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Profit taking activities may emerge 

MARKET REVIEW 
 
Despite sentiment being affected by the recent intensified protest in Hong Kong, Asia’s stock 
markets ended mostly higher, rebounding from a sharp drop on Monday amid bargain hunting 
activities. Shanghai Composite Index and Hang Seng Index rose 0.17% and 0.52%, 
respectively, while Nikkei 225 added 0.81%.  
 
Meanwhile, KLCI managed to return in the positive territory after hovering in the negative 
region for the first session; the KLCI inched higher by 0.10% to 1,609.73 pts. Market breadth 
was positive with 416 advancers as compared to 398 decliners. Market traded volumes stood 
at 2.49bn, worth RM1.82bn. Also, most of the O&G stocks such as Perdana, Wah Seong, 
Armada and Velesto traded actively higher for the day.  
 
Despite market participants still waiting for more clarity on the mini trade deal between US and 
China, Wall Street managed to eke our further gains led by Facebook - announcing new 
payments tool that could be used through its applications and Disney - following the launch of 
Disney+ streaming service, respectively.  The S&P 500 and Nasdaq rose 0.16% and 0.26%, 
respectively.  
 
TECHNICAL OUTLOOK: KLCI 
 
Still, the FBMKLCI continues to trend higher but within a tiny range between 1,601-1,614 levels 
over the past 4 trading days. The MACD Line is trending higher above zero, but the MACD 
Histogram has turned weaker. Meanwhile, both the RSI and Stochastic oscillators are 
overbought; indicating that the upside could be limited around 1,620. Support will be set along 
1,580. 
 
Figure #1 Daily chart: Still uptrend but overbought 
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Without any fresh leads in the markets, coupled with neutral to weaker expectations on the 
upcoming financial reporting season as well as the overbought situation on the FBM KLCI, we 
anticipate that profit taking activities may return. Nevertheless, traders may take some 
opportunities within the O&G stocks amid improved sentiment on energy segment recently 
following few contracts being awarded by Petronas Carigali since September. Meanwhile, the 
KLCI is likely to range bound between 1,580-1,620. 
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6 Nov 50 -8 -43

7 Nov -532 447 85

8 Nov 180 13 -193

11 Nov 111 18 -129

12 Nov -17 30 -13

5-day total -208 500 -293
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TECHNICAL OUTLOOK: DOW JONES  
 
The Dow extended its sideways formation over the past four trading days and the MACD Line 
is hovering above zero, while the MACD Histogram has pulled back mildly. Meanwhile both the 
RSI and Stochastic oscillators are in the overbought region. Hence, we might be anticipating 
some profit taking activities to emerge over the near term. Resistance is envisaged around 
28,000, while support is pegged along 27,400. 
 
Figure #2 Daily chart: Sideways formation after the recent rally and overbought  
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In the US, stock markets have been lifted by positive corporate reporting season where more 
than 70% of the companies have topped analysts’ expectations, coupled with optimism over 
the trade front as US and China will be meeting to sign the phase one mini deal over the near 
term. However, with the overbought status on the Dow, upside could be limited around 28,000 
level.  
 
TECHNICAL TRACKER: FPI 
 
Solid net cash, strong DY and attractive valuations. We like FPI due to its fruitful 
diversification from conventional speakers into richer margins audio system and component/ 
musical instrument segments coupled with the synergistic partnership with an established 
global EMS, Wistron (parent company with 28% stake). Despite facing higher costs, FPI’s 
prospects remain bright, driven by (i) bullish speaker market outlook, (ii) capacity expansion, 
(iii) strategic tie-up with Wistron, (iv) weak RM and (v) beneficiary of the US-China trade war. 
Valuation is undemanding at 11.4x trailing P/E (23% lower than peers), supported by solid 
balance sheet with RM0.65 net cash and 6.3% dividend yield (97% higher than peers). In 
anticipation of a seasonally stronger 3Q results, the stock is ripe for a relief rebound towards 
RM1.65-1.86.  
 
Figure #3 Daily chart: Sideways formation after the recent rally and overbought  
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Figure #1 Technical Tracker portfolio (Maximum Holding Period is 4-5 Weeks) 

No Stocks 
Entry 
price 

Report 
date 

S1 S2 R1 R2 
LT 

Target 
Price 

Stop-
loss 

Highest price 
since report 

Lowest price 
since report 

Last 
price6 

 

Gains/Loss 
since report7 Remarks 

1 ADVCON 0.425 8-Oct 0.410 0.400 0.450 0.485 0.500 0.390 0.450 0.420 0.435 2.4% Closed on 23 Oct amid expiry 
2 ABMB 2.650 10-Oct 2.600 2.500 2.800 2.950 3.070 2.460 2.94 2.570 2.94 10.9% Took profit on 18 Oct 
3 ISTONE 0.200 14-Oct 0.170 0.165 0.225 0.235 0.250 0.160 0.235 0.200 0.235 17.5% Took profit on 14 Oct after hitting R2 
4 GREATEC 1.810 14-Oct 1.700 1.650 1.900 2.000 2.200 1.600 2.020 1.810 2.000 10.5% Took profit on 15 Oct after hitting R2 
5 INSAS 0.845 24-Oct 0.815 0.800 0.870 0.900 1.000 0.780 0.885 0.84 0.865 2.4%  
6 ARBB 0.36 30-Oct 0.335 .0.325 0.38 0.40 0.46 0.0.315 0.40 0.355 0.40 11.1% Took profit on 4 Nov after hitting R2 
7 TEXCYCL 0.42 4-NOV 0.400 0.390 0.460 0.490 0.535 0.370 0.490 0.420 0.480 14.3% Took profit at 0.48 on 8 Nov 
8 MHB 0.865 6-NOV 0.845 0.830 0.910 0.970 1.020 0.810 0.91 0.865 0.905 4.6%  
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Figure #2 Technical Tracker performances  
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2019 
Cumulative 

return 

Total calls made 144 129 112 10 4 7 19 9 9 17 14 14 13 2 118 
Total winners 85 80 56 10 3 4 9 6 9 11 9 9 9 2 81 
Total losers 59 49 56 - 1 3 10 3 0 6 5 5 4 - 37 

Successful hit rates 59% 62% 50% 100% 75% 57% 47% 67% 100% 65% 64% 64% 69% 100% 69% 
Average return 20.4% 54.6% 41.2% 13.2% 6.4% 2.7% 2.8% 2.4% 7.0% 0.8% 3.9% 4.3% 4.0% 9.5% 57.1% 

Relative against CI 19.4% 50.7% 39.8% 12.0% 5.7% 5.0% 3.7% 1.1% 6.0% 3.0% 4.5% 5.4% 2.7% 8.8% 57.9% 
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Note:  
1. Maximum holding period for stocks recommended are ranging from one week, two weeks, four weeks to three-six months. We will take profit (depending on strength of technical chart reading) should share price reach our R1/R2/LT upside targets. 
2. We will close the positions upon expiry of the maximum holding period even if the stocks fail to achieve our R1/R2/LT upside targets and/or remained above the cut loss level;  
3. For Sell ratings, we consider the return as equivalent to the losses make if investors did not sell;  
4. Prices shall be adjusted accordingly in the event of relevant exercises (i.e dividend, bonus, rights issues etc)  
5. S=support; R=resistance;  
6. For those that we took profit, this column shows the price level which we exited from the trade. 
7. Excluding brokerage, stamp duty as well as clearing fees. 
8. Included quarterly stock picks. 

 
Figure #3 4Q19 Quarterly Retail Strategy portfolio (Maximum Holding Period is 3 Months) 

No Stocks 
Entry 
price 

Report 
date 

S1 S2 R1 R2 
LT 

Target 
Price 

Stop-
loss 

Highest price 
since report 

Lowest price 
since report 

Last 

price6 

 

Gains/Loss 

since report7 
Remarks 

1 ISTONE 0.245 17-Oct 0.225 0.220 0.265 0.275 0.250 0.300 0.265 0.220 0.225 -8.2% Closed at S1 amid weakening technicals on 23 Oct 
2 KESM 7.730 17-Oct 7.270 7.200 8.000 8.38 8.690 7.000 8.580 7.510 8.380 8.4% Took profit at R2 on 23 Oct  
3 OKA 0.63 17-Oct 0.640 0.630 0.690 0.720 0.770 0.620 0.690 0.655 0.660 4.8%  
4 KIMLUN 1.260 17-Oct 1.210 1.180 1.300 1.370 1.490 1.150 1.280 1.230 1.250 -0.8%  
5 CYPARK 1.370 17-Oct 1.340 1.300 1.490 1.550 1.600 1.280 1.470 1.330 1.340 -2.2%  
6 PESTECH 1.330 17-Oct 1.260 1.220 1.410 1.500 1.530 1.210 1.350 1.260 1.260 -5.3% Closed at S1 amid weakening technicals on 8 Nov 
7 TUNEPRO 0.575 17-Oct 0.540 0.525 0.600 0.650 0.700 0.520 0.610 0.575 0.580 0.9%  
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently 
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability of the info or opinions in the report.  

Accordingly, neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, 
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and provide advisory, investment or other services for or do business with any companies or entities mentioned in this report. In 
reviewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain confidential. All 
materials presented in this report, unless specifically indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly or indirectly, to any person or published in whole or in part, or altered in 
any way, for any purpose. 
This report may provide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are provided solely for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 13 November 2019, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 13 November 2019, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10% or more over the next 12 months.  

HOLD Expected absolute return of -10% to +10% over the next 12 months.  

SELL Expected absolute return of -10% or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily under review which may or may not result in a change from the previous rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriving at the final stock rating. Stock rating may also be affected by the market capitalisation of the individual 
stock under review.  

 
 
 
 
 


