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Company description: Rohas Tecnic (Rohas) is 
principally  involved in the fabrication of steel towers 
for power transmission and telecommunications 
industry , hav ing amassed over 30 years of 
experience. It has also branched out into the EPCC 
role for power, telecommunications, water and steel 
fabrication industries.serv ices/ daywork as well as 
property  investment. 
 
Technical Risk Profile 
 
 
 

 
 
 

Financials and technical snapshots  

Last price (RM) 0.405 

52Wk High 0.79 

52Wk Low 0.17 

Outlook (2-4 weeks) 

Potential 
downtrend 

reversal 

Average Volumes 90D ('mil) 4.78 

S1/S2 0.385/0.375 

R1/R2 0.44/0.465 

LT Technical Objective (RM) 0.50 

Upside reward (% ) 23.5 

Stop Loss 0.365 

Downside risk (% ) -9.9 

HLIB Institutional TP (RM) 0.50 

BVPS (RM) 0.70 

P/B (x) 0.58 
Source: HLIB, Bloomberg 
 

EARNINGS SUMMARY  
FYE Dec FY19 FY20E FY21E FY22E 

Revenue (RM'm)       474      329        524        538  
PATMI (RM'm)      26.0    18.6       28.7       31.0  
Issued shares (m)    472.7     472.7     472.7     472.7  
EPS (sen)        3.7         3.9         6.1         6.6  
P/E (x)        2.0         2.0         2.0         2.0  
DPS (sen)      11.1       10.3         6.7         6.2  
DY (% )        4.9         4.9         4.9         4.9  

Source: HLIB 

Looking more attractive now after recent rout 

 

Negatives likely priced in; anticipate strong FY20-22 EPS growth of 29%. Despite 
anticipating a sluggish FY20 due to the MCO in Malaysia and lockdowns in Laos and 
Bangladesh, management remains optimistic for a better 2H20 and F21/22 due to its 

involvement in critical power utility infrastructure and the gradual easing of lockdowns 
coupled with healthy order book for EPCC segment at c.RM580m (1.7x cover ratio of 
FY19 EPCC revenue) and tower fabrication order book at about c.RM170m (1.3x 

cover ratio on FY19 tower fabrication revenue). Overall, risk-reward profile is attractive 
as the stock is only trading at 6.7x FY21f P/E (-6% to Pestech and -62% discount to 
2Y mean) and 0.58x P/B (-43% to Pestech and -42% to 2Y mean), underpinned by 

attractive 4.9% FY20-22f yield and RM1bn tender book mainly by its Penang 
transmission job and also the extension to its current Laos EPCC contract. 
Technically, Rohas is poised for a technical rebound towards RM0.44-0.50 following 

the formation of a small hammer candlestick and bottoming RSI and stochastic 
indicators.  
 

Rohas daily: Steeply oversold; potential downtrend reversal following a small hammer 
candlestick and bottoming up RSI/Stochastic indicators 
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Figure #1 Peer comparison 

Stock 17-Jul Issued shrs FY21 PE21 Latest qtr P/B 

price (mil) EPS (x) BVPS (x)

ROHAS 0.405          473              6.1      6.7    0.70         0.58  

PESTECH 0.785          784              11.1    7.1    0.78         1.01  

ROHAS  vs avg -6% -43%
 

Bloomberg, HLIB 

 
Potential downtrend reversal. Following a 37% YTD slump, Rohas is expected to 

stage a technical rebound soon following the formation of a small hammer candlestick 
and bottoming RSI and stochastic indicators. Breaking the LT downtrend line hurdle at 
RM0.44 (from 52-week high) will spur prices towards RM0.465 (3 July high) before 

hitting our LT target at RM0.50 (200D SMA) levels. Supports are pegged at RM0.385 
(17 July low) and RM0.375 (38.2% FR). Cut loss at RM0.365.  
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, 
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly  confidential basis solely  for your information and is made strictly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility  for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 20 July  2020, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 20 July  2020, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of the indiv idual 
stock under rev iew.  

 

 

 

 

 


