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INDICES 
    

 LAST CLOSE CHG % CHG 
KLCI 1,611.38 8.88 0.6 
DOW 28,634.88 -233.92 -0.8 
S&P 500 3,234.85 -23.00 -0.7 
NASDAQ 9,020.77 -71.42 -0.8 
FTSE-100 7,622.40 18.10 0.2 
SHANGHAI 3,083.79 -1.41 0.0 
HANG SENG 28,451.50 -92.02 -0.3 
STI 3,238.82 -13.18 -0.4 
NIKKEI 225 23,837.72 -87.20 -0.4 
JCI 6,323.47 39.89 0.6 

                       
MARKET ACTIVITY 
             
 VOL(m) VAL(RMm) 
  3,575.97 2,359.91 
            
BURSA’S MARKET SHARE (%) 
                     

Retail 
Institutional 
Foreign 

30.1% 
48.5% 
21.4% 

 
KEY COMMODITIES 

 
 

 
LAST CLOSE 

 
CHG 

 
% CHG 

KLCI FUTURES (Jan) 1,613.00 4.00 0.2 
OIL - BRENT (USD/b) 68.60 2.35 3.5 
CPO FUTURE (RM/ton) 3,116.00 -14.00 -0.4 
RUBBER (RM/kg) 451.50 0.50 0.1 
GOLD (USD/Ounce) 1,552.20 26.84 1.8 

 
FOREX 
 

 LAST CLOSE % CHG 
MYR/USD 4.10 0.3 
MYR/SGD 3.04 0.1 
YUAN/MYR 1.70 -0.3 
YEN/MYR 26.33 -1.1 
MYR/EURO 4.57 -0.2 
MYR/GBP 5.37 -0.6 

 
TOP MOVERS IN MALAYSIA MARKET 
 

TOP 5 VOLUME LAST CLOSE VOL (m) 
SAPURA ENERGY BH 0.28 105.70 
MELEWAR INDUSTRI 0.32 81.73 
VELESTO ENERGY B 0.39 78.16 
AVILLION BHD 0.16 77.34 
EKOVEST BHD 0.79 75.46 

 
TOP 5 GAINERS LAST CLOSE RM (+) 
CARLSBERG BREWER 30.48 0.80 
HONG LEONG FINAN 17.52 0.40 
ALLIANZ MALAYSIA 16.90 0.30 
GENTING PLANTATI 10.80 0.24 
FRASER & NEAVE 34.58 0.22 

 
TOP 5 LOSERS LAST CLOSE RM (-) 
DUTCH LADY MILK 49.16 -0.14 
JCBNEXT BHD 1.45 -0.11 
KUALA LUMPUR KEP 25.00 -0.10 
GUAN CHONG BHD 2.99 -0.09 
MASTER-PACK GROU 2.46 -0.09 

 
 

Gainers – 492  Losers – 447  Unchanged – 394 
 
 
 
Research Team 
T 603 2268 3000  
F 603 2268 3014  
E research@publicinvestbank.com.my 
 

 HIGHLIGHTS           
 
Economics: November 2019 Trade - Adjustments Continue 
 
Export numbers reflected further challenges in November, pulled down by the 
decline in crude oil-based and electronics and electrical products (E&E) 
shipments - the former due to PETRONAS’ supply cut agreement and the 
latter due to unresolved US-China trade negotiations. Tepid YTD 
performance for the E&E segment is consistent with our expectations as 
demand was dented by trade uncertainties. The slip-up in natural resources 
and manufactured goods exports were further compounded by the drop in 
agriculture shipments in 2H19. Exports declined by -5.5% YoY in November 
continuing on from the -6.7% deceleration in October. There is much hope 
that the US-China trade deal could trigger a recovery in global growth.  The 
ASEAN region could be the biggest beneficiary given its significant trade 
coupling with US and China. 
 
Technicals: PeterLabs Holdings – Possible For Further Upside (0171, 
Technical Buy) 
 
PLABS is attempting to establish a new uptrend. RSI and MACD indicators 
currently signal reasonable entry level, with anticipation of continuous 
improvement in both momentum and trend in near term. Should resistance 
level of RM0.235 be broken, it may continue to lift price higher to 
subsequent resistance level of RM0.245. However, failure to hold on to 
support level of RM0.215 may indicate weakness in the share price and 
hence, a cut-loss signal. 
 
Technicals: Formosa Prosonic Industries – Possible For Further 
Upside (9172, Technical Buy) 
 
While being well-supported above short-term and medium-term MA, FPI is 
showing initial signs of establishing a new uptrend. Slightly Improved RSI 
and MACD indicators currently signal reasonable entry level, with 
anticipation of continuous improvement in both momentum and trend in near 
term. Should resistance level of RM1.68 be broken, it may continue to lift 
price higher to subsequent resistance levels of RM1.70 and RM1.80.  
However, failure to hold on to support level of RM1.61 may indicate 
weakness in the share price and hence, a cut-loss signal. 
 

  HEADLINES    
 
Economy 
 
§ US: Factory sector in deepest slump in more than 10 years. The US 

manufacturing sector fell into its deepest slump in more than a decade 
in Dec as the US-China trade war kept a lid on factory output, orders 
and employment, although the long-awaited Phase 1 deal between 
Washington and Beijing could limit further downside. The ISM said its 
index of national factory activity fell to 47.2 last month from 48.1 in Nov. 
It was the lowest reading since June 2009 and, coupled with readings 
for both new orders and factory employment at multi-year lows, 
thwarted expectations for a leveling off in the pace of decline in a sector 
buffeted by trade tensions. (Reuters) 

 
§ US: Construction spending climbs more than expected in Nov. 

Construction spending in the US increased by more than expected in 
the month of Nov, according to a report released by the Commerce 
Department on Friday. The report said construction spending climbed 
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by 0.6% to an annual rate of USD1.32trn in Nov after inching up by 
0.1% to an upwardly revised USD1.31trn in Oct. Economists had 
expected construction spending to rise by 0.3% compared to the 0.8% 
slump originally reported for the previous month. (RTT) 

 
§ US: Fed minutes show some concern low rates could lead to 

excessive risk-taking. Members of the Federal Reserve generally 
agree that interest rates should remain unchanged for the foreseeable 
future unless there is a material shift in the economic outlook. However, 
the minutes of the Fed's Dec meeting showed a few participants raised 
concerns that keeping interest rates low over a long period might 
encourage excessive risk-taking. The participants suggested that 
policies that keep interest rates persistently low could exacerbate 
imbalances in the financial sector. (RTT) 

 
§ US, China: Chinese delegation plans to travel to Washington to 

sign trade deal - SCMP. A Chinese trade delegation is planning to 
travel to Washington on Jan 13 for the signing of the US-China Phase 1 
trade deal, the South China Morning Post reported on Sunday citing a 
source briefed on the matter. The Chinese delegation will return on Jan 
16, SCMP said. The trade delegation, led by Vice Premier Liu He, had 
originally planned to set off earlier in the month but had to change plans 
after US President Donald Trump sent a tweet claiming that he would 
sign the Phase 1 trade deal with China on Jan 15. (Reuters) 

 
§ EU: Eurozone M3 money supply growth eases in Nov. The annual 

growth in a broad measure of Eurozone money supply slowed in Nov, 
figures from the ECB showed on Friday. M3, a broad monetary 
aggregate, grew 5.6% YoY after a 5.7% increase in Oct, which was 
revised from 5.6%. The annual growth in the narrower monetary 
aggregate M1, which includes currency in circulation and overnight 
deposits, slowed to 8.3% from 8.4%. Growth in lending to households 
was steady at 3.5%, while the pace of increase in loans to businesses 
slowed to 3.4% from 3.8%. (RTT) 

 
§ EU: German unemployment increases more than forecast. German 

unemployment increased far more-than-expected in Dec as trade 
disputes weighed heavily on the manufacturing sector, in turn hurting 
hiring and the labor market. Data from the Federal Employment Agency 
showed on Friday that the number of people out of work rose by a 
seasonally adjusted 8,000 persons. This was double the increase of 
4,000 persons that economists had predicted. The agency attributed the 
latest increase in unemployment mainly to the development in the 
unemployment insurance sector due to the economic downturn. (RTT) 

 
§ UK: Construction logs longest downturn in almost a decade. The 

UK construction sector logged its longest downturn in activity in almost 
a decade in Dec due to political uncertainty and subdued client demand 
ahead of the general election, a closely watched survey showed on 
Friday. The IHS Markit/Chartered Institute of Procurement & Supply 
construction PMI fell unexpectedly to 44.4 in Dec from 45.3 in Nov. 
(RTT) 

 
§ China: Central bank says will keep monetary policy prudent, 

flexible and appropriate. China will keep monetary policy prudent, 
flexible and appropriate, and continue to deepen financial reforms, the 
central bank said on Sunday, reiterating previous policy statements. 
After a work meeting chaired by PBOC Governor Yi Gang, the central 
bank also vowed to prevent any financial crisis, and said it would 
continue to help small companies seeking financing. It also said it will 
continue to let market play a decisive role in the currency exchange 
rate, but would keep the yuan exchange rate stable within a reasonable 
range. (Reuters) 
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 Markets 
 
§ VS (Trading Buy, TP: RM1.49): Positive on outlook despite 

challenges. VS Industry is remaining upbeat on its long-term 
prospects moving forward despite the challenging operating 
environment, said MD Datuk SY Gan. “In the face of difficult business 
operating environment and uncertainties in the global economy, we 
are very pleased to have registered our best-ever net profit in FY19.” 
he said. Gan added the group has recently commenced mass 
production on a model for US-based Bissell International Trading Co 
BV at its dedicated facility. “Moving ahead, there are a few more 
models in the pipeline and shall come on-stream soon. At the same 
time, we are also looking forward to further strengthening the robust 
relationships with our other key customers and grow our business 
together,” he said. (The Sun Daily) 

 
§ FGV: Team up with Johor Port to buy 25% stake in Pakistan dry 

bulk terminal. FGV Holdings has entered into a MoU with Johor Port 
(JPB) to explore the potential acquisition of a 25% stake in Fauji 
Akbar Portia Marine Terminals (FAP), an operating dry bulk terminal 
in Port Qasim, Pakistan. FGV said FAP had extended an invitation to 
select a potential investor of up to 25% equity for its future expansion 
plan, with works comprising land reclamation for additional storage, 
installation of new unloaders, warehouse extension, installation of 
new silos and jetty extension. “JPB and FGV intend to join hands to 
form an unincorporated JV for the sole purpose of preparation and 
submission of an expression of interest (EOI) as required to be 
submitted to FAP and/or Fauji Foundation,” FGV said. (The Edge) 

 
§ Guocoland: Unit sells Malacca land for RM119.26m. Guocoland’s 

unit is selling a parcel of land in Jasin, Malacca for RM119.26m. The 
plot was valued at RM99.4m, according to a recent valuation 
certificate. The disposal is expected to generate an estimated net 
gain of approximately RM35.35m for Guocoland. “The proposed 
disposal will enable Guocoland group to realise its investment in the 
property and to focus on its core business of property development,” 
it said. (The Edge) 

 
§ Tadmax: Gets nod to develop power plant. Tadmax Resources 

has received a letter of notification from the Ministry of Energy, 
Science, Technology, Environment and Climate Change to proceed 
with the development of a 1,200MW combined-cycle gas turbine 
power plant (CCGT) at Pulau Indah, Selangor. The construction 
period will be approximately three years with scheduled commercial 
envisaged in 2024. “The project will not contribute to the near term 
profitability of the group as it takes approximately four years before 
commercial operation commences. (StarBiz) 

 
§ KAB: Announces solar business foray. Kejuruteraan Asastera 

(KAB) is expanding into the solar energy industry via the proposed 
acquistion of a 30% stake in LeveragEdge SB (LSB) for RM2.1m. 
KAB had entered into a heads of agreement with LSB and Loo Chun 
Keat. KAB said LSB provides solar photovoltaic and energy efficiency 
solutions while Loo is an existing director in LSB. The proposed 
investment is part of the group’s expansion strategy into the solar 
energy industry. (The Edge) 

 
§ London Biscuits: Auditor resigns. London Biscuits’ external 

auditor has resigned, as the firm does not have enough resources to 
provide reasonable professional due care to the company and its 
subsidiaries. Messrs Nexia SSY PLT (Nexia) had tendered its 
resignation via a written notice. The auditor was re-appointed as 
London Biscuits’ auditor at its last AGM. (The Edge) 
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 MARKET UPDATE  
 

§ The FBM KLCI might open lower today after US stocks last Friday 
ended a holiday-shortened week solidly lower, with the Dow 
shedding more than 230 points, following escalating tensions in the 
Middle East and US manufacturing activity that fell to its lowest 
reading in about a decade. The Dow Jones Industrial Average 
shed 233.92 points, or 0.8%, at 28,634.8. The S&P 500 fell 23 
points, or 0.7%, to 3,234.85. The Nasdaq Composite slipped 71.42 
points, or 0.8%, to 9,020.77. All three benchmarks finished off their 
lows for the session, however. The Pentagon confirmed late 
Thursday that the US military had killed Qassem Soleimani, the 
head of Iran’s Islamic Revolutionary Guard’s Quds Force, and said 
the strike was aimed at deterring future Iranian attacks. Friday also 
saw worse-than-expected US manufacturing data underlined risks 
to economic growth. The Institute for Supply Management’s closely 
watched December US manufacturing purchasing managers index 
fell to 47.2%, its lowest since June 2009, from a reading of 48.1% 
in November, leaving the gauge in contraction. Separately, US 
November construction activity rose by 0.6%, a sharp increase 
from the 0.1% rise registered in October. European markets 
finished mixed with the FTSE 100 gained 0.24% and the CAC 40 
rose 0.04%. The DAX lost 1.25%. 
 
Back home, the FBM KLCI closed 8.88 points or 0.55% higher to 
1,611.38, amid higher crude oil prices and after US shares ended 
at record highs in overnight trades. Top gainers included Carlsberg 
Brewery Malaysia Bhd, Hong Leong Financial Group Bhd and 
Petronas Gas Bhd. The regional markets finished mostly lower on 
Friday with shares in Japan leading the region. The Nikkei 225 was 
down 0.76% while Hong Kong's Hang Seng lost 0.32% and 
China's Shanghai Composite gave away 0.05% 
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TECHNICAL OUTLOOK 
 
FBM KLCI: 1611.38 (+8.88; +0.55%) 
 
Resistance: 1622, 1636, 1652  
 
Support: 1580, 1600, 1610 
 
 
FBM KLCI Daily Chart 
 

 
 
The local benchmark picked up on its prior uptrend last Friday. At the close, the FBM KLCI was up 8.88 points to end at 1611.38. 
Market breadth remained positive as gainers outpaced losers 492 to 447. At this juncture, the index is anticipated to trade between 
the 1610 and 1622 marks this week amid re-emergence of buying interest. The index is better positioned for a decisive bullish 
turnaround should it manage to remain resilient and stay above its previous 1610 high in the near term. Support levels for the index 
are at 1580, 1600 and 1610, while the resistance levels are at 1622, 1636 and 1652.        
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ECONOMIC MONITOR (Announcements over next 7 days) 

Date Economic Release Period Consensus Previous 
06-Jan-20 Euro-Zone Markit PMI Services Dec F 52.4 52.4 
06-Jan-20 Euro-Zone PPI YoY Nov -1.7% -1.9% 
07-Jan-20 China Foreign Reserves Dec -- USD3095.59bn 
08-Jan-20 Euro-Zone Consumer Confidence Dec F -- -8.1% 
08-Jan-20 Malaysia Foreign Reserves 31-Dec -- USD103.3bn 
09-Jan-20 Euro-Zone Unemployment Rate Nov 7.5% 7.5% 
09-Jan-20 US Initial Jobless Claims 4-Jan 220K 222K 
09-Jan-20 China CPI YoY Dec -0.4% -1.4% 
09-Jan-20 China PPI YoY Dec 4.7% 4.5% 
09-Jan-20 US Consumer Credit Nov USD15.800bn USD18.908bn 
10-Jan-20 US Unemployment Rate Dec 3.5% 3.5% 
10-Jan-20 Malaysia Industrial Production YoY Nov -- 0.3% 
10 - 15 Jan China New Yuan Loans Dec CNY1250.0bn CNY1390.0bn 
11 - 18 Jan China FDI YoY Dec -- 1.5% 
 
 
CORPORATE MONITOR   
 
COMPANY VISITS / BRIEFING        
Company Date Time 
   
 
 
 
RESULTS   
   
Company Financial Quarter Date 
Digi.Com 4QFY19 22-Jan-20 
 
 
 
IPO LISTING     

  Company Listing 
Sought 

Issue Price 
(RM/Share) No. Of Shares Closing Application 

Date Listing Date 

   Public Issue Offer For Sale Retail Institutional  
        
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  6 Important disclaimer is provided at the end of this report.| PUBLIC INVESTMENT BANK                       Page 6 of 8 

 



 
 

PUBLIC INVESTMENT BANK BERHAD 

CORPORATE MONITOR   
 
OFF-MARKET TRANSACTIONS (>1,000,000)  
 
3-Jan-2020    
Company Volume Value (RM) Average Price (RM) 
Serba Dinamik Holdings Bhd 2,000,000 4,640,000 2.32 
Dolphin International Bhd 26,862,000 5,910,000 0.22 
Sime Darby Plantation Bhd 1,500,000 8,250,000 5.50 
Wang-Zheng Bhd 2,000,000 2,000,000 1.00 
Malaysia Steel Works KL Bhd 2,200,000 1,000,000 0.45 
Sunway Bhd 15,515,237 27,930,000 1.80 
Vivocom International Holdings 1,262,169,346 12,620,000 0.01 
 
 
ENTITLEMENTS 
 
Company Particulars Gross DPS 

(RM) 
Announcement 

Date 
Ex-Date Lodgement 

Date 
Payment 

Date 
       
Greenyield Interim single tier dividend of 0.2 sen 0.002 18-Dec 1-Jun 7-Jan 17-Jan 
Baba Eco Group Single-tier Interim Dividend of RM 0.002 0.002 30-Dec 1-Jul 8-Jan 15-Jan 
Woodlandor Holdings Interim Dividend 1.5 Sen 0.015 20-Dec 1-Jul 8-Jan 18-Jan 
Kossan Rubber 
Industries 

Interim Single tier T.E. Dividend 3 Sen 0.030 23-Dec 1-Jul 8-Jan 20-Jan 

George Kent Malaysia Second Interim Single-tier dividend of 1.0 sen 0.010 18-Dec 1-Aug 9-Jan 5-Feb 
Malaysia Genomics 
Resource 

Special cash dividend of RM0.22 0.220 24-Dec 1-Sep 10-Jan 21-Jan 

HeveaBoard Single-Tier Second Interim Dividend of 1.0 sen 0.010 21-Nov 1-Sep 10-Jan 22-Jan 
United Malacca First Interim single-tier dividend of 2 sen 0.020 18-Dec 1-Oct 13-Jan 22-Jan 
CYL Corp Interim Tax Exempt Dividend of 0.5 sen 0.005 27-Dec 1-Oct 13-Jan 22-Jan 
       
       
TE- Tax Exempt       
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RATING CLASSIFICATION 
 
STOCKS 

OUTPERFORM  The stock return is expected to exceed a relevant benchmark’s total of 10% or higher over the next 12months. 

NEUTRAL  The stock return is expected to be within +/- 10% of a relevant benchmark’s return over the next 12 months. 

UNDERPERFORM  The stock return is expected to be below a relevant benchmark’s return by -10% over the next 12 months.zxc 

TRADING BUY The stock return is expected to exceed a relevant benchmark’s return by 5% or higher over the next 3 months but the 
underlying fundamentals are not strong enough to warrant an Outperform call. 

TRADING SELL  The stock return is expected to be below a relevant benchmark’s return by -5% or more over the next 3 months. 

NOT RATED  The stock is not within regular research coverage. 

 

SECTOR 

OVERWEIGHT  The sector is expected to outperform a relevant benchmark over the next 12 months. 

NEUTRAL  The sector is expected to perform in line with a relevant benchmark over the next 12 months. 

UNDERWEIGHT  The sector is expected to underperform a relevant benchmark over the next 12 months. 

 

DISCLAIMER 
 
This document has been prepared solely for information and private circulation only. It is for distribution under such circumstances as may be permitted by applicable law. 
The information contained herein is prepared from data and sources believed to be reliable at the time of issue of this document. The views/opinions expressed herein are 
subject to change without notice and solely reflects the personal views of the analyst(s) acting in his/her capacity as employee of Public Investment Bank Berhad (“PIVB”). 
PIVB does not make any guarantee, representations or warranty neither expressed or implied nor accepts any responsibility or liability as to its fairness liability adequacy, 
completeness or correctness of any such information and opinion contained herein. No reliance upon such statement or usage by the addressee/anyone shall give rise to 
any claim/liability for loss of damage against PIVB, Public Bank Berhad, its affiliates and related companies, directors, officers, connected persons/employees, associates 
or agents.  
 
This document is not and should not be construed or considered as an offer, recommendation, invitation or a solicitation of an offer to purchase or subscribe or sell any 
securities, related investments or financial instruments. Any recommendation in this document does not have regards to the specific investment objectives, financial 
situation, risk profile and particular needs of any specific persons who receive it. We encourage the addressee of this document to independently evaluate the merits of the 
information contained herein, consider their own investment objectives, financial situation, particular needs, risks and legal profiles, seek the advice of their, amongst 
others, tax, accounting, legal, business professionals and financial advisers before participating in any transaction in respect of any of the securities of the company(ies) 
covered in this document.  
 
PIVB, Public Bank Berhad, our affiliates and related companies, directors, officers, connected persons/employees, associates or agents may own or have positions in the 
securities of the company(ies) covered in this document or any securities related thereto and may from time to time add or dispose of, or may be materially interested in, 
any such securities. Further PIVB, Public Bank Berhad, our affiliates and related companies, associates or agents do and/or seek to do business with the company(ies) 
covered in this document and may from time to time act as market maker or have assumed an underwriting commitment in the securities of such company(ies), may sell 
them or buy them from customers on a principal basis, may have or intend to accommodate credit facilities or other banking services and may also perform or seek to 
perform investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment advisory or other services from any 
entity mentioned in this document. The analyst(s) and associate analyst(s) principally responsible for the preparation of this document may participate in the solicitation of 
businesses described aforesaid and would receive compensation based upon various factors, including the quality of research, investor client feedback, stock pickings and 
performance of his/her recommendation and competitive factors. The analyst(s) and associate analyst(s) may also receive compensation or benefit (including gift and 
company/issuer-sponsored and paid trips in line with the Bank’s policies) in executing his/her duties. Hence, the addressee or any persons reviewing this document should 
be aware of the foregoing, amongst others, may give rise to real or potential conflicts of interest. 

Published and printed by: 

PUBLIC INVESTMENT BANK BERHAD (20027-W) 
9th Floor, Bangunan Public Bank 
6, Jalan Sultan Sulaiman 
50000 Kuala Lumpur 
T 603 2268 3000 
F 603 2268 3014 
Dealing Line 603 2268 3129 
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