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The share prices of most Asean-4 telcos came under renewed 
pressure in May due largely to foreign selling and switching activities. 
Malaysian and Singapore telcos bore the brunt of the sell-off, down 7% 
and 3% respectively. We add Digi to our list of regional BUYs that 
include Telkom Indonesia (Telkom), Axiata, AIS, M1 & Jasmine.   
 
 Malaysia. Competition is heating up in the mobile space with a raft of 

new attractively priced offers and rebates in the market. Celcom 
appears to be the most aggressive, as the telco sought to reverse the 
decline in its revenue share via new postpaid and prepaid plans. While 
a weak 2Q15 is already a foregone conclusion (the GST fallout), there 
could be further pressure on sector earnings should price competition 
intensify in the months ahead. The share prices of the Malaysian 
cellular companies (cellcos)  fell 1-7% MoM in May – the worst monthly 
performance YTD on foreign selling. We upgraded Digi to BUY from 
Neutral after its share price hit a 52-week low. The telco is now our 
preferred MY pick in addition to Axiata.  

 Singapore. SMRT’s (MRT SP, NEUTRAL, TP: SGD1.72) decision to 

pull out from the 4G race – where the regulator is expected to firm up a 
new license framework and assign fresh spectrum to a new contender 
– decorated industry headlines. SMRT’s partner was to be OMGTel, a 
unit of Consistel vying for the fourth mobile license alongside My 
Republic, the other front-runner. We retain our market contrarian call 
on M1 (our Top Pick) as we view concerns over the potential threat 
from a new entrant as excessive, with its FY16F EV/EBITDA trading 
below the sector’s five year mean and FY16F dividend yield of about 
6%.  

 Indonesia. Indo telecoms were the best performer in our Asean-4 

universe for the month of May, helped in part by the 9% and 11% rise 
in Telkom Indonesia and Tower Bersama’s respective share prices. 
We gather from industry sources that the re-arrangement of the 
1800MHz spectrum has started, which should lead to the spectrum 
being made technology neutral for 4G by 4Q15. The telcos are also 
capitalising on the onset of Lebaran with seasonal offers that should 
drive commendable revenue momentum in 2Q/3Q15.   

 P/E (x) P/B (x) Yield (%)

Dec-16F Dec-16F Dec-16F

Advanced Info Services THB234.00 THB279.00 14.5          13.1          6.9            BUY

Axiata Group MYR6.58 MYR7.20 22.6          2.7            3.8            NEUTRAL

Digi.com MYR5.61 MYR6.60 20.0          86.0          5.0            BUY

Indosat IDR3,740 IDR4,900 12.7          1.1            3.8            BUY

Jasmine International THB5.60 THB7.33 13.1          1.6            2.8            BUY

M1 SGD3.22 SGD4.40 13.9          7.3            6.5            BUY

Maxis MYR6.89 MYR6.47 26.2          14.6          3.3            NEUTRAL

OCK Group MYR0.84 MYR1.06 12.7          1.8             -           BUY

Sarana Menara Nusantara IDR3,970 IDR5,600 24.7          5.3             -           BUY

SingTel SGD4.13 SGD4.00 16.6          2.5            4.3            NEUTRAL

StarHub SGD4.02 SGD4.00 18.1          33.8          5.0            NEUTRAL

Telekom Malaysia MYR7.28 MYR7.40 26.7          3.4            3.4            NEUTRAL

Telekomunikasi Indonesia IDR2,845 IDR3,600 15.7          3.6            4.8            BUY

Time dotCom MYR6.29 MYR6.10 23.0          2.1            1.0            NEUTRAL

Total Access Communications THB88.00 THB106.20 17.7          8.6            7.6            BUY

Tow er Bersama Infrastructure IDR9,425 IDR9,700 23.6          7.1            1.3            NEUTRAL

True Corp THB11.50 THB10.37 62.2          3.5             -           SELL

XL Axiata IDR4,290 IDR5,100 38.9          2.4            0.6            BUY

Company Name Price Target Rating

 

Source: Company data, RHB 
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Malaysia (NEUTRAL) Ahmad Annuar +603 9207 7622 
alia.arwina@rhbgroup.com 

Jeffrey Tan +603 9207 7633 
jeffrey.tan@rhbgroup.com 

 Competition heats up Competition among the major cellular operators has intensified following 
implementation of the GST. In late April, Celcom introduced the First Basic 38 

postpaid plan, which is priced at an attractive MYR38/mth for 3GB of data. This 
was followed by Digi’s (DIGI MK, BUY, TP: MYR6.60) own entry-level postpaid 
package, which retails for MYR36 and U Mobile’s UMI25 (MYR25) mobile internet 
prepaid plan. More recently, Celcom also unveiled its new prepaid plan in a bid to 
take on Maxis’ (MAXIS MK, NEUTRAL, TP: MYR6.50) Hotlink plan (Telco 
websites, 15 June) 

Comment: We expect the pressure on industry mobile revenues to persist as the 
telcos slug it out to expand their wallet share. Celcom’s new postpaid plan, which 
comes with a smartphone option, is likely to appeal more to sub-urban users 
where data adoption is still low and where it has the largest share of the market. 
This should mitigate the dilution from higher ARPU subscribers trading down. 
Celcom’s new prepaid starter pack (Magic) is a direct threat to Maxis’ popular 
Hotlink plan which offers free basic internet. All in all, we believe the heightened 
competition may pose downside risks to sector earnings although the impact from 
the GST has more or less been priced in, in our view. Maintain NEUTRAL on the 
sector with Digi and Axiata as our preferred picks.        

 Singapore start-up MyRepublic eyes the 

Malaysian market  

MyRepublic (MR), a Singapore-based fiber broadband provider, has set its sights 
on the Malaysian market. The company has been successful in carving a niche in 
Singapore’s competitive fiber broadband market via attractively priced plans. 
According to its CEO, Malcolm Rodrigues, MR  plans to offer a 100Mbps fiber plan 
for MYR60-MYR70/month (Digital News Asia, 5 June).  

Comment: The prospects of a ‘disruptive’ foreign fiber broadband operator 
entering the market are certainly interesting, although we note potential regulatory 
setbacks and challenges in procuring unparalleled access to the high speed 
broadband (HSBB) network, currently limited to a wholesale basis by TM (T MK, 
NEUTRAL, TP: MYR7.40).  

 

Singapore (NEUTRAL) Jeffrey Tan +603 9207 7633 
jeffrey.tan@rhbgroup.com 

 

 

 StarHub trials 600Mbps LTE-A Singapore’s second largest mobile operator by subscribers, StarHub, has 
demonstrated Long Term Evolution-Advanced (LTE-A) technology in partnership 
with equipment vendor Nokia Networks of Finland. The demo, carried out at the 
cellco’s city-state headquarters, reportedly achieved peak download speeds of 
600Mbps using 4X4 multiple-input and multiple-output (MIMO) technology with 
LTE-A Carrier Aggregation (CA) technology. (Telegeography, 28 May)  

 SMRT pulls out of telco race  SMRT has backed out of a bid to venture into the telecommunications industry 
after facing a wave of criticism over whether it might be distracted from its core 
business of providing public transport. The company has decided not to subscribe 
for shares in OMGtel, a subsidiary of wireless systems integrator Consistel that 
had been set up in October 2014 for the purpose of bidding for Singapore's fourth 
telco licence. It would instead "continue to place its investment focus on business 
areas such as in rail engineering where the company has an active interest.” 
(Singapore BT, 8 June) 

mailto:jeffrey.tan@rhbgroup.com
mailto:jeffrey.tan@rhbgroup.com
mailto:jeffrey.tan@rhbgroup.com
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Indonesia (OVERWEIGHT) Jeffrey Tan +603 9207 7633 
jeffrey.tan@rhbgroup.com 

 

 Telkom set to acquire GTA Telekomunikasi Indonesia (Telkom) has reached a definitive agreement to acquire 
Guam-based full-service telecoms operator, GTA, from funds serviced by 
Japanese private equity firm, Advantage Partners. The deal, which is  subject to 
approval from regulators in Guam and the US, will strengthen the group’s portfolio 
of international operations, which includes Telin Singapore, Telin Hong Kong, 
Telkom Australia, Telkom Taiwan, Telkom USA, Telin Malaysia, Telkom Macau, 
Telin Timor-Leste and a branch in Myanmar. (Telegeography, 1 June) 

Comment: Kindly refer to our report dated 2 June - Telekomunikasi Indonesia : 
Calling On Guam 

 Tax on 2G handsets? The government of Indonesia is reportedly considering a plan to increase the tax 
levy on 2G handsets in order to facilitate a swifter migration to 4G over the next 
three or four years. The authorities want the tax hike to make 4G seem relatively 
less expensive to end users, while also working to free up spectrum once 2G is 
abandoned. The country’s principal mobile operators – Telkomsel, XL Axiata and 
Indosat – all launched 4G commercially at the end of 2014 and have collectively 
mustered fewer than a million subscribers to date. (Telegeography, 27 May) 

 Indosat to call on USD bonds Indosat (ISAT) is looking to buy back USD650m worth of bonds, which have a 
maturation date of 2020, in an attempt to reduce its exposure to USD fluctuations. 
The telco may exercise its call option on the entire USD650m of bonds in July, 
noting that it has already put in place the funding needed to issue the call, 
securing USD-denominated credit facilities worth USD500m and IDR-denominated 
loans worth USD150m. Indosat is striving to make its ratio of USD to IDR-
denominated liabilities stand at around 30:70. (Telegeography, 19 May) 

Comment: While we are positive on the move to cut its USD exposure (57% of 
overall debt as at 1Q15), we look forward to more definitive plans to lower its net 
gearing and net debt/EBITDA of 1.7x and 2.5x respectively. ISAT remains a BUY 
based on DCF TP of IDR4,900 (WACC: 9%, TG: 1.5%) as the remaining network 
upgrades in Tier-2 cities should be completed by 3Q15, allowing the group to 
better monetise data traffic and drive stronger revenue momentum. Our top pick 
remains Telkom (TLKM IJ, BUY, TP: IDR3,600), given its superior dividends and 
commercial execution. 

Thailand (OVERWEIGHT) Vikran Lumyai +662 862 9230 
vikran.lu@rhbgroup.com 

Jeffrey Tan +603 9207 7633 
jeffrey.tan@rhbgroup.com 

 ICT minister, CAT boss call for 4G bid delay  Thailand’s ICT Minister and CAT Telecom’s acting CEO have called on the 
National Broadcasting and Telecommunications Commission (NBTC) to delay the 
auction of the 4G spectrum, slated to be held on 11 Nov, until the draft NBTC bill is 
completed. Under the initial proposal, the 1800MHz auction involves two blocks of 
the 25MHz bandwidth, but the government is now considering clawing back an 
additional 5MHz from CAT for the auction. (Bangkok Post, 15 June) 

Comment: The market may have likely priced in the likelihood of another auction 
delay (not new to the industry). However, It remains unclear if the NBTC would 
relent to DTAC’s (DTAC TB, BUY, TP: THB106.20) request (as part of the return 
of its unused 5MHz 1800MHz spectrum under concession) to split the spectrum 
into three blocks of 10MHz each for the auction. A delay would be a setback for 
AIS (AIS TB, BUY, TP: THB279) given its bandwidth constraints/absence of a 4G 
service, but positive for TRUE (TRUE TB, SELL TP: THB10.37) as its buys time 
for the company to build up its coffers.  

 CAT lines up another MVNO partner  CAT Telecom will award a mobile virtual network operator (MVNO) contract to 
Data CDMA Communication, its third MVNO partner after 168 Communications 
and Real Move. Data CDMA will lease CAT’s 3G cellular service on the 850MHz 
spectrum. CAT Telecom is also in talks for a possible MVNO with Tesco Lotus. 
(Telegeography, 29 May) 

Comment: MVNOs are not a game changer in the industry as most are focused 
on niche segments i.e. corporate customers and/or high-end data users.  

  

mailto:jeffrey.tan@rhbgroup.com
http://rhbosk.ap.bdvision.ipreo.com/NSightWeb_v2.00/Handlers/Document.ashx?i=909f92cef630418fbbcebb847ab811e5
http://rhbosk.ap.bdvision.ipreo.com/NSightWeb_v2.00/Handlers/Document.ashx?i=909f92cef630418fbbcebb847ab811e5
mailto:vikran.lu@rhbgroup.com
mailto:jeffrey.tan@rhbgroup.com
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Figure 1:  Regional sector valuation comparables  
Company Bloomberg Currency Ratings TP Price Mkt Cap P/E (x) EV/EBITDA (x) P/BV (x) PEG  DY (%) ROE (%) 

  Ticker         (USDm) FY15^ FY16^ FY15^ FY16^ FY15^ FY16^ (x) FY15^ FY16^ FY15^ FY16^ 

Malaysia                  

Axiata Group  AXIATA MK MYR Neutral 7.20 6.58 15,442.1 23.6 22.6 9.1 8.6 2.8 2.7 14.2 3.6 3.8 11.6 12.0 

Digi.com DIGI MK MYR Buy 6.60 5.61 11,893.0 20.8 20.0 13.0 12.6 nm nm 11.1 4.8 5.0 nm nm 

Maxis MAXIS MK MYR Neutral 6.47 6.89 14,106.6 27.2 26.2 14.7 14.6 15.0 14.6 nm 7.7 3.3 42.2 51.3 

TM T MK MYR Neutral 7.40 7.28 7,383.0 28.6 26.7 7.9 15.4 3.7 3.4 nm 3.1 3.4 12.5 13.3 

Time dotCom TDC MK MYR Neutral 6.10 6.29 984.2 26.2 23.0 13.1 11.7 2.3 2.1 4.2 2.0 1.0 7.9 10.6 

OCK Group OCK MK MYR Buy 1.06 0.84 121.0 13.3 12.7 16.1 9.9 2.1 1.8 0.1 0.0 0.0 17.1 15.3 

Singapore                  

Singtel  ST SP SGD Neutral 4.00 4.13 48,784.4 17.4 17.8 14.6 14.2 2.7 2.6 3.7 4.2 4.3 15.6 14.7 

StarHub STH SP SGD Neutral 4.00 4.02 5,146.5 18.6 18.1 9.9 9.6 nm nm 85.3 5.0 5.0 nm nm 

M1 M1 SP SGD Buy 4.40 3.22 2,234.7 15.3 13.9 9.9 9.4 7.3 7.3 1.7 6.5 6.5 48.1 52.6 

Indonesia                  

Telkom TLKM IJ IDR Buy 3,600 2,845 21,686.0 17.2 15.7 6.0 5.4 3.9 3.6 1.2 4.3 4.8 23.7 24.1 

XL Axiata EXCL IJ IDR Buy 5,100 4,290 2,770.9 67.1 38.9 6.1 5.4 2.5 2.4 nm 0.4 0.6 3.8 6.3 

Indosat ISAT IJ IDR Buy 4,900 3,740 1,536.8 24.8 12.7 3.7 3.4 1.2 1.1 nm 3.7 3.8 5.5 9.3 

Tower Bersama TBIG IJ IDR Neutral 9,700 9,425 3,418.6 25.0 23.6 16.5 14.7 9.0 7.1 0.2 1.2 1.3 41.2 33.6 

Sarana Menara TOWR IJ IDR Buy 5,600 3,970 3,063.0 29.1 24.7 11.6 10.3 6.7 5.3 0.4 0.0 0.0 29.7 26.7 

Thailand                  

Advanced Info 
Services 

ADVANC TB THB Buy 279.00 234.00 20,655.7 15.9 14.5 9.5 9.2 13.7 13.1 0.8 6.3 6.9 nm nm 

DTAC DTAC TB THB Buy 106.20 88.00 6,186.5 19.5 17.7 7.2 6.5 7.5 8.6 32.4 7.5 7.6 35.9 45.9 

Jasmine 
International  

JAS TB THB Buy 7.33 5.60 1,163.0 16.5 13.1 10.4 7.8 2.1 1.6 nm 29.5 2.8 nm 28.1 

True Corp TRUE TB THB Sell 10.37 11.50 8,402.1 51.9 62.2 13.4 12.3 3.7 3.5 0.1 0.0 0.0 7.0 5.5 

                  

Simple Avg. - Malaysia Telcos*  25.3 23.7 11.6 12.6 5.9 5.7 9.8 4.2 3.3 18.5 21.8 

Simple Avg. - Singapore Telcos  17.1 16.6 11.4 11.1 5.0 4.9 30.2 5.2 5.2 31.8 33.7 

Simple Avg. - Indonesia Telcos  32.7 23.1 8.8 7.8 4.7 3.9 0.6 1.9 2.1 20.8 20.0 

Simple Avg. - Thailand Telcos  26.0 26.9 10.1 8.9 6.8 6.7 11.1 10.8 4.3 21.4 26.5 

Simple Avg. - Regional Telcos  25.4 22.4 10.7 10.1 5.4 5.1 12.0 5.0 3.3 21.5 23.3 
 

Share price last close as at 29  May 2015 * excluding OCK Group 

Source: RHB, Bloomberg 
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Figure 2:  YTD MSCI M'sia telecom index performance Figure 3:  YTD MSCI S'pore telecom index performance 
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Figure 4:  YTD MSCI Indonesia telecom index performance 

 

Figure 5:  YTD MSCI Thailand telecom index performance 
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Figure 6:  Share price performance (MoM) (%) Figure 7:  YTD share price performance (%)  

Title:

Source:

-17 -12 -7 -2 3 8 13

M1

SingTel

Digi

Indosat

OCK

True

StarHub

AIS

Axiata

TM

Maxis

Sarana Menara

DTAC

Jasmine

TDC

XL Axiata

Telkom

Tower Bersama

%

 

Title:

Source:

-30 -20 -10 0 10 20 30 40

Jasmine

XL Axiata

M1

Digi

DTAC

Indosat

AIS

Axiata

Sarana Menara

StarHub

Tower Bersama

Telkom

Maxis

True

OCK

TM

SingTel

TDC

 
Source: Bloomberg Source: Bloomberg 

 

Figure 8:  Relative price performance (MoM) (%) Figure 9:  Relative YTD price performance (%)  
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Figure 10:  FY16 P/Es (x)  Figure 11:  FY16 EV/EBITDAs (x)  
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Figure 12:  FY16 dividend yields (%) Figure 13:  FY16 ROEs (%)  
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Figure 14:  MY telecoms historical EV/EBITDA band   Figure 145:  MY telecoms historical P/E band  
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Figure 16:  SG telecoms historical EV/EBITDA band  Figure 17:  SG telecoms historical P/E band  
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Figure 18:  IND telecoms historical EV/EBITDA band  Figure 19:  IND telecoms historical P/E band  
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Figure 20:  TH telecoms historical EV/EBITDA band Figure 21:  TH telecoms historical P/E band  
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Telecommunications : Staying Connected – Apr 2015 (22 Apr 2015) 
Jasmine International : A Tough Call on 4G (17 Apr 2015) 
Telekom Malaysia : Heeding The Clarion Call On Broadband (17 Apr 2015) 
M1 : A Softer Tone On Postpaid (14 Apr 2015) 
Time dotCom : Partial Disposal Of Digi Shares (13 Apr 2015) 
Telecommunications : The ASEAN-4 Earnings Wrap (10 Apr 2015) 
Axiata Group : Short-Term Pain But Long-Term Gain (10 Apr 2015) 
SingTel : Gaining Trust (9 Apr 2015) 
Telecommunications : Gearing Up For The 4G Auctions (8 Apr 2015) 
Telecommunications : The Key Answers To The Thai Telco Sector (8 Apr 2015) 
Telecommunications : Getting All Riled Up By The GST (3 Apr 2015) 
Indosat : Back Into the Game (31 Mar 2015) 
Sarana Menara Nusantara : Tenancy Drag From Site Cancellations In 4Q14 (30 Mar 2015) 
Telecommunications : Staying Connected – March 2015(24 Mar 2015) 
Total Access Communications : Network Expansion To Be a Drag On Earnings (24 Mar 2015) 
Telekomunikasi Indonesia : Firing The Fibre Cylinders (17 Mar 2015) 
Digi.com : Getting Inspired With The New CEO (17 Mar 2015) 
Telecommunications : A Cautious Tone (12 Mar 2015) 
Telekomunikasi Indonesia : Another One For the Road (10 Mar 2015) 
Tower Bersama Infrastructure : Scaling High (4 Mar 2015) 
True Corp : Strong Growth Already Priced In (3 Mar 2015) 
Jasmine International : 4Q Core Earnings Up An Impressive 13.5% YoY (2 Mar 2015) 
Time dotCom : Slowly Gaining Traction (2 Mar 2015) 
OCK Group : Moving Up The Ranks (2 Mar 2015) 
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RHB Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 

Investment Research Disclaimers 

 

RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such 

persons as may be deemed eligible by RHB to receive this report and does not have regard to the specific investment objectives, financial situation and 

the particular needs of any specific person who may receive this report.  This report is not intended, and should not under any circumstances be construed 

as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments. 

 

This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis  that has been prepared by RHB’s 

strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such 

information and accordingly investors should make their own informed decisions before relying on the same. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting 

this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction 

in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with 

these limitations may constitute a violation of applicable laws. 

 

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and 

correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report does not 

purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and are subject 

to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or to provide the 

recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the 

adequacy, accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its officers, 

directors, associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential losses, 

loss of profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to this report. 

Any such responsibility or liability is hereby expressly disclaimed. 

 

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion 

and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a 

representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results 

and recommendations contained on one type of research product may differ from recommendations contained in other types of research. The 

performance of currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of 

depositary receipts backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance. Income 

from investments may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise against the 

interest of investors. 

 

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment 

decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced 

herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’s specific investment 

objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial 

instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any 

recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. 

Investors should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation 

and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the 

investment strategies discussed or recommended in this report. 

 

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 

and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 

statements are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and 

other factors which may cause the actual results, performance or achievement to be materially different from any future results, performance or 

achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this 

report should not place undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-

looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence of 

unanticipated events. 
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The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions 

to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, 

websites. RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own 

website material) are provided solely for the recipient’s convenience. The information and the content of the linked site do not in any way form part of this 

report. Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk. 

 

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or 

availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results 

obtained from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties of 

merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, 

compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in 

connection with any use of their content.  

 

The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 

her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. 

The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial instruments 

referenced in the report, or from having an interest in the company(ies) that they cover. 

 

RHB and/or its affiliates and/or their directors, officers, associates, connected parties and/or employees, may have, or have had, interests in the securities 

or qualified holdings, in subject company(ies) mentioned in this report or any securities related thereto and may from time to time add to or dispose of, or 

may be materially interested in, any such securities. Further, RHB and/or its affiliates may have, or have had, business relationships with the subject 

company(ies) mentioned in this report and may from time to time seek to provide investment banking or other services to the subject company(ies) 

referred to in this research report. As a result, investors should be aware that a conflict of interest may exist. 

 

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to 

any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for 

information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view or 

accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to 

reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no 

liability whatsoever for the actions of third parties in this respect. 

 

The contents of this report are subject to copyright.  Please refer to Restrictions on Distribution below for information regarding the distributors of this 

report.  Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors. 

 

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this 

report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial instruments 

referred to herein. The securities discussed in this report may not have been registered in such jurisdiction. Without prejudice to the foregoing, the 

recipient is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this 

report. 

 

RESTRICTIONS ON DISTRIBUTION 

 

Malaysia 

This report is issued and distributed in Malaysia by RHB Research Institute Sdn Bhd. The views and opinions in this report are our own as of the date 

hereof and is subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a 

recipient, our obligations owed to such recipient therein are unaffected. RHB Research Institute Sdn Bhd has no obligation to update its opinion or the 

information in this report.  

 

Thailand 

This report is issued and distributed in the Kingdom of Thailand by RHB OSK Securities (Thailand) PCL, a licensed securities company that is authorised 

by the Ministry of Finance, regulated by the Securities and Exchange Commission of Thailand and is a member of the Stock Exchange of Thailand. The 

Thai Institute of Directors Association has disclosed the Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the 

Securities and Exchange Commission of Thailand. RHB OSK Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 

Governance Report of Thai Listed Companies. 

 

Indonesia 

This report is issued and distributed in Indonesia by PT RHB OSK Securities Indonesia. This research does not constitute an offering document and it 

should not be construed as an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen 

or corporation (wherever located) or to any Indonesian resident in a manner which constitutes a public offering under Indonesian laws and regulations 

must comply with the prevailing Indonesian laws and regulations. 
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Singapore 

This report is issued and distributed in Singapore by RHB Research Institute Singapore Pte Ltd  and it may only be distributed in Singapore to accredited 

investors, expert investors and institutional investors as defined in the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as 

amended from time to time. By virtue of distribution to these categories of investors, RHB Research Institute Singapore Pte Ltd  and its representatives are 

not required to comply with Section 36 of the Financial Advisers Act (Chapter 110) (Section 36 relates to disclosure of RHB Research Institute Singapore 

Pte Ltd ’s interest and/or its representative's interest in securities). Recipients of this report in Singapore may contact RHB Research Institute Singapore 

Pte Ltd in respect of any matter arising from or in connection with the report. 

 

Hong Kong 

This report is issued and distributed in Hong Kong by RHB OSK Securities Hong Kong Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) 

which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) regulated 

activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact RHB OSK Securities Hong Kong 

Limited. 

 

United States 

This report was prepared by RHB and is being distributed solely and directly to “major” U.S. institutional investors as defined under, and pursuant to, the 

requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange Act”).  RHB is not registered as a broker-

dealer in the United States and does not offer brokerage services to U.S. persons.  Any order for the purchase or sale of the securities discussed herein 

that are listed on Bursa Malaysia Securities Berhad must be placed with and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all 

other securities discussed herein must be placed with and through such other registered U.S. broker-dealer as appointed by RHB from time to time as 

required by the Exchange Act Rule 15a-6. 

 

This report is confidential and not intended for distribution to, or use by, persons other than the recipient and its employees, agents and advisors, as 

applicable. 

 

Additionally, where research is distributed via Electronic Service Provider, the analysts whose names appear in this report are not registered or qualified 

as research analysts in the United States and are not associated persons of Auerbach Grayson AG or such other registered U.S. broker-dealer as 

appointed by RHB from time to time and therefore may not be subject to any applicable restrictions under Financial Industry Regulatory Authority 

(“FINRA”) rules on communications with a subject company, public appearances and personal trading. 

 

Investing in any non-U.S. securities or related financial instruments discussed in this research report may present certain risks. The securities of non-U.S. 

issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities 

or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 

comparable to those in the United States. 

The financial instruments discussed in this report may not be suitable for all investors. 

 

Transactions in foreign markets may be subject to regulations that differ from or offer less protection than those in the United States. 

 

OWNERSHIP AND MATERIAL CONFLICTS OF INTEREST 

 

Malaysia 

RHB does not have qualified shareholding (1% or more) in the subject company (ies) covered in this report except for: 

a) - 

 

RHB and/or its subsidiaries are not liquidity providers or market makers for the subject company (ies) covered in this report except for: 

a) - 

 

RHB and/or its subsidiaries have not participated as a syndicate member in share offerings and/or bond issues in securities covered in this report in the 

last 12 months except for: 

a) - 

 

RHB has not provided investment banking services to the company/companies covered in this report in the last 12 months except for: 

a) - 

 

Thailand 

RHB OSK Securities (Thailand) PCL and/or its directors, officers, associates, connected parties and/or employees, may have, or have had, interests 

and/or commitments in the securities in subject company(ies) mentioned in this report or any securities related thereto. Further, RHB OSK Securities 

(Thailand) PCL may have, or have had, business relationships with the subject company(ies) mentioned in this report. As a result, investors should 

exercise their own judgment carefully before making any investment decisions. 
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Indonesia 

PT RHB OSK Securities Indonesia is not affiliated with the subject company(ies) covered in this report both directly or indirectly as per the definitions of 

affiliation above. 

Pursuant to the Capital Market Law (Law Number 8 Year 1995) and the supporting regulations thereof, what constitutes as affiliated parties are as follows:  

 

1. Familial relationship due to marriage or blood up to the second degree, both horizontally or vertically; 

2. Affiliation between parties to the employees, Directors or Commissioners of the parties concerned; 

3. Affiliation between 2 companies whereby one or more member of the Board of Directors or the Commissioners are the same; 

4. Affiliation between the Company and the parties, both directly or indirectly, controlling or being controlled by the Company; 

5. Affiliation between 2 companies which are controlled, directly or indirectly, by the same party; or 

6. Affiliation between the Company and the main Shareholders. 

 

PT RHB OSK Securities Indonesia is not an insider as defined in the Capital Market Law and the information contained in this report is not considered as 

insider information prohibited by law. 

Insider means: 

a. a commissioner, director or employee of an Issuer or Public Company; 

b. a substantial shareholder of an Issuer or Public Company; 

c. an individual, who because of his position or profession, or because of a business relationship with an Issuer or Public Company, has access to 

inside information; and 

d. an individual who within the last six months was a Person defined in letters a, b or c, above. 

 

Singapore 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or associated companies do not make a market in any securities covered in this 

report, except for: 

(a) - 

 

The staff of RHB Research Institute Singapore Pte Ltd and its subsidiaries and/or its associated companies do not serve on any board or trustee positions 

of any issuer whose securities are covered in this report, except for: 

(a) - 

 

RHB Research Institute Singapore Pte Ltd and/or its subsidiaries and/or its associated companies do not have and have not within the last 12 months had 

any corporate finance advisory relationship with the issuer of the securities covered in this report or any other relationship (including a shareholding of 1% 

or more in the securities covered in this report) that may create a potential conflict of interest, except for: 

(a)  - 

 

Hong Kong 

RHBSHK or any of its group companies may have financial interests in in relation to an issuer or a new listing applicant (as the case may be) the securities 

in respect of which are reviewed in the report, and such interests aggregate to an amount equal to or more than (a) 1% of the subject company’s market 

capitalization (in the case of an issuer as defined under paragraph 16 of the Code of Conduct for Persons Licensed by or Registered with the Securities 

and Futures Commission (the “Code of Conduct”); and/or (b) an amount equal to or more than 1% of the subject company’s issued share capital, or issued 

units, as applicable (in the case of a new listing applicant as defined in the Code of Conduct). Further, the analysts named in this report or their associates 

may have financial interests in relation to an issuer or a new listing applicant (as the case may be) in the securities which are reviewed in the report. 

 

RHBSHK or any of its group companies may make a market in the securities covered by this report.  

RHBSHK or any of its group companies may have analysts or their associates, individual(s) employed by or associated with RHBSHK or any of its group 

companies serving as an officer of the company or any of the companies covered by this report. 

RHBSHK or any of its group companies may have received compensation or a mandate for investment banking services to the company or any of the 

companies covered by this report within the past 12 months.  

 

Note: The reference to “group companies” above refers to a group company of RHBSHK that carries on a business in Hong Kong in (a) investment 

banking; (b) proprietary trading or market making; or (c) agency broking, in relation to securities listed or traded on The Stock Exchange of Hong Kong 

Limited. 
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DMG & Partners Research Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 
 
DISCLAIMERS 
 
This research is issued by DMG & Partners Research Pte Ltd and it is for general distribution only. It does not have any regard to the specific investment 
objectives, financial situation and particular needs of any specific recipient of this research report. You should independently evaluate particular 
investments and consult an independent financial adviser before making any investments or entering into any transaction in relation to any securities or 
investment instruments mentioned in this report. 
 
The information contained herein has been obtained from sources we believed to be reliable but we do not make any representation or warranty nor 
accept any responsibility or liability as to its accuracy, completeness or correctness. Opinions and views expressed in this report are subject to change 
without notice. 
 
This report does not constitute or form part of any offer or solicitation of any offer to buy or sell any securities.   
 
DMG & Partners Research Pte Ltd is a wholly-owned subsidiary of DMG & Partners Securities Pte Ltd, a joint venture between OSK Investment Bank 
Berhad, Malaysia which have since merged into RHB Investment Bank Berhad (the merged entity is referred to as “RHBIB” which in turn is a wholly-
owned subsidiary of RHB Capital Berhad) and Deutsche Asia Pacific Holdings Pte Ltd (a subsidiary of Deutsche Bank Group). DMG & Partners Securities 
Pte Ltd is a Member of the Singapore Exchange Securities Trading Limited. 
 
DMG & Partners Securities Pte Ltd and their associates, directors, and/or employees may have positions in, and may effect transactions in the securities 
covered in the report, and may also perform or seek to perform broking and other corporate finance related services for the corporations whose securities 
are covered in the report. This report is therefore classified as a non-independent report. 
 
As of Error! Bookmark not defined., DMG & Partners Securities Pte Ltd and its subsidiaries, including DMG & Partners Research Pte Ltd, do not have 
proprietary positions in the subject companies, except for: 
a) Error! Bookmark not defined. 
 
As of Error! Bookmark not defined., none of the analysts who covered the stock in this report has an interest in the subject companies covered in this 
report, except for: 
a) Error! Bookmark not defined. 
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