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Gabungan AQRS Berhad Maintain BUY
Achieved A Landmark Award Upgrade Target Price (TP): RM2.08
(From RM1.62)
INVESTMENT HIGHLIGHTS
¢ Achieved a landmark award for LRT3 Package GS04 RETURN STATS
e Orderbook swelled to RM2.13bn
. . . Price (05 Oct 2017) RM1.71
¢ Revenue and earnings estimates for FYE18/FYE19 increased
e Altogether, we upgrade our TP to RM2.08 per share Target Price RM2.08
EZ?SE:Ed Share Price +21.6%
Achieved another landmark award. AQRS's wholly owned subsidiary
Gabungan Strategik Sdn. Bhd. has received letter of award from Expected Dividend Yield +0.0%

Prasarana Malaysia Berhad with MRCB George Kent Sdn. Bhd. for the
construction of Package GS04 Temasya to Stadium amounting to

E ted Total Ret +21.6%
RM1.13bn (ex GST). xpected Total Return °
Orderbook swelled to RM2.13bn. The scope of the estimated 4-km
. . . . . STOCK INFO
project includes construction of elevated guideways, 3 elevated stations
inclusive of park and ride facilities for duration of 38-months. The KLCI 1759.9

elevated viaducts are reinforced concrete structures comprising
substructure (pile/pile caps) and superstructure (girder-box), while the

Bursa / Bloomberg

5226/ AQRS MK

elevated stations include concourses and platforms. We asses that the Main /
AQRS's cost per k/m of c.RM226m is more cost-efficient to manage Bodrdiaecton Construction
project margins compared to Sunway Construction’s cost per km of Syariah Compliant Yes
RM236.9m.

Issued shares (mil) 429
Forging stronger track record. The project is a landmark award as Par Value (RM) 1.00
the sheer scale of the project amounts to +97.4% increased from its
previous unbilled orderbook of RM1.67bn. As a result, the current Market cap. (RM'm) 734
orderbook swelled to RM2.81bn. We view this as a positive sign

Price over NA 0.92

indicating the competitiveness of pricing and efficiency of AQRS as a
contractor. This award lifts AQRS's track record as a main contractor for
rail transport infrastructure. In future, the experience of managing the

52-wk price Range

RMO0.81- RM1.74

awarded project would be useful to tender for other rail-related projects Beta (against KLCI) 0.619x

or packages especially ECRL and KL Singapore High-Speed Railway

(HSR). 3-mth Avg Daily Vol 1.55m
3-mth Avg Daily Value RM2.52m

Revenue and earnings estimates for FYE18/FYE19. Revenue

forecasts for FYE18/FYE19 is adjusted higher by +37.8% and +28% Major Shareholders (%)

respectively. That's said, backed by an estimated margin of 8.5% we _ _

upgrade the FYE18/FYE19 earnings estimates by +8%/+12% in tandem Ganjaran Gembira 12.1

with the project timeline. We maintain certainty equivalent of 45% for

the package as we believe that risks emanating from cost overrun and O Ciizs Cnzadn 749

construction program delays are mitigated with the location of the KWAP 4.7

package which requires less mobilization period due to; (i) proximity of '

Shah Alam-Glenmarie and (ii) minor relocation of utilities line. Kenanga Unit Trust B 4.2
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Recommendation. As a result of our earnings upgrade, we adjust our TP to RM2.08 implying +17.0% upside per
share based on DCF valuation and changes to our earnings forecast and terminal value. (WACC of 6.2%, risk adjusted
cash flow assumptions at 45% and 10-year cash flow forecasts).

INVESTMENT STATISTICS

Source: Bloomberg, MIDF

DCF VALUATION
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Revewegrowthrae  ®%  B%  m%  B%  B%  B% W 8% s 3% 3%
Revewes  RM45000  RM65200  RMS2000  RMSS333 RM103046 RMLW534  RM13491 RM149989 RM162063 RM170815  RMA7SZ | RM180339
BT (Operaing) margin %% L% W% % m  ©%  B%  B% B W% Wk
EBIT(Operaingincome)  RM4128  RM6296  RMS3M  RM9435  RMI442  RMISS)  RMB3S3  RMB827  RM2124  RM23090  RM24572
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EBTL)  RM3096  RM6295  RMS3M  RM9435  RMI442  RMISS)  RMB3S  RMBS27  RM2124  RMTGS  RMBA29
CRemesten RMBS38  RMZ023  RMS5  RMIO33  RMP6S3  RMP275 RIS RM9288  RM6T32  RM3EB
FCFE RMo243  RM4609  RM4L?  RMS09  RMI67  RMAOTS  RM7675  RMIB37  RMID925  RMUSE

NoL  RMI101000 RM100704  RM2391  RM8205  RM7SGZ  RMS663  RMABO  RM22484  RMBS  RMOOO  RMOOO  RMOOO
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Costofcatd  RMOOG RMOO6  RMOOS  RMOOG  RMOOS RMOOS  RMOO7  RMOO7  RMOOS RMOO3 RMO0S
Cumdateddiscountfactor  RMOS4  RMO89  RMOS4  RMOT  RMO4  RMO7  RMOGS  RMOGL  RMOS  RMOS2
PVFCF)  RMS7I  -RM4095  RM3499  RM402  RMS8  RM2848  RMSO®  RM725  RMe18S  RM7e9

Source: Bloomberg, MIDF



DAILY PRICE CHART
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it
should not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other
financial instruments. The analysis contained herein is based on numerous assumptions. Different
assumptions could result in materially different results. All opinions and estimates are subject to change
without notice. The research analysts will initiate, update and cease coverage solely at the discretion of
MIDF AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may have
interest in any of the securities mentioned and may benefit from the information herein. Members of
the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed
or published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS
BUY Total return is expected to be >15% over the next 12 months.

Stock price is expected to rise by >15% within 3-months after a Trading Buy rating has been

VAL (ECH assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -15% and +15% over the next 12 months.
SELL Total return is expected to be <-15% over the next 12 months.

Stock price is expected to 7/a// by >15% within 3-months after a Trading Sell rating has been
assigned due to negative newsflow.

TRADING SELL
SECTOR RECOMMENDATIONS
POSITIVE The sector is expected to outperform the overall market over the next 12 months.

NEUTRAL The sector is to perform in line with the overall market over the next 12 months.



