DISCCOMP BERHAD

Company No.55420-P

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER

ENDED 31 DECEMBER 2002

B.
Additional information required by the KLSE’s Listing Requirements

B1
Review of performance


3 months ended
12 months ended


31/12/02

31/12/01

31/12/02

31/12/01


RM’000

RM’000

RM’000

RM’000










Turnover
9,294

11,991

35,194

45,626



















Profit before tax
33

633

462

3,101

The Group’s turnover for the fourth quarter and the twelve months ended 31 December 2002 have decreased by 22% and 23% respectively, as compared to the previous year corresponding period, mainly due to competitive CD market.

The Group’s profit before taxation for the fourth quarter and the twelve months ended 31 December 2002 decreased by RM600,000 and RM2.639 million respectively, as compared to the previous year corresponding period , mainly due to decrease in turnover of manufacturing and trading of CD division and the write off of listing expenses of RM553,000 incurred by the Company during the financial year ended 31 December 2002.

B2
Variation of results against preceding quarter



   3 months ended


31/12/02

30/09/02


RM’000

RM’000






Profit before tax
33

173

For the quarter under review, the Group recorded a profit before tax of RM33,000 compared to RM173,000 in the previous quarter. The decrease in profits was mainly due to decrease in turnover of manufacturing and trading of CD and retail outlets division in the fourth quarter.

B3
Current year prospects

The Group believes that general outlook for the Information Technology market, including the market for Information Technology consumable products, would improve in the year of 2003 in light of the expected improvement in the external and domestic economy.

The Group will focus on further increasing the Group’s domestic market share for Information Technology consumable products vide the following plans:

(i) increasing the numbers of retail outlets and introducing the “franchise shop” concept to computer dealers within the country;

(ii) expanding the production line of compatible ink cartridges to cater for the expected increase in the demand for compatible ink cartridges, a business activity which the Group launched during the financial quarter ended 30 June 2002;

(iii) launching the production and marketing of remanufactured ink cartridges and toners, which are currently very little known products in the market; and

(iv) focusing on the shearing and repackaging of glossy photo papers in view of the expected growth in the digital camera market. 

B4
Profit forecast and profit guarantee

The Group did not announce any profit forecast or profit guarantee during the financial quarter.

B5
Taxation


3 months ended
12 months ended


31/12/02

31/12/01

31/12/02

31/12/01


RM’000

RM’000

RM’000

RM’000

Provision for the period








-based on financial year-to-








  date profit
91

172

1,001

1,169

-under/(over) provision in 








  prior year
14

(4)

9

(4)

-deferred taxation
119

29

200

29











224

197

1,210

1,194

The Group’s effective tax rate is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

B6
Unquoted investment and properties

There was no disposal of unquoted investments and properties for the current quarter and financial year-to-date.

B7
Quoted securities


3 months ended
12 months ended


31/12/02

31/12/01

31/12/02

31/12/01


RM’000

RM’000

RM’000

RM’000

(a) Quoted Securities 








(i)  Total Purchases
-

-

-

-










(ii)  Total Disposal / Sales 








      proceeds
-

-

-

-










(iii) Total Profit / (Loss) on 








      disposal
-

-

-

-










(b) Investments in quoted








     Securities as at 31/12/02

















(i)  at cost ;




-

-

(ii)  at carrying value / book 








      Value;




-

-

(iii) at market value.




-

-

B8
Status of corporate proposals

(a)
There were no other corporate proposals as at the date of this announcement except for the following:-

A proposal to seek shareholders’ ratification and approval in respect of transactions with related parties pursuant to the provisions of Paragraph 6.6 of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”) for the MESDAQ Market (“MESDAQ Listing Requirements”) was announced to KLSE on 14 November 2002.

A proposal to revise the utilisation of proceeds raised in conjunction with the Company initial public offering in January 2002 (“IPO”) of 16,000,000 new ordinary shares of RM0.50 per share at par (“Proposed Utilisation Revision”) was announced to KLSE on 31 December 2002.

(b) 
There were no proceeds raised from any corporate proposals as at the date of this announcement except as below:

The Company, raised proceeds of RM8 million from it’s flotation. The Company has to-date utilised RM2.2 million for listing expenses and expansion of retail outlets.

B9
Borrowings and debt securities


31/12/02

Short Term
RM’000




Bank overdrafts (unsecured)
129







Bills payable (unsecured)
4,792





4,921

B10
Off balance sheet financial instruments

During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.

B11
Material litigation

There were no other material litigation involving the Group as at the date of this announcement except for the following:-

(a)
The Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business. 

(b)
In Civil Suit No.S4-23-27-1997 filed on 10 January 1997, Optical Disc Technology Sdn Bhd (ODT), a subsidiary of Disccomp Berhad (DCB), sued DCB for RM5,267,282.45 for allegedly causing fire to spread to ODT’s premises resulting in damage to its machinery and equipment. As a term of the payment by the insurance company, ODT is required to institute legal action against DCB for the recovery of damages. DCB has filed a defence, through its solicitors, against the claim made by ODT on 15 September 1997. The case is fixed for further hearing on 16 June 2003. The Directors are of the opinion that the outcome of the case would be in DCB’s favour.

B12
Dividends

The Board of Directors is pleased to recommend a first and final tax exempt dividend of 0.5 sen per ordinary share for the financial year ended 31 December 2002 (Year 2001 : 81.7 sen per ordinary share less 28% income tax) and to be paid on a date to be announced later.


The entitlement date to dividend will be determined at a later date.

B13
Earnings per share


Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM7,000 and the number of ordinary shares outstanding during the quarter of 47,166,667.


Weighted average number of ordinary shares




‘000

Issued ordinary shares at beginning of the period


32,500

Effect of shares issued


14,667






Weighted average number of ordinary shares


47,167

BY ORDER OF THE BOARD

LIM LOONG HENG

MANAGING DIRECTOR

Date : 27th February 2003

