINANCING ACTIVITIES
	(41,594)
	
	(94)

	 
	
	
	

	Net changes in cash and cash equivalents
	10,101
	
	2,304

	Effects of exchange rate changes
	-
	
	3

	Cash and cash equivalents at beginning of the year
	(2,459)
	
	(4,766)

	CASH AND CASH EQUIVALENTS AT END OF THE YEAR
	7,642
	
	(2,459)

	
	
	
	


The notes set out on pages 6 to 10 form an integral part of, and, should be read in conjunction with the latest audited financial statements. 

Notes to the interim financial report

For the third quarter ended 30 September 2002
1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB26, Interim Financial Reporting.

The interim financial reports should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial reports are consistent with those adopted in the financial statements for the year ended 31 December 2001 except for the adoption of MASB 26, Interim Financial Reporting,

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. Plant and equipment

The valuations of plant and equipment have been brought forward, without amendment from the previous annual report.

3. Inventories

Stocks are stated at the lower of cost and net realisable value.

4. Income Tax

There is no charge to taxation as the Company’s Statutory income will be tax exempted for a period of up to ten years commencing from 1997. 

5. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the third quarter.

6. Segment information

The Group’s segment revenue, result and assets employed in each segment for the current financial year to date are as follows:

	Source
	Revenue
	  Profit

before tax

	
	RM’000
	RM’000

	
	
	

	Royalty
	    3,097
	     2,269

	Software
	  10,835
	     2,418

	Hardware
	    5,157
	        175

	
	  19,089
	     4,862

	
	
	

	Finance Costs
	
	    (1,051)

	Depreciation and

Amortisation
	
	    (1,375)            

	
	
	    (2,426)

	
	
	      2,436

	
	
	

	Associated Company
	
	      2,823

	
	
	

	
	
	      5,259

	
	
	


7. Capital Commitments

	
	30 September 2002

             RM’000

	Investments
	

	Contracted but not provided for in the
	84,625

	Financial statements
	


On 4 September 2002 IRIS Corporation Bhd signed an agreement for the acquisition of the 50.5% shareholding in IRIS Technologies (M) Sdn Bhd held by Berjaya Group Bhd and Bizurai Bijak (M) Sdn Bhd. Upon completion of the acquisition IRIS Technologies (M) Sdn Bhd will become a wholly owned subsidiary of IRIS Corporation Bhd.

8. Other Investments

Other investments represent deposits paid in respect of:

	
	30 September 2002

  RM’000 

	a) Right issues in IRIS Technologies (M) Sdn Bhd (IRIS Tech)
	18,966

	b) Part acquisition cost of 50.5% of IRIS Tech
	15,000

	c) Unquoted Investment at cost
	                981

	d) Golf Club membership
	     291

	
	35,238


The unquoted investment stated at cost of RM981,000 consist of 2,000,000 ordinary shares of HK$1/= each in an unquoted Hong Kong Company.

9. Quoted Securities 

a) There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

b) The Group’s investments in quoted securities as at end of the reporting period are as follows:-

	
	 30 September 2002

	
	        RM’000

	At cost
	         14,866


	At net book value
	         14,866


The above investment in quoted securities comprise of shares in Intercard Wireless Limited (formerly known as Intag International Limited), a company quoted in the Australian Stock Exchange. 

10. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to date.

11. Status of Corporate Proposals

IRIS Corporation Bhd was listed in the KLSE MESDAQ market on 25 July 2002. The proceeds of the listing were used to discharge bank borrowings, deposits for right issues, working capital and listing expenses.

12. Issuances and repayment of debt and securities

There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

13. Group Borrowings and Debt Securities

	
	30 September 2002

	
	RM’000

	Group’s borrowings at 30 September 2002
	4,333


14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

15. Material Litigation

The Group does not have any material litigation which, in the opinion of the Directors, would have a material adverse effect on the financial results of the Group.

16. Review of Performance

The Group achieved a revenue and profit before taxation of RM10.93 million and RM4.39 million respectively for the quarter under review. This result was mainly attributable to better margins derived from the sales of application software for the Mykad project and the better performance of our associated company IRIS Technologies (M) Sdn Bhd.

For the nine months period to 30 September 2002, the group recorded a revenue of RM19.1 million and a profit before taxation of RM5.26 million.

17. Prospects

The Group will continue to benefit from contracted sales of hardware and application software from both the Mykad and Malaysian Passport Projects in the fourth quarter of this financial year. The Directors are confident that the recent Budget announcement for all Malaysians to change their Identity Cards to Mykad over the next three years will significantly improve the group results in the coming financial year. 

18. Variance on actual results from forecast profit and shortfall in profit guarantee 

This note is not applicable

19. Dividend 

No interim dividend has been recommended for the quarter under review. 

20. Earnings Per Share

Earnings per ordinary share is computed as follows:







3 months ended
9 months ended






       30 September 2002     30 September 2002








RM ’000

RM ‘000

At 30/9/02 Ordinary shares at 15 sen each
  
4,391 


   5,259 







         833,333

           833,333

At 31/12/01 Ordinary shares at RM1 each

4,391 


   5,259






          93,300


 93,300

At 31/12/01 Ordinary shares at 15 sen each

4,391


   5,259






         622,000

           622,000
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