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Rev Asia (REV MK)  Buy (Maintained) 
Communications - Media Target Price: MYR1.68 

Market Cap: USD45.4m Price: MYR1.07 

  

Unlocking The Investment Value 
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Catcha Media  (CHM MK)
Price Close Relative to FTSE Bursa Malaysia KLCI Index (RHS)
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Avg Turnover (MYR/USD) 0.17m/0.05m 

Cons. Upside (%) -29.3 

Upside (%) 83.6 

52-wk Price low/high (MYR) 0.53 - 0.93 

Free float (%) 23 

Share outstanding (m) 135 

Shareholders (%)  

Catcha Group 58.0 

HSC Healthcare 5.3 

  

 
Share Performance (%) 

 YTD 1m 3m 6m 12m 

Absolute 47.6 5.2 1.1 45.2 64.9 

Relative 47.5 5.3 (0.8) 43.4 57.4 
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Forecasts and Valuations Dec-11 Dec-12 Dec-13 Dec-14F Dec-15F

Total turnover (MYRm) 38.8 37.5 36.1 46.9 52.1

Reported net profit (MYRm) 0.01 5.19 2.10 (3.15) (0.99)

Recurring net profit (MYRm) 1.4 (13.6) (9.7) (3.1) (1.0)

Recurring net profit growth (%) (82.2) (1038.2) (28.3) (67.6) (68.6)

Recurring EPS (MYR) 0.01 (0.10) (0.07) (0.02) (0.01)

Recurring P/E (x) 85.2 na na na na

P/B (x) 5.31 4.34 3.23 3.50 3.60

P/CF (x) 30 12 na 71 3,399

EV/EBITDA (x) 46.8 na na 58.4 35.1

Return on average equity (%) 0.0 20.1 6.3 (8.6) (2.9)

Net debt to equity (%) net cash net cash net cash net cash net cash

Our vs consensus EPS (adjusted) (%)    0.0 0.0
 

Source: Company data, RHB 

Rev Asia is proposing to dispose of its 52.5m iCar shares. The expected 
gain from disposal is MYR210.2m (subject to changes). It intends to 
distribute 90% of the gain to shareholders. After the disposal of the 
equity stake, Rev Asia’s bottomline may turn positive as it no longer 
shares iCar’s losses on its income statement. Maintain BUY, with higher 
cum-dividend FV of MYR1.68 (from MYR1.10). 

 
 Unlocking the value. We have been highlighting to investors that Rev 

Asia’s value does not lie only with its operational growth potential but 
also in its 27.2% investment in iCar Asia (iCar) (ICQ AU, NR)’s shares. 
With the proposed disposal, the theoretical net gain (see Figure 2) is 
MYR210.2m, or MYR1.56/share. 90% of the expected gain will be 
distributed as dividends to shareholders within three months after the 
completion date, while 10% would be retained as working capital. Do 
note that Rev Asia would still need to call for an EGM to get 
shareholders’ approval. It can either sell the shares in tranches or 
dispose of them in one lump sum via open market or off-market 
transactions, with the final price to be determined later.  

 iCar’s share performance. iCar’s share price has performed 

tremendously well since its IPO. It was listed at AUD0.20 in Sept 2012. 
As at 22 Aug 2013, its closing price was AUD0.61 while the 5-day 
volume weighted average market price of its shares – up to and 
including the latest practicable date (LPD) – was AUD1.54. iCar’s share 
price has increased approximately 2.52 times and 7.70 times during the 
past one year and since its listing date respectively.  

 Managing the risk. The completion of the proposed disposal may result 

in Rev Asia becoming a cash company under Bursa Malaysia’s listing 
requirements, ie consolidated assets consisting of 70% or more in cash 
or short-term securities. Nonetheless, it is able to rectify its financial 
position with the intention of distributing 90% of the cash proceeds to its 
shareholders. 

 Maintain BUY. We make no changes to earnings forecasts pending 

approval for the disposal at the EGM. The disposal may see Rev Asia 
reporting earnings after the disposal of loss-making iCar. We maintain 
our BUY call with a higher cum-dividend FV of MYR1.68 (from 
MYR1.10). This is based on our SOP calculation and the net gain on 
disposal as highlighted in the announcement.  

 

http://www.efa.biz/
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Figure 1:  SOP valuation 

      Basis Value 
(MYRm) 

Value per 
share (MYR) 

Business segment       

(a) Content Business Conservatively pegged its FY15F earnings of MYR0.5m to 8x P/E vs other media 
peers who are trading at around 10-11x. 

4.0 0.03 

(b) Social Media Conservatively pegged its FY15F earnings of MYR1.5m to 8x P/E 12.0 0.09 

Operational business value     0.12 

        

Cash position       

Expected net borrowings/net cash in 
FY15F 

Expecting very minimal borrowings. 1HFY14 reported no borrowings. 8.0 0.06 

10% retained disposal gain  10% of the expected net gain disposal of MYR210.2m 21.0 0.16 

Adjusted net cash per share     0.22 

        

Applied discount: 20% To be conservative   -0.07 

SOP Fair Value (Ex-Dividend)     0.27 

    

Expected dividend       

Expected cash to be paid out to 
shareholders 

90% of the expected net gain disposal of MYR210.2m 189.2 1.41 

Fair Value (Cum-Dividend)     1.68 

    

Note: 

- MYR210.2m is based on calculation as shown in the announcement, illustrated in Figure 2. 

Source: Company data, RHB  

 

Figure 2:  Estimated gain arising from the proposed disposal  
  MYRm 

Disposal consideration*                                            238.4  

    

Adjusted carrying value in 1HFY14   

- Audited carrying value FY13                                              26.0  

- Share of losses in iCar in 1HFY14                                               (5.0) 

- Gain on dilution of interest in iCar in 1HFY14                                                5.8  

- Translation reserve                                                0.5  

                                               27.3  

    

Balance after deducting adjusted carrying value in 
1HFY14 

                                           211.0  

    

Less: Reversal of the translation reserve                                                (0.3) 

Estimated gain from proposed disposal                                            210.7  

Less: Estimated expenditure of the proposed disposal                                               (0.5) 

Estimated net gain from the disposal                                            210.2  

Note: 
*Calculated based on 52.5m iCar shares at AUD1.54 (or MYR4.54) per share. Amount is subject to 
changes upon the actual disposal price in the market/off market. 

Source: Company data 
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Buy Neutral Sell Trading Buy Take Profit Not Rated
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Date Recommendation Target Price Price

2014-05-27 Buy 1.10 0.88

2014-03-06 Buy 1.10 0.91

2014-03-03 Buy 0.96 0.67

2013-11-29 Buy 0.96 0.68

2013-09-02 Buy 0.96 0.54

2013-05-20 Buy 0.92 0.72

2013-04-18 Buy 0.65 0.45

2013-03-01 Neutral 0.33 0.35

2012-11-27 Neutral 0.43 0.42

2012-08-28 Buy 0.77 0.53
 

Source: RHB, Bloomberg 
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RHB Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 
 
Disclosure & Disclaimer 
 
All research is based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or 
warranty, express or implied, as to its accuracy, completeness or correctness. No part of this report is to be construed as an offer or solicitation of an offer 
to transact any securities or financial instruments whether referred to herein or otherwise. This report is general in nature and has been prepared for 
information purposes only. It is intended for circulation to the clients of RHB and its related companies. Any recommendation contained in this report does 
not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. This report is for the 
information of addressees only and is not to be taken in substitution for the exercise of judgment by addressees, who should obtain separate legal or 
financial advice to independently evaluate the particular investments and strategies. 
 
This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis  that has been prepared by RHB’s 
strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such 
information and accordingly investors should make their own informed decisions before relying on the same. 
 
RHB, its affiliates and related companies, their respective directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto, and may from time to time add to, or dispose off, or may be 
materially interested in any such securities. Further, RHB, its affiliates and related companies do and seek to do business with the company(ies) covered 
in this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies), 
may sell them or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory or 
underwriting services for or relating to such company(ies), as well as solicit such investment, advisory or other services from any entity mentioned in this 
research report. 
 
RHB and its employees and/or agents do not accept any liability, be it directly, indirectly or consequential losses, loss of profits or damages that may arise 
from any reliance based on this report or further communication given in relation to this report, including where such losses, loss of profits or damages are 
alleged to have arisen due to the contents of such report or communication being perceived as defamatory in nature.  
 
The term “RHB” shall denote where applicable, the relevant entity distributing the report in the particular jurisdiction mentioned specifically herein below 
and shall refer to RHB Research Institute Sdn Bhd, its holding company, affiliates, subsidiaries and related companies. 
 
 
All Rights Reserved. This report is for the use of intended recipients only and may not be reproduced, distributed or published for any purpose without prior 
consent of RHB and RHB accepts no liability whatsoever for the actions of third parties in this respect. 
 
Malaysia 
 
This report is published and distributed in Malaysia by RHB Research Institute Sdn Bhd (233327-M), Level 11, Tower One, RHB Centre, Jalan Tun Razak, 
50400 Kuala Lumpur, a wholly-owned subsidiary of RHB Investment Bank Berhad (RHBIB), which in turn is a wholly-owned subsidiary of RHB Capital 
Berhad.  
 
Singapore 
 
This report is published and distributed in Singapore by DMG & Partners Research Pte Ltd (Reg. No. 200808705N), a wholly-owned subsidiary of DMG & 
Partners Securities Pte Ltd, a joint venture between Deutsche Asia Pacific Holdings Pte Ltd (a subsidiary of Deutsche Bank Group) and OSK Investment 
Bank Berhad, Malaysia which have since merged into RHB Investment Bank Berhad (the merged entity is referred to as “RHBIB”, which in turn is a wholly-
owned subsidiary of RHB Capital Berhad). DMG & Partners Securities Pte Ltd is a Member of the Singapore Exchange Securities Trading Limited. DMG & 
Partners Securities Pte Ltd may have received compensation from the company covered in this report for its corporate finance or its dealing activities; this 
report is therefore classified as a non-independent report. 
 
As of 7 September 2014, DMG & Partners Securities Pte Ltd and its subsidiaries, including DMG & Partners Research Pte Ltd do not have proprietary 
positions in the securities covered in this report, except for:   
a)  -  
 
As of 7 September 2014, none of the analysts who covered the securities in this report has an interest in such securities, except for: 
a)  -  
 
Special Distribution by RHB 
 
Where the research report is produced by an RHB entity (excluding DMG & Partners Research Pte Ltd) and distributed in Singapore, it is only distributed 
to "Institutional Investors", "Expert Investors" or "Accredited Investors" as defined in the Securities and Futures Act, CAP. 289 of Singapore. If you are not 
an "Institutional Investor", "Expert Investor" or "Accredited Investor", this research report is not intended for you and you should disregard this research 
report in its entirety. In respect of any matters arising from, or in connection with this research report, you are to contact our Singapore Office, DMG & 
Partners Securities Pte Ltd 
 
 
Hong Kong 
 
This report is published and distributed in Hong Kong by RHB OSK Securities Hong Kong Limited (“RHBSHK”) (formerly known as OSK Securities Hong 
Kong Limited), a subsidiary of OSK Investment Bank Berhad, Malaysia which have since merged into RHB Investment Bank Berhad (the merged entity is 
referred to as “RHBIB”), which in turn is a wholly-owned subsidiary of RHB Capital Berhad. 
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RHBSHK, RHBIB and/or other affiliates may beneficially own a total of 1% or more of any class of common equity securities of the subject company. 
RHBSHK, RHBIB and/or other affiliates may, within the past 12 months, have received compensation and/or within the next 3 months seek to obtain 
compensation for investment banking services from the subject company. 
 
Risk Disclosure Statements 
 
The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless. It is as likely that 
losses will be incurred rather than profit made as a result of buying and selling securities. Past performance is not a guide to future performance. RHBSHK 
does not maintain a predetermined schedule for publication of research and will not necessarily update this report 
 
 
Indonesia 
 
This report is published and distributed in Indonesia by PT RHB OSK Securities Indonesia (formerly known as PT OSK Nusadana Securities Indonesia), a 
subsidiary of OSK Investment Bank Berhad, Malaysia, which have since merged into RHB Investment Bank Berhad, which in turn is a wholly-owned 
subsidiary of RHB Capital Berhad. 
 
Thailand 
 
This report is published and distributed in Thailand by RHB OSK Securities (Thailand) PCL (formerly known as OSK Securities (Thailand) PCL), a 
subsidiary of OSK Investment Bank Berhad, Malaysia, which have since merged into RHB Investment Bank Berhad, which in turn is a wholly-owned 
subsidiary of RHB Capital Berhad. 
 
Other Jurisdictions 
 
In any other jurisdictions, this report is intended to be distributed to qualified, accredited and professional investors, in compliance with the law and 
regulations of the jurisdictions. 
 
 
DMG & Partners Research Guide to Investment Ratings 
 
Buy: Share price may exceed 10% over the next 12 months 
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain 
Neutral: Share price may fall within the range of +/- 10% over the next 12 months  
Take Profit: Target price has been attained. Look to accumulate at lower levels 
Sell: Share price may fall by more than 10% over the next 12 months 
Not Rated: Stock is not within regular research coverage 
 
 
DISCLAIMERS 
 
This research is issued by DMG & Partners Research Pte Ltd and it is for general distribution only. It does not have any regard to the specific investment 
objectives, financial situation and particular needs of any specific recipient of this research report. You should independently evaluate particular 
investments and consult an independent financial adviser before making any investments or entering into any transaction in relation to any securities or 
investment instruments mentioned in this report. 
 
The information contained herein has been obtained from sources we believed to be reliable but we do not make any representation or warranty nor 
accept any responsibility or liability as to its accuracy, completeness or correctness. Opinions and views expressed in this report are subject to change 
without notice. 
 
This report does not constitute or form part of any offer or solicitation of any offer to buy or sell any securities.   
 
DMG & Partners Research Pte Ltd is a wholly-owned subsidiary of DMG & Partners Securities Pte Ltd, a joint venture between OSK Investment Bank 
Berhad, Malaysia which have since merged into RHB Investment Bank Berhad (the merged entity is referred to as “RHBIB” which in turn is a wholly-
owned subsidiary of RHB Capital Berhad) and Deutsche Asia Pacific Holdings Pte Ltd (a subsidiary of Deutsche Bank Group). DMG & Partners Securities 
Pte Ltd is a Member of the Singapore Exchange Securities Trading Limited. 
 
DMG & Partners Securities Pte Ltd and their associates, directors, and/or employees may have positions in, and may effect transactions in the securities 
covered in the report, and may also perform or seek to perform broking and other corporate finance related services for the corporations whose securities 
are covered in the report. This report is therefore classified as a non-independent report. 
 
As of 7 September 2014, DMG & Partners Securities Pte Ltd and its subsidiaries, including DMG & Partners Research Pte Ltd, do not have proprietary 
positions in the subject companies, except for: 
a)  -  
 
As of 7 September 2014, none of the analysts who covered the stock in this report has an interest in the subject companies covered in this report, except 
for: 
a)  -  
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