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Budget 2020 stimuli to drive 4Q interest 

With the returned of slight optimism following the mini-trade deal, coupled with 

the less austerity sounding Budget 2020 (a change of tone from Budget 2019),  

we think local equity market may gain attractiveness moving forward. Thus, we 

are picking sectors/ stocks such as (i) technology – ISTONE, KESM, (ii) 

renewable energy – CYPARK, PESTECH, (iii) construction OKA, KIMLUN, and 

(iv) tourism – TUNEPRO on the back of incentives/ initiatives/ policies 

announced in the recent Budget 2020.  

 

FBMKLCI vs FBM Small Cap 

 

 

Sub-indices 3Q19 (%) 

FBM KLCI -5.3% 
FBM ACE -0.1% 
FBM Small Cap 1.1% 
Technology 9.0% 
Energy 6.2% 
Telecommunications & 
Media 3.8% 
REITs 0.9% 
Transportation & 
Logistics -0.9% 
Utilities -2.3% 
Healthcare -2.9% 
Plantation -3.6% 
Industrial Products & 
Serv ices -4.6% 
Consumer Products & 
Serv ices -5.3% 
Construction -6.5% 
Financial Serv ices -8.3% 
Property  -14.4% 

 

Top picks for retailers 4Q19 

Stocks S1 S2 R1 R2 
ISTONE 0.225 0.22 0.265 0.275 
KESM 7.27 7.20 8.0 8.30 
OKA 0.64 0.63 0.69 0.72 
KIMLUN 1.21 1.18 1.30 1.37 
CYPARK  1.34 1.30 1.49 1.55 
PESTECH 1.26 1.22 1.41 1.50 
TUNEPRO 0.54 0.525 0.60 0.65 
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3Q19 market review and 4Q19 outlook  
 

Still slowing economic activities globally… on the back of the protracted trade war, 

albeit with a slight relief on a “mini-deal” between the US and China recently. The PMI 

since Jun-18 has been broadly declining (Figure #1) across the major economies 

following the impact from higher tariffs, resulting in a cautious business environment.  

 

Figure #1 Economic indicators (PMI) – broadly declining since trade war started in 2018 

 
HLIB Research, Bloomberg 

 

…but Malaysia has some positive angles. Barring the external trade uncertainties, 

Malaysia was able to grow at 4.7% in 1H19. Also, MOF is projecting a growth of 4.8% 

(HLIB forecast: 4.4%) in 2020. We believe the less austerity sounding Budget 2020 

(vs its 2019 predecessor which had a slew of taxes) could provide some optimism to 

local businesses, resulting in a recovery trend in our local markets moving forward.  

 

Foreign flow (Figure #2) still negative YTD. Despite the slightly positive Budget  

2020, foreign trade flow is still negative at RM8.91bn YTD.  

 

Figure #2 Monthly foreign trade flow (Mar 18-YTD) 

 
Bursa, HLIB Research  
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ISTONE: i-Stone Group Berhad (iS tone) is princ ipally  
engaged in (i) design, manufacturing & modification 
of specialised automation machines - to automate 
manufacturing processes and (ii) prov ision of 
complementary products & serv ices - such as 
distribution of manufacturing automation hardware & 
software. The group primarily  caters to brand owners 
and contract manufacturers with customers including 
Dyson, V.S. Industry , and ATA IMS. For the 
manufacturing automation and complementary 
products & serv ices business segment, its principal 
market is Malaysia, where it generated 68.6% and 
9.6%  of its total revenue for FYE18 respectively . 

Retail strategy for 4Q19 
 

Budget 2020 as main trading catalysts for 4Q. On the back of improving optimism 

on trade war (amid the phase-1 deal between US and China), coupled with less 

austerity sounding Budget 2020 which market participants felt the change of tone vs.  

Budget 2019, we opine traders to lookout for sectors such as:-  

(i) Technology (automation, E&E and customized packaged investment  

incentives as well as weak ringgit ranging ~RM4.18/USD)  

(ii) Renewable energy (green investments tax allowance)  

(iii) Telecommunication (ongoing National Fiberisation and Connectivity Plan 

(NFCP initiatives) 

(iv) Construction (increased development expenditure by 2.4% YoY) 

(v) Tourism (to boost tourist arrivals to 30 million) 

 

Time to scoop up some equities. In 4Q, we opine the slightly positive sounding 

Budget 2020 as well as window dressing in December (average 10-year December 

return: 1.98%) would be able to lift the broader market sentiment (although some 

earnings disappointment may surface in November). In addition, the earlier mentioned 

catalysts would bode well for stocks selections in 4Q.  

 

Technology: We believe the broad technology sector will be benefiting under the 

E&E and automation incentives, which could result in higher demand for automat ion 

equipment moving forward; under this section we like ISTONE and KESM.  

 

Power-related: With the increasing demand for rural electri fication in Malaysia, 

PESTECH would be the favoured pick amid its power transmission infrastructure 

expertise. Meanwhile, for renewable energy stimulus, we like CYPARK.  

 

Construction: Given the increase in development expenditure and potentially  

improving construction sector, we see precast concrete manufacturers such as OKA 

and KIMLUN to benefit from the initial stage of construction jobs. 

 

Tourism: Under the Budget 2020, RM1.1bn was allocated for VMY2020, which the 

government intends to achieve 30m tourist arrivals. In this space, we like TUNEPRO 

for the travel insurance play, which is a proxy towards tourism industry.   

 

Figure #3 Top retail picks  

Stocks 
Yesterday’s 

Price  
S1 S2 R1 R2 LT TP Cut Loss 

ISTONE 0.245 0.225 0.22 0.265 0.275 0.30 0.21 
KESM 7.73 7.27 7.20 8.00 8.30 8.69 7.00 

OKA 0.65 0.64 0.63 0.69 0.72 0.77 0.62 
KIMLUN 1.26 1.21 1.18 1.30 1.37 1.49 1.15 

CYPARK  1.37 1.34 1.30 1.49 1.55 1.60 1.28 
PESTECH 1.33 1.26 1.22 1.41 1.50 1.53 1.21 

TUNEPRO 0.575 0.54 0.525 0.60 0.65 0.70 0.52 

HLIB Research 

 

Retail stock picks for 4Q19 

 

Technology: Benefiting from the Budget 2020 policies and incentives 
 

In the recent Budget, tax incentives are provided to promote high-value added 

activities in the E&E industry to transition into 5G digital economy and Industry 4.0 as 

well as to encourage automation and increase productivity. Hence, we believe this  

may result in higher demand for automation services and equipment moving forward.  

 

ISTONE – A specialised automation machine manufacturer 
 

Expansion plans to kick in within next two years. ISTONE is expected to acquire 

machineries within the next 2 years, boosting its group’s annual production capacity 

by 20% to 864 machines. In addition, the reduced lead time is expected to increase 

the group’s annual production capacity by 11.1% from 864 machines to 960 machines 

as well as decrease labour cost by up to 10%. 
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I-STONE GROUP BERHAD 
EARNINGS SUMMARY  
FYE Dec FY17 FY18 FY19E FY20E 

Revenue (RM'm) 60.4 67.6 77.3 90.3 
Core PATAMI 
(RM'm) 8.2 11.2 12.2 14.7 
Issued shares 
(m) 1,221.5 1,221.5 1,221.5 1,221.5 
EPS (sen) 0.7 0.9 1.0 1.2 
P/E (x) 36.4 26.6 24.5 20.4 

Source: Bloomberg 
 

 

 

PEERS COMPARISON 

Stocks Price 
EPS 
(sen) 

Remarks P/E (x) 

ISTONE 0.25 1.0 FY12/19E 24.5 
ELSOFT 1.010 4.0 FY12/19E 25.3 
QES 0.205 1.4 FY12/19E 14.6 
MMS 0.815 3.7 FY12/19E 22.0 
AEMULUS 0.290 0.5 FY9/19E 58.0 
GREATEC 1.850 -  - 

Average    29.98 
 vs peers    -18% 

Source: Bloomberg  

 

 

 

 

 

 

 

 

KESM: One of the “burn-in” and “test” serv ices 
company. Established in 1978, KESM engaged in 
specialised electronic manufacturing and serves as 
sub-contractor to electronic multi-national 
corporations. It prov ides "burn- in" and “test” serv ices 
to the electronics and semiconductor industry . KESM 
is associated with the Sunright Group of companies,  
which is a listed company in Singapore. KESM is 
strategically  located in one of the prime industrial hub 
in the Sg Way Free Industrial Zone in Petaling Jaya 
and KESP is located in Penang. 

 

KESM INDUSTRIES BERHAD 
EARNINGS SUMMARY  
FYE Jul FY18 FY19 FY20E FY21E 

Revenue (RM'm) 349.8 307.4 352.3 367.0 
Core PATAMI 
(RM'm) 39.3 6.3 19.4 28.9 
Issued shares (m) 43.0 43.0 0.0 0.0 
EPS (sen) 91.5 14.6 47.5 74.0 
P/E (x) 8.4 52.9 16.3 10.4 
DPS (sen) 18.5 9.0 14.3 16.0 
DY (% ) 2.4 1.2 1.8 2.1 
Source: Bloomberg 

 

 

 

PEERS COMPARISON 

Stocks Price 
EPS 
(sen) 

Remarks P/E (x) 

KESM 7.73 47.5 FY7/20E 16.3 
PIE 1.380 9.9 FY12/19E 13.9 
INARI 1.970 7.5 FY6/20E 26.3 
MPI 10.300 70.6 FY6/20E 14.6 
UNISEM 2.480 9.0 FY12/19E 27.6 
Average    20.59 
 vs peers    -21% 
Source: Bloomberg  

 

Dyson future development as catalyst. Dyson is always combining technology and 

trend in its smart home products. With its strong relationship with Dyson, should there 

be any launches of new products moving forward, we view this as a positive factor for 

ISTONE’s growth in the long run. 
 
Figure #4 ISTONE Daily chart: Breakout and upward trending 

 
HLIB Research, Bloomberg 

  
Uptrend rally is emerging. Since the recent breakout above the RM0.21 level,  

ISTONE has been rallying strongly and ADX indicator is suggesting that the 
momentum is intact, targeting RM0.265-0.275, with a LT target set around RM0.30.  
Support is anchored around RM0.22-0.225, with a cut loss set around RM0.21. 

 

KESM – Tagging with the semiconductor industry 
 

Still solid despite external events. KESM remains profitable, despite the 

challenging environment amid protracted trade war over past 18 months, and it could 

benefit from the automation and E&E incentives provided by the government moving 

forward. Market consensus is expecting a gradual recovery in industry demand for 

burn-in and testing services and inventory replenishment after a tight inventory control 

in the past year. KESM is looking attractive with its healthy net cash of RM3.47/share.  

 
Figure #5 KESM Daily chart: Poise for a trendline breakout 

 
HLIB Research, Bloomberg 

  
Forming a base and poised for a trendline breakout. KESM has been forming a 

base along RM6.70-7.30 over the past two months and noted a mild breakout above 
RM7.27 recently with improved volumes. The ADX indicator is positive and could be 
poised for a breakout. Target is located around RM8.00-8.30, followed by a LT target  

of RM8.69. Support will be set around RM7.20-7.27, with a cut loss set at RM7.00. 
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OKA: Established precast concrete manufacturer.  
Headquartered in Ipoh, Perak, the company has six  
factories in Peninsular Malaysia, with two plants in 
Batu Gajah in Perak, and one plant each in Sungai 
Petani, Nilai, Senai, Johor and Kuantan in Pahang.  
To date, its plants have a combined production 
capacity  of 660,000 tonnes of precast concrete 
products annually . OKA’s products are mainly  
catering to the infrastructure, sewerage, construction 
and highway industries. OKA has been involved in 
projects such as MRT and LRT projects, ports,  
airport terminals, as well as expressways in the past..  

OKA CORPORATION BERHAD 
EARNINGS SUMMARY  

FYE Mar FY16 FY17 FY18 FY19 
Revenue (RM'm) 152.9 166.7 144.4 129.2 
Core PATAMI 
(RM'm) 20.6 28.3 24.6 10.9 
Issued shares (m) 234.5 238.9 244.9 245.4 
EPS (sen) 8.8 11.8 10.1 4.5 
P/E (x) 7.4 5.5 6.5 14.6 
DPS (sen) 3.3 3.7 3.7 3.7 
DY (% ) 5.1 5.6 5.6 5.7 
Source: Bloomberg 

 

 

 
 

PEERS COMPARISON 

Stocks Price 
EPS 
(sen) 

Remarks P/E (x) 

OKA 0.65 4.5 FY3/19 14.6 
CHINHIN  0.790 5.8 FY12/19E 13.6 
SCIB  1.29 - FY12/18 - 
Average    13.62 
 vs peers    7% 

Source: Bloomberg  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
KIMLUN: A full-fledged IBS specialis t. KIMLUN 
(listed in June 2010) is based in Johor and primarily  
involved in (i) construction and the manufacture of 
concrete products (mainly  supply ing to Singapore),  
(ii) property  development and (iii) trading in 
construction and building materials. Currently , it is 
one of the few players in Malaysia that offer full 
fledge Industrial Building System (IBS) construction 
method from the design, fabrication of building 
components and up to installation at site. 
 

 

Construction: Improving sentiment on construction jobs 
 

The increased in development expenditure (+2.4% YoY) under Budget 2020 should 

bode well for construction sector and it could indicate that the outlook is improving 

moving forward. Hence, we believe the building materials/ precast concrete products 

may benefit at the initial stage.  

 

OKA – One of the largest manufacturers of precast concrete products in Malaysia 
 
Infrastructure and construction jobs beneficiary. With decent track record in the 
past on infrastructure projects, OKA should benefit from the improving outlook of 
construction jobs as well as the less austerity sounding Budget 2020. Besides, OKA’s 

19.2 sen net cash per share and 5.6% dividend yield should be attractive to 
accumulate.  
 

Figure #6 Dividend track record over the past 11 years 

 
HLIB Research, Bloomberg 

 

Figure #7 OKA Weekly chart: Long term trendline breakout 

 
HLIB Research, Bloomberg 

  

Downward trendline breakout. After share price turned sideways along the RM0.50-
0.60 levels, we noticed a breakout above the trendline. The weekly ADX Indicator is  
improving and hence we expect further upside on OKA towards RM0.69-0.72,  

followed by a LT TP of RM0.77. Support is set around RM0.63 -0.64, with a cut loss 
set at RM0.62. 

 

KIMLUN – Unjustified construction laggard 
 
Robust order book of RM2bn (construction: RM1.7bn, manufacturing RM0.3bn) to 
sustain growth into next two years and future jobs bidding will focus on affordable 
housing development (part of the highlights in Budget 2020).  

 
Prospect in Sarawak remains positive from the ongoing Pan Borneo Sarawak 
project. In addition, KIMLUN is one of the construction laggards given its bargain 

valuations at 6.6x FY19E P/E (36% below peers) and 0.63x P/B (29% below peers). 
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KIMLUN CORPORATION BHD 
EARNINGS SUMMARY  
FYE Dec FY18 FY19E FY20E FY21E 

Revenue 
(RM'm) 

1,012 1,013 848 1,051 

Core PATAMI 
(RM'm) 

61.1 62.9 54.6 72.9 

Issued shares 
(m) 

331.9 331.9 331.9 331.9 

EPS (sen) 18.4 19.0 16.5 22.0 
P/E (x) 6.8 6.6 7.7 5.7 
DPS (sen) 3.7 4.9 4.3 5.7 
DY (% ) 2.9 3.9 3.4 4.5 
Source: HLIB, Bloomberg 

 
PEERS COMPARISON 

Stocks Price 
EPS 
(sen) 

Remarks P/E (x) 

KIMLUN 1.26 19.0 FY12/19E 6.6 
OKA 0.650 5.2 Trailing 12.6 
TRC 0.490 6.3 Trailing 7.8 
HSL 1.330 12.1 FY12/19E 11.0 
GKENT 1.030 10.7 FY1/20E 9.6 
Average    10.25 
 vs peers    -35% 

Source: HLIB, Bloomberg  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CYPARK: A leader in RE and green technology. 
CYPARK (listed in Oct 2010) has been Malaysia’s  
pioneering developer and prov ider in integrated 
renewable energy (RE), green technology, 
env ironmental engineering solutions, and 
construction engineering. Given its established track 
record, CYPARK has successfully  secured Large 
Scale Solar (“LSS ”) projects as a result of its cost 
effective strategy as a market leader in RE/Solar cost 
in Malaysia and among the lowest in South East 
Asia. In addition, CYPARK has become the leader in 
developing and operating of the first Waste-to-
Energy (“WTE”) plant in Malaysia. 

 

CYPARK RESOURCES  
EARNINGS SUMMARY  
FYE Oct  FY18   FY19E FY20E FY21E 

Revenue 
(RM’m) 

338.0 340.0 411.0 440.0 

Core earnings 
(RM’m) 

70.4 68.0 72.0 79.0 

Issued shares 
(m) 

467.4 467.4 467.4 467.4 

EPS (sen) 15.1 14.5 15.4 16.9 
P/E (x) 9.1 9.4 8.9 8.1 

DPS (sen) 3.9 3.9 3.9 3.9 

DY (% ) 2.8 2.8 2.8 2.8 

Source: Bloomberg 

 

 
Figure #8 KIMLUN Daily chart: Poised for a downtrend line breakout  

 
HLIB Research, Bloomberg 

  
Potential downtrend line breakout. Following a 20.8% slump in share price from 52-

week high of RM1.49 (30 Apr) to a low of RM1.18 (23 Sep), KIMLUN’s share prices 
has recovered 5.9% to end at RM1.25. Given its bottoming up technicals, it is poised 
for a downtrend line breakout near RM1.30 soon, before reaching RM1.37 (61.8% FR) 

and our LT objective at RM1.49. Supports are pegged at 1.21 (SMA 10D) and RM1.18 
levels. Cut loss is RM1.15. 
 

Power-related: Green energy incentives and rural electrification 
 

We opine that solar-related industry will benefit under Budget 2020 as the government 

will be providing an extension of Green Investment Tax Allowance (GITA) and Green 

Income Tax Exemption (GITE) incentives till 2023 as well as a 70% income tax  

exemption of up to 10 years will be given to companies undertaking solar leasing 

activities. Meanwhile,  RM500m on rural electri fication throughout Malaysia may 

benefit cable and power transmission infrastructure players. 
 

CYPARK – Energising a sustainable future 
 

Bright RE outlook. The Minister of Energy, Science Technology, Environment and 

Climate Change (MESTECC) has a clear roadmap to achieve a 20% (currently 2%) 

renewable energy (RE) target by 2025. These measures bode well for CYPARK as it 

will increase its RE installed capacity from the current 31 MW to around 62 MW, upon 

commissioning of its WTE plant and solar farms. 

 
Decent track record. Based on its solid R&D track record, we expect CYPARK to 
benefit from the government’s promises to increase RE. We are positive on CYPARK 
given its steady 8% FY19-21 EPS CAGR in anticipation of the commissioning of the 

20MW WTE plant (by early 2020) and LSS1&2 plants. CYPARK plans to bid for a 
capacity of 100MW (expect to generate RM50-60m revenue p.a.) in the LSS3 scheme 
and it is well positioned to score the job, in view of its cost leadership in RE and high 

success rate in the past two LSS schemes.  
 
Undemanding valuations. We like CYPARK for: (i) cheap valuation at 8.3x FY21E 

P/E (12% below its mean since listed), (ii) well positioned for LSS3 scheme; (iii) and 
defensive play amid external headwinds as >90% of its projec ts are based in Malaysia 
(order book: ~RM500-600m and tender book: ~RM1bn). 
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PEERS COMPARISON 

 

Stocks Price 
FY20E 

EPS (sen) 
P/E 
(x) 

CYPARK    1.37  15.4 8.9 
TENAGA   13.76  105.0 13.1 
MALAKOF    0.84  5.0 16.7 
YTLPOWER    0.76  8.0 9.4 
Average         13.1  
 vs peers   -32% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PESTECH: PESTECH is an integrated power 
technology company that has expanded into 20 
countries (Cambodia, Papua New Guinea,  
Philippines and etc…). Overall, its major businesses 
are mainly  segregated into:  (i) Power Transmission 
Infrastructure; (i i) Power Generation and Rail 
Electrification; (iii) Transmission Asset; and (iv). 
Power Products & Embedded System Software.  
PESTECH’s performance also improved by engaging 
in projects involv ing management and engineering 
for combined cycle, thermal, hydro and solar power 
plant.  

 

PESTECH INTERNATIONAL  
EARNINGS SUMMARY  
FYE June  FY18   FY19 FY20E FY21E 

Revenue 
(RM’m) 

835.0 810.0 950.0 1,050.0 

Core earnings 
(RM’m) 

58.0 72.0 91.0 103.0 

Issued shares 
(m) 

764.3 764.3 764.3 764.3 

EPS (sen) 7.6 9.4 11.9 13.5 

P/E (x) 17.5 14.1 11.2 9.9 
Source: Company, HLIB 

 

 

 

 

 

 

 

 

 

 

 

Figure #9 CYPARK Weekly chart: Signs of bottoming up 

 
Bloomberg 

 
Recovering below SMA200. After tumbling 29.4% from YTD high of RM1.77 (7 Mar) 
to a low of RM1.25 (28 Aug), the stock has been gradually forming a floor amid the 
formation of spinning top (30 Aug week) and hammers (11 Oct week) patterns, 

supported by bottoming up indicators. The next targets are RM1.49 (SMA 30W) and 
RM1.55 (SMA 200D) before reaching our LT objective at RM1.60 (SMA100W).  
Meanwhile key supports are pegged at RM1.34 (SMA10W) and RM1.30. Cut loss at 

RM1.28. 
 

PESTECH – Leading utility infrastructure player with strong regional presence 

 
Sizeable orderbook of RM1.63bn and bright prospects. The stock is trading at  
undemanding valuations at 9.9x FY21 P/E (15% below 10Y mean a verage) and 

robust earnings growth (34% EPS CAGR for FY18-20), riding on the fast growing 
regional (ASEAN, especially Cambodia and Myanmar) demand for electricity and rail  
related infrastructure, coupled with the call for greater implementation of renewable 

energy. In Malaysia, the revival of mega transportation infrastructure projects and the 
Large Scale Solar 3 projects presents positive prospects. 
 

Figure #10 PESTECH Daily chart: LT uptrend intact 

 
Bloomberg 

 

Uptrend intact. After sliding 23.5% from YTD high of RM1.53 (11 Jul) to a low of 

RM1.17 (30 Sep), PESTECH’s share price has rebounded to a high of RM1.41 before 

easing to RM1.33 on profit taking (still above the key uptrend line near RM1.22 and 

multiple key SMAs). After a brief pullback, the stock is poised to test RM1.41-1.50 

before reaching our LT objective at RM1.53. On the flip side, failure to h old at RM1.26 

(SMA 30D) and RM1.22 may indicate weakness ahead. Cut loss at RM1.21. 
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TUNEPRO: A well-tuned insurer with regional 
exposure. Tunepro (listed in Feb 2013) is a leading 
digital insurer in the region and with the tagline 
‘Protection Made Easy’, Tune Protect offers  
affordable, yet comprehensive protection plans to 
suit indiv idual and corporate needs. Tune Protect has 
established a strong foothold in the travel, retail and 
digital insurance space globally  with presence across 
more than 45 countries through its own general 
insurance and reinsurance arms, as well as v ia 
strategic partnerships with local underwriters in these 
markets. The Group also has a s trong focus to move 
beyond insurance by embracing insurtech and 
introducing differentiated product solutions such as 
on-demand products as part of its diversified 
portfolios supplier. In 1H19, the gross written 
premiums (GWP) mix was as follows: 1) Motor 
(36% ), 2) Fire (19% ), 3 Marine (19% ), 4) Travel PA & 
PA (15% ), 5) Medical (5% ) and Others (6% ). 

TUNE PROTECT GROUP 
EARNINGS SUMMARY  
FYE Dec FY18 FY19E FY20E FY21E 

Gross written 
premium 
(RM'm) 

519.0 560.0 600.0 660.0 

Core PATAMI 
(RM'm) 

49.3 63.0 70.0 78.0 

Issued shares 
(m) 

751.8 751.8 751.8 751.8 

EPS (sen) 6.6 8.4 9.3 10.4 
P/E (x) 3.0 3.3 3.5 4.0 
DPS (sen) 8.8 6.9 6.2 5.5 
DY (% ) 5.2 5.7 6.1 7.0 
Source: Bloomberg 

 

 
PEERS COMPARISON 

Stocks Price 
FY20 P/E 

(x) 
P/B (x) 

FY20 
DY (%) 

TUNEPRO 0.575 6.2 0.81 6.1 
ALLIANZ 13.80 11.1 0.67 3.1 
LPI 15.40 17.9 2.98 4.5 
TAKAFUL 6.21 13.2 4.34 2.4 
Average  14.1 2.7 3.4 
 vs peers  -56% -70% 81% 

Source: HLIB, Bloomberg  

 

 

 

 

 

Tourism: VMY2020 to achieve 30 million tourist arrivals 
 

The government has allocated RM1.1bn to the Ministry of Tourism, Arts and Culture 

to rollout of the VMY2020. This may benefit aviation and travel insurance industry.  
 

TUNEPRO – Beneficiary of VMY 2020 and attractive dividend yield  
 
A beneficiary of VMY2020. TUNEPRO is a leader in digital insurance and a 
dominant player in the local travel insurance segment, riding on AirAsia’s aggressive 

network expansion into new markets and strong passenger growth, which we think it 
could serve as a beneficiary of VMY 2020 and an alternative investment vehicle for 
investors who wish to participate in AirAsia’s growth story without exposure to jet fuel 

price and USD borrowings risks.  
 
Undemanding valuations with decent DY.  After tumbling 25% from YTD high of 

RM0.765 to RM0.57, valuations are cheap at 6.2x FY20 P/E and 0.82x P/B, which are 
56% and 69% lower than its peers, supported by expectations of a better 2H19,  
superior FY20 dividend yield of 6% (80% higher than its peers) and stable 11.3% 

earnings CAGR for FY19-21.  
 

Figure #11 TUNEPRO daily chart: Positive downtrend line breakout  

 
HLIB Research, Bloomberg 

 
May rebound further amid Tweezers bottom pattern. After sliding 29% from 
RM0.765 to a low of RM0.54, TUNEPRO inched up 5.5% to end at RM0.57. In our 

view, the stock is at the tail end of the downtrend following the Tweezers bottom 
pattern and downtrend line breakout. Short term upside targets are RM0.60 and 
RM0.65 (SMA 200D) before reaching our LT objective at RM0.70. Key supports are 

RM0.54 and RM0.525 (Dec 2018 low). Cut loss at RM0.52. 
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liabili ty  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financi al, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual ci rcumstances or otherwise represents a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as mark et maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or en tities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a s tric tly  confidential basis solely  for your information and is made strict ly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, s tored in a retrieval system, redis tributed, transmitted or passed on, di rectly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 
This report may prov ide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no respo nsibili ty  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such l ink through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 17 October 2019, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report: 
(a) -.  
 
2. As of 17 October 2019, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of the indiv idual 
stock under rev iew. 

 

 

 

 

 


