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Indonesia Bans Palm Oil Exports

Indonesia, the world top producer and exporter of palm oil, announced that it
will impose an export ban on the commodity to tackle rising domestic cooking
oil prices. The surprising move comes amid the heightened concerns over
the tightening global vegetable oil supplies. In response to the unexpected
measure, soybean oil prices soared to a record high of USD1,795/mt and
palm oil futures rose RM36 to RM6,349/mt. We maintain our Overweight call
on plantation sector.

§ Zero palm oil export policy. Indonesia, which accounts for more than
half of global palm oil supply, will effectively ban palm oil exports from 28
April, until further notice, after President Jolowi announced a halting of
shipments of cooking oil and its raw material to control soaring domestic
prices. Indonesian government has set a cap of 14,000 rupiah/litre for
bulk cooking oil but Trade Ministry data showed that it was sold at more
than 18,000 rupiah this month, indicating that there is a significant
shortage of CPO supplies for domestic cooking oil processing as local
refiners need to source for CPO at higher price.

§ Strict measure causing jittery to global vegetable oil markets. The
unexpected move is a negative news for vegetable oil consumers in
many countries, which currently depend on palm oil in view of shortages
in sunflower oil, rapeseed oil and soybean oil. Indonesian palm oil exports
made up about 57% of global palm oil exports and 32% of global
vegetable oil exports. With the palm oil export ban, global vegetable oil
prices are likely to rise in the near-term. Malaysia, being the second
largest global palm oil producing country, is set to benefit as most of the
palm oil importers will shift their demand from Indonesia to Malaysia.

§ A costly move for Indonesian plantation players. With the export ban,
there is little room for upstream plantation players to bargain for higher
prices with the refiners. Based on the latest combined CPO export tax
and CPO excise levy of USD575/mt (RM2,415/mt) coupled with the CPO
export tax of RM474/mt in Malaysia, we think Indonesian is currently
trading at a steeper discounted CPO price RM4,800/mt compared to
Malaysia’s RM6,773/mt. Malaysian plantation players such as Genting
Plantation, KLK, Sime Darby Plantation and TSH that have strong
exposure to Indonesian market, would not be able to fully capture on the
current strong CPO price performance due to the hefty export duties and

zero export policy in place.
FINANCIAL SUMMMARY

P(r@');‘; (:*p“f) MktCap EPS (sen) 7o (E,j:)o‘”th PIE (x) P/B (x) ROE (%) B;Z;g‘?%
Company (RMm) 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
FGV 197 71870 133 124 100 67 148 159 15 14 244 131 34 31
Genting Plantations 9.08 81448 506 465 41 -81 179 195 16 15 86 70 35 32
101 Corp 443 27,8381 301 245 350 -188 147 181 34 32 142 127 34 28
KL Kepong 2800 29,820.0 209.8 1722 338 -17.9 133 163 23 22 116 102 36 36
Sarawak Plantation 204 8203 357 284 88 -200 82 104 11 11 144 106 34 34
Sime Darby Plantations 525 361410 296 255 100 -138 177 206 19 19 128 89 29 25
Ta Ann 616 27387 568 420 82 -260 108 147 15 14 143 92 16 16
TSH Resources 181 24996 140 120 140 -143 129 151 14 13 118 79 06 06

Source: Public Invest Research estimates
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Figure 1: Global Vegetable Oil Supplies
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Figure 2: Global Palm Oil Exporting Countries
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Figure 3: Global Vegetable Oil Prices
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Figure 4: CPO Futures

RM/mt
7,500 rmmmm oo

6,500
5,500

4,500

3,500

7 ., =rihin

1,500 T T |

Apr-21  Jun-21  Aug-21 Oct-21 Dec-21 Feb-22 Apr-22
= CPO Futures

Source: Bloomberg, Public Invest Research

Important disclaimer is provided at the end of this report. I PUBLIC INVESTMENT BANK Page 3 0of 4



@ PUBLIC INVESTMENT BANK BERHAD

RATING CLASSIFICATION

STOCKS

OUTPERFORM The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12months.

NEUTRAL The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months.

UNDERPERFORM The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months.

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but
the underlying fundamentals are not strong enough to warrant an Outperform call.

TRADING SELL The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months.

NOT RATED The stock is not within regular research coverage.

SECTOR

OVERWEIGHT The sector is expected to outperform a relevant benchmark over the next 12 months.

NEUTRAL The sector is expected to perform in line with a relevant benchmark over the next 12 months.

UNDERWEIGHT The sector is expected to underperform a relevant benchmark over the next 12 months.

DISCLAIMER

This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable
law. The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed
herein are subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank
Berhad (“PIVB”). PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its
fairness liability adequacy, completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the
addressee/anyone shall give rise to any claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers,
connected persons/employees, associates or agents.

This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell
any securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives,
financial situation, risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate
the merits of the information contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice
of their, amongst others, tax, accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities
of the company(ies) covered in this document.

PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions
in the securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially
interested in, any such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with
the company(ies) covered in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such
company(ies), may sell them or buy them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and
may also perform or seek to perform investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment
advisory or other services from any entity mentioned in this document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this
document may participate in the solicitation of businesses described aforesaid and would receive compensation based upon various factors, including the quality of
research, investor client feedback, stock pickings and performance of his/her recommendation and competitive factors. The analyst(s) and associate analyst(s) may
also receive compensation or benefit (including gift and company/issuer-sponsored and paid trips in line with the Bank’s policies) in executing his/her duties. Hence,
the addressee or any persons reviewing this document should be aware of the foregoing, amongst others, may give rise to real or potential conflicts of interest.
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