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Company description: FPI (listed in June 1994) is a 
leading contract manufacturer for speakers, audio 
components, and musical instruments. Overall, the 
audio system and component segment and musical 
instrument division contribute about 75% and 25% to 
revenue, respectively.  
 
 
 
Technical Risk Profile 
 
 
 

 
 
 

Financials and technical snapshots  

Last price (RM) 1.6 

1 Day Change (%) 0.00 

5 Day Change (%) 0.63 

1 Day Range Percentile (%) 50.00 

5 Day Range Percentile (%) 50.00 

52Wk High 2.07 

52Wk Low 1.49 

52Week Range Percentile (%) 18.97 

Outlook (4-6 weeks) 
Potential  

downtrend line 
breakout 

Daily RSI 52.25 

Daily Stochastics 51.28 

Daily MACD -0.01 

Average Volumes 90D (mil 
shares) 

0.24 

S1/S2 1.53 / 1.5 

R1/R2 1.65 / 1.74 

LT Technical Objective (RM) 1.86 

Upside reward (%) 16.25 

Stop Loss 1.48 

Downside risk (%) -7.50 

HLIB Institutional TP (RM) - 

Bloomberg TP (RM) - 

Trading period (max)  4 Weeks 

BVPS (RM)  1.15 

P/BV (times) 1.39 

Source: HLIB, Bloomberg 

 

Solid net cash, strong DY and attractive valuations   

We like FPI due to its fruitful diversification from conventional speakers into 

richer margins audio system and component/ musical instrument segments 

coupled with the synergistic partnership with an established global EMS, 

Wistron (parent company with 28% stake). Despite facing higher costs, FPI’s 

prospects remain bright, driven by (i) bullish speaker market outlook, (ii) 

capacity expansion, (iii) strategic tie-up with Wistron, (iv) weak RM and (v) 

beneficiary of the US-China trade war. Valuation is undemanding at 11.4x 

trailing P/E (23% lower than peers), supported by solid balance sheet with 

RM0.65 net cash and 6.3% dividend yield (97% higher than peers). In 

anticipation of a seasonally stronger 3Q results, the stock is ripe for a relief 

rebound towards RM1.65-1.86. 

Figure #1 FPI daily: Pending a downtrend line breakout  
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Figure #2 FPI weekly: Potential downtrend channel breakout  
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A reputable audio parts and musical instruments manufacturer. Established in 
1989, FPI is one of the leading OEM of high quality sound system in Malaysia, 
including conventional speaker systems, smart audio systems and musical instrument 
components and FPI has evolved from manufacturing of conventional speaker 
systems to smart audio systems and musical instrument components, including 
design and development of wireless and bluetooth speakers with cutting edge 
functionality and seamless connectivity. Its strong team of audio experts has over 30 
years of experience in the design, manufacturing and marketing of sound system 
products to worldwide multinational companies.  
 
Bullish speaker market outlook. According to Technavio, global speaker market will 
post a 4-year CAGR growth of 17% from 2018-2022 to reach USD27bn, the key factor 
driving the growth of the market is the rise in popularity of wireless streaming of audio 
device. The behavioural shift in how people listen to music inside and outside their 
homes will boost demand for portable speakers and sound bar. 
 
Strategic tie-up with Fortune Global 500 company. Wistron Corporation (holding a 
28% stake in FPI) is a global leading technology service provider (TSP) supplying 
innovative ICT products, service solutions, and systems to top branded companies 
worldwide. Its product and service lines include PCs, server and networking systems, 
enterprise storage solutions, professional display products, communication devices, 
electronics scrap recycling, as well as cloud and display vertical integration solutions.  
 
Wistron was listed as a Fortune Global 500 company in 2011, 2012, and 2018. 
Meanwhile, since 2009, Forbes Magazine has included Wistron among the Global 
2000 for ten consecutive years (2009-2018). With 80,000 employees in various R&D, 
manufacturing, and after-sales service facilities in North America, Europe, and Asia, 
Wistron’s FY18 revenue and net income rose 6.4% and 26.3% to TWD 890bn and 
TWD 4.9bn, respectively. We believe as part of the world leading TSP giant, FPI is 
able to reap benefits from pooling knowledge resources, expanding geographic reach 
and product lines as well as technological transfer.  
 
Positive outlook despite easing margins. FY19 is projected to be another record-
breaking year for top line, but bottom line would be slightly dragged by higher cost. 
Nevertheless, long term prospects remain favourable on the back of (i) additional new 
production line; (ii) weak RM; (iii) strategic tie-up with Wistron, (iv) potential business 
inflow from China. We like its impeccable balance sheet where it is in a net cash 
position of RM162m or 65sen per share (41% of share price) as end of 2Q19. 
 
Ripe for a downtrend channel breakout. After hitting all-time-high of RM1.96 (18 
Feb), FPI experienced a 21.9% correction to a low of RM1.53 (1 Nov) before gradually 
recovering at RM1.60 yesterday, mainly driven by the lower FY18 earnings and 
persistent selling spree from PNB (from 25.6% stake on 24 Jul 2009 to 6.1% on 8 Nov 
2019 amid disposal of non-core strategic holdings). As prices seem to be holding well 
above RM1.53 support levels, FPI is poised for an impending the downtrend channel 
breakout in the short term as daily and weekly indicators are on the mend. A 
successful breakout above RM1.65 downtrned line could potentially lift prices towards 
RM1.74 (50% FR) before reaching our LT target at RM1.86 (76.4% FR). Supports are 
pegged at RM1.53 and RM1.50. Cut loss at RM1.48. 

 

Figure #3 Seasonally stronger 3Q results from FY14-19 (except 3Q14) 

 
 

 

 

FYE 31 Dec 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

Avg USDMYR 3.30       3.23        3.19        3.36      3.61       3.66        4.05       4.28        4.19       4.00        4.05        4.32        

Revenue (RM'm) 98.3       123.4       145.0       97.8      77.0       115.5       91.7       104.8       69.2       76.1        107.3       91.3        

PBT 1.9         3.6          4.2          (1.2)       (1.7)        3.9          9.1        10.5        (0.9)        5.8          7.4          3.8          

PBT margins 1.9% 2.9% 2.9% -1.2% -2.2% 3.4% 9.9% 10.0% -1.2% 7.6% 6.9% 4.1%

PATAMI (RM'm) 1.06       3.00        3.98        (0.50)     (1.67)      2.96        9.00       9.03        0.79       3.03        7.35        2.36        

PATAMI margins 1.1% 2.4% 2.7% -0.5% -2.2% 2.6% 9.8% 8.6% 1.1% 4.0% 6.9% 2.6%

Issued shrs (mil) (net treasury shrs) 232.36    232.36     232.36     232.36   233.36    234.36     235.36   236.36     237.36    238.36     239.36     240.36     

EPS (RM) 0.005      0.013       0.017       (0.002)    (0.007)     0.013       0.038     0.038       0.003      0.013       0.031       0.010       

Netcash (RM'm) 123        95           126         149       142        172         172        157         190        170         153         169         

Netcash/shr (RM'm) 0.529      0.409       0.542       0.641     0.609      0.734       0.731     0.664       0.800      0.713       0.639       0.703       

Date announced 18-Apr-14 28-Aug-14 10-Nov-14 9-Feb-15 24-Apr-15 28-Aug-15 6-Nov-15 26-Feb-16 22-Apr-16 12-Aug-16 10-Nov-16 23-Feb-17

Share price when results announced (RM) 0.92       0.97        0.81        0.79      0.74       0.60        0.70       0.86        0.78       0.77        0.76        0.95        

Div idend (sen) 3.0        7.0          6.0          

Price changes post results (4Q/3Q) -2.3% 22.1% 26.2%

Source: Bursa
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Figure #4 Seasonally stronger 3Q results from FY14-19 (except 3Q14) 

 
 

Figure #5 Financial Results 

FYE 31 Mar FY14 FY15 FY16 FY17 FY18 6M19 
Turnover (RM'm) 252 311 341 461 561 330 
PATAMI  (RM'm) 7.6 19.4 13.5 39.3 36.6 16.9 
Enlarged shares 243.36 243.36 243.36 243.36 243.36 243.36 
EPS (sen) 3.1 8.0 5.6 16.1 15.0 6.9 
Dividend (sen) 3.0 7.0 6.0 8.0 10.0 - 
Payout (%) 96.3 88.0 107.8 49.5 66.5 - 
P/ E (x) 51.4 20.1 28.8 9.9 10.6 - 
Yield (%) 1.9 4.4 3.8 5.0 6.3 - 

Source: HLIB 

 

Figure #6 Peers comparison 

 
 

 

  

 

 

 

 

 

FYE 31 Dec 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19

Avg USDMYR 4.45         4.34        4.26        4.16        3.92         3.95        4.09        4.17        4.09         4.15        

Revenue (RM'm) 75.5         102.5       153.3       138.3       97.3         122.2       192.0       149.0       142.9       187.4       

PBT 10.7         10.6        16.7        10.0        7.7          9.4          19.7        8.2          10.0         11.3        

PBT margins 14.2% 10.4% 10.9% 7.2% 7.9% 7.7% 10.3% 5.5% 7.0% 6.1%

PATAMI (RM'm) 8.90         8.40        14.58       10.38       6.61         7.11        16.65       6.27        7.95         8.90        

PATAMI margins 11.8% 8.2% 9.5% 7.5% 6.8% 5.8% 8.7% 4.2% 5.6% 4.7%

Issued shrs (mil) (net treasury shrs) 241.36     242.36     243.36     244.36     245.36     246.36     247.36     247.36     247.36     247.36     

EPS (RM) 0.037       0.035       0.060       0.042       0.027       0.029       0.067       0.025       0.032       0.036       

Netcash (RM'm) 170          155         161         149         138          125         139         168         171          162         

Netcash/shr (RM'm) 0.704       0.640       0.662       0.611       0.563       0.509       0.561       0.678       0.689       0.654       

Date announced 17-May-17 17-Aug-17 16-Nov-17 28-Feb-18 25-May-18 16-Aug-18 15-Nov-18 21-Feb-19 24-May-19 22-Aug-19

Share price when results announced (RM) 0.86         1.10        1.50        1.72        1.38         1.39        1.52        1.89        1.74         1.67        

Div idend (sen) 8.0          10.0        

Price changes post results (4Q/3Q) 14.6% 24.3%

Source: Bursa

Stock Price EPS (sen) Basis P/E (x) Latest DPS (sen) DY (%)

FPI 1.60   14.0           Trailing 11.4   10.0                   6.3     

ATA 1.64   10.20         FY3/20E 16.1   3.3                    2.0     

PIE 1.39   10.20         FY12/19E 13.6   5.0                    3.6     

SALUTE 0.82   5.60           FY6/20E 14.6   2.4                    2.9     

SKPRES 1.26   8.40           FY3/20E 15.0   5.5                    4.4     

VS 1.34   8.90           FY7/20E 15.1   4.0                    3.0     

Average 14.9   3.2     

FPI vs avg -23% 97%

Source: Bloomberg, Bursa
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently 
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability of the info or opinions in the report.  

Accordingly, neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, 
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and provide advisory, investment or other services for or do business with any companies or entities mentioned in this report. In 
reviewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain confidential. All 
materials presented in this report, unless specifically indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly or indirectly, to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may provide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are provided solely for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 13 November 2019, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 13 November 2019, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10% or more over the next 12 months.  

HOLD Expected absolute return of -10% to +10% over the next 12 months.  

SELL Expected absolute return of -10% or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily under review which may or may not result in a change from the previous rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriving at the final stock rating. Stock rating may also be affected by the market capitalisation of the individual 
stock under review.  

 

 

 

 

 


