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Company description: OCK has 4 major business 
div isions, namely Telecommunication Network 
Serv ices (TNS), Trading of Telco and Network 
Products, Green Energy and Power Solutions, as 
well as M&E Engineering Serv ices. Today, OCK is 
the largest TNS (TNS) prov ider in Malaysia and a 
rapidly-growing regional independent Tower 
Company (“TowerCo”). 

 
Technical Risk Profile 
 
 
 

 
 
 

Financials and technical snapshots  

Last price (RM) 0.575 

52Wk High 0.82 

52Wk Low 0.40 

Outlook (4-6 weeks) 

Upside bias 
amid bullish 

Cup with 
handle 

formation 

Daily  RSI 56 

Daily  Stochastics 37 

Daily  MACD 0.01 

Average volumes (3M) 5.12m 

S1/S2 0.55 / 0.53 

R1/R2 0.60 / 0.675 

LT Technical Objective (RM) 0.70 

Upside reward (% ) 21.7 

Stop Loss 0.52 

Downside risk (% ) -9.6 

HLIB Institutional TP (RM) N/A 

Bloomberg TP (RM) 0.77 

Trading period (max)  4 Weeks 

BVPS (RM)  0.49 

P/BV (times) 1.17 
Source: HLIB, Bloomberg 

 

The largest telco services provider in Malaysia with 

expanding regional footprints 

We like OCK for its: i) Strong focus in driving recurring revenues via the 

regionalisation of its TowerCo business and riding on the passive infrastructure 

sharing trend; ii) Robust pipeline of LTE deployments/ fiberisation projects 

locally; iii) Potential value unlocking from the spinoff of its TowerCo assets in 

the longer-term to ease stretched balance sheet. OCK is trading at attractive 

risk-reward profile of at 19.9x FY19E P/E (20% below 5Y average 25x) and 1.17x 

P/B (47% below 5Y average 2.2x), supported by a positive FY18-20 EPS CAGR of 

15%. Technically, the stock is poised to retest RM0.60-0.70 upside targets amid 

potential cup with handle formation. 

 

Figure #1 Daily chart: Cup with handle formation signals bullish continuation pattern to retest 

RM0.60-0.0.70 levels 
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The largest telecommunication network services (TNS) provider in Malaysia. 

OCK provides a full range of turnkey solutions for TNS ranging from network planning, 

design and optimisation to energy management as well as infrastructure 

management. With these comprehensive end-to-end solutions coupled with its vast 

expertise in the latest technology knowledge, the group has a strong competitive edge 

against its peers. Meanwhile, with all these capabilities, the group is  able to act as a 

one-stop centre for telecommunication operators in its efforts to expand, upgrade, 

consolidate or manage their network infrastructures. 

 
The TNS segment (contributed ~85% to its revenue) is benefiting from the rising 

outsourcing managed services trend from the local Mobile Network Operators 
(MNOs), who are set to expand and upgrade their 4G LTE network coverage coupled 
with the implementation of the National Fiber Optic and Connectivity plan. The Group 

is also optimistic about the regional network expansion plans undertaken by the local 
major telco and growing its recurring revenue business via own-build and acquiring 
existing tower-sites operators in ASEAN, underpinned by its major regional footprints 

in Indonesia, Cambodia, Myanmar, Vietnam and China.  
 
Strong growth in Asean countries especially in Mynmar and Vietnam to meet 4G 

as well as 5G network standards in the long term. As at January 2019, OCK has 
completed and owns 930 towers in Myanmar with 1.42x tenancy ratio and more than 
500 (telecommunication sites) outstanding order-book to be rolled out. On the 

Vietnam operation’s front, OCK owns more than 2.5k  telecommunication towers to 
date (with tenancy ratio of 1.3x). Upon the completion of the outstanding order book, 
the Group will own a telco tower portfolio of more than 4400 units across Myanmar, 

Vietnam and Malaysia. Overall, OCK’s business models offer significant scalability on 
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the back of the growing trend among the telecom operators to outsource their passive 
assets to retain margin. This is positive for the Group since it is currently managing 

more than 28,000 telco sites in Malaysia and Indonesia. To date, regional revenue 
contributed 39% of the group’s total turnover vs. 34% a year ago, while revenue that 
derived from recurring stream basis stood at 47% (or RM214m) vs. 41% a year ago.   

 
Renewable-energy industry. Apart from focusing on the telecommunication 
business, OCK is sourcing for more business and/ or investment opportunities in the 

sustainable energy sector (only contributed ~7% to its revenue) that is rapidly growing 
ein demand. The Group is optimistic with recent announcement from the government 
to open tender for the 3rd round of the 500MW large-scale solar projects worth an 

estimated value of RM2bn.  
 

A bullish cup with handle pattern is in the making to spur prices to retest 

RM0.60-0.70 levels. OCK is trading at 19.7x FY19E P/E (21% below 5Y average 25x) 

and 1.16x P/B (47% below 5Y average 2.2x), providing sufficient margin of safety to 

cushion further sharp downside risks in share price. The stock is in the midst of 

forming a cup with handle pattern, which is a bullish continuation pattern that marks a 

consolidation period followed by a breakout. A decisive breakout above immediate 

resistance of RM0.60 will spur prices higher towards RM0.675 (76.4% FR) and our LT 

goal of RM0.70 psychological barrier. Conversely, failure to hold near RM0.55 (7 Mar 

low) and RM0.54 (38.2% FR) may weaken share prices lower towards RM0.50 levels. 

Cut-loss at RM0.52.  

 

Figure #2 Financial Results 
FYE 31 Dec 2016 2017 2018 2019E 2020E 
Revenue (RM’m)     402      492      457        498        552  
Core PATAMI (RM'm)    26.6     24.6     26.7       32.8       35.6  
Enlarged shrs   1,136   1,136   1,136     1,136     1,136  
Core EPS (sen)      2.3       2.2       2.4         2.9         3.1  
P/E (x)    24.5     26.5     24.5       19.9       18.3  
DPS (sen)      0.6       1.0        -            -            -    
DY (% )      1.0       1.7        -            -            -    

Source: Bloomberg 
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, 
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represent a personal 
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a strictly  confidential basis solely  for your information and is made strictly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, is under copyright to Hong Leong Investment Bank Berhad. This research report and its contents 
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to, websites. Hong Leong Investment Bank Berhad takes no responsibility  for the content contained therein. 
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience. 
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 11 March 2019, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 11 March 2019, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating definitions  

BUY Expected absolute return of +10%  or more over the next 12-months.  

HOLD Expected absolute return of -10%  to +15%  over the next 12-months.  

SELL Expected absolute return of -10%  or less over the next 12-months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result to a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating definitions  

OVERWEIGHT  Sector expected to outperform the market over the next -12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next -12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next -12 months.   

 

 

 

 

 


