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KGB: On a solid footing 

 

KGB: Pending a downtrend line breakout 

 

 Collection range: RM1.65-1.68-1.74 

 Upside targets: RM1.83-1.88-1.92 

 Cut loss: RM1.60 

      Technical Risk Profile 

 

Technical snapshots  

Stock code  KGB/0151 

Last price (RM) 1.70 

52Wk High/ Low (RM) 1.88/0.765 

Outlook (2-4 weeks) 

Pending 
symmetrical 
triangle 
breakout 

Volume (m) 1.35 
Average Volumes 20D 
(m)  2.65 

*Upside reward (% ) 11%  

*Downside risk (% ) -4%  

HLIB Research TP (RM) - 

Bloomberg TP (RM) 2.01 
 Source: HLIB, Bloomberg 
 
Note:  
1. Upside reward calculation: Mid-point upside 
(RM1.87)/ mid-point collection (RM 1.68) 
2. Downside risk: Cut loss (RM1.60)/ Mid-point 
collection (RM1.68) 
 

 

Sources: Bloomberg 

 

Ultra-high purity gas provider. Listed since 2009, Kelington Group Berhad (KGB) 
is mainly engaged in providing Ultra High Purity (UHP) gas to the electronics and 
semiconductor industry. Over the years, the Group has expanded its exposure to 

include turnkey engineering services and industrial gasses business . The group 
derived 71% of its revenue from its UHP divisions in FY20, whilst Process 
Engineering (12%), General Contracting (11%), and Industries Gasses (6%) 

accounted for the rest. Overall, Malaysia, China, and Singapore dominated 94% of 
its topline in FY20. 
 

Riding on the fab expansion plans. With chips shortage showing no signs of 
abating, we expect more fab expansions in the pipeline and KGB is well-positioned to 
tap into more UHP jobs, as chip foundry investment sweeping across Asia (source),  

especially in China and Singapore where majority of KGB’s UHP projects are located 
in. Interestingly, this started to reflect from its all-time high outstanding order-book 
amounting to RM979m as at Oct-21 (FY2020: RM490m). 

 
Industry gas division to cater into F&B. To recap, KGB commenced its liquid 
carbon dioxide (LCO2) plant in Kemaman, Terengganu on the 23 Oct 2019 with a 

total capacity of 50,000 tonnes of LCO2 pa. Over the years, the plant utilization rate 
plant had gradually picked up from 20% (FY2019) to 50% (1HFY2021) within 15 
months of operations. As the group is in the final stage of securing the H alal 

Certification from JAKIM to start the qualification process for the F&B industry, this is 
expected to drive its LCO2 plant utilization rate to greater heights (CO2 is widely  
used in F&B business i.e. manufacture of carbonated drinks and food freezing etc.). 

 
Pending for a downtrend line breakout. Technically, KGB is pending for a 
downtrend line breakout. A successful breakout above its downtrend line resistance 

(RM1.74) will spur the prices to challenge its previous high of RM1.88 (30 Sept) 
territories. Cut lost at RM1.61. 

FYE 31 Dec FY18 FY19 FY20 FY21E FY22E

Revenue (RM'm) 350.0 379.8 394.6 520.0 743.4

Core PATMI (RM'm) 18.6 24.4 17.5 29.5 42.0

Issued Share (RM'm) 645.2 645.2 645.2 645.2 645.2

EPS (sen) 2.9 3.8 2.7 4.6 6.5

Dividend (sen) 0.9 1.0 0.8 1.5 1.7

P/E (x) 58.8 44.9 62.7 37.2 26.1

Yield (%) 0.5% 0.6% 0.4% 0.9% 1.0%

Earnings summary

Low Risk                                 Moderate Risk                                     High Risk 
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liabili ty  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent fina ncial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual ci rcumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, dir ectors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as mark et maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a s tric tly  confidential basis solely  for your information and is made strict ly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, s tored in a retrieval system, redis tributed, transmitted or passed on,  directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no respo nsibili ty  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any  way form part of this report. Accessing such website or following such l ink through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 24 November 2021, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 24 November 2021, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by  the market capitalisation of the indiv idual 
stock under rev iew.  

 

 

 

 

 


