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Shariah non-compliant stocks 
Last week, the Securities Commission released a list of companies that 
are no longer Shariah compliant based on new regulations related to 
cash and debt levels. Unsurprisingly, the share prices of the 
non-compliant companies took a hit.  
 

 

Figure 1: Companies that are not Shariah compliant 

AirAsia Unlikely to become shariah compliant as conventional aircraft financing is cheaper

Ann Joo Resources Ann Joo is still in discussions, no immediate plans to become syariah compliant

Bumi Armada BAB is looking at Islamic financing but it has to be in US$, which may be restrictive

MRCB FY12 accounts are not shariah compliant, but FY13 YTD numbers are compliant

Media Chinese Int'l Difficult as MCIL cannot guarantee that its non-Halal revenue will not exceed 5%

Oriental Holdings No immediate plans to address non-compliance. Conserving cash for plantation M&A

SP Setia Bhd Will seek to address the non-compliance, but may take quite a while

Tan Chong Motor Plans to run up inventory going into 2014 and cash levels will fall by the end of 2013

Tasek Corporation Will utilise more Islamic trade financing in the short term to be compliant

Wellcall Holdings Complied recently, transferred more than 1/3 cash holdings to shariah FD  

YTL Power The issue with its debt is being looked into but unlikely to be compliant anytime soon  
   SOURCES: CIMB, COMPANY REPORTS 

 

 

Most of the companies under our 
coverage that are no longer Shariah 
compliant are taking steps to meet 
the new requirements as 
Shariah-compliant funds have a 
six-month grace period before they 
have to take action. There are no 
changes to our end-2014 KLCI target 
of 1,920pts and preference for the oil 
& gas, construction and property 
sectors. 

What Happened  
On 29 Nov, the Securities 
Commission (SC) approved an 
updated list of stocks that were 
classified as Shariah compliant based 
on a revised methodology. 16 
companies have been added to the 
approved list while 158 companies 
have been removed from the previous 
list that was issued in May 2013. The 
SC now adopts a 2-tier quantitative 
approach, measuring: 1) the business 
activity benchmark, where 
companies’ exposure to certain 
businesses cannot exceed 5% or 20%, 
and 2) the financial ratio benchmark, 
where the cash/debt over total assets 
that are not in Islamic accounts and 

financing cannot exceed 33%. 
Investors are given six months from 
29 Nov to dispose of securities that 
are not in compliance if the market 
price is equal or higher than their 
investment cost. If the market price is 
below the investment cost, investors 
are allowed to hold the stock until the 
market price is equal to the cost. 

What We Think  
There are 11 companies under our 
coverage that have been removed 
from the previous list and are now not 
Shariah compliant. Most of the 
companies are seeking ways to meet 
the new rules in the next six months 
but several may not meet the deadline. 
We believe that these would include 
AirAsia, Ann Joo, Oriental and SP 
Setia. 

What You Should Do  
As these new SC rules are not a 
surprise, any excessive selldown of 
non-compliant stocks may provide 
investors a buying opportunity as the 
underlying fundamentals of these 
companies have not changed.

Sources: CIMB. COMPANY REPORTS  
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Highlighted Companies 

AirAsia 
Most of AirAsia's aircraft financing is non-Shariah 
compliant but is the cheapest forms of financing. 
AirAsia is likely to continue to secure new 
conventional debt financing as it is in the best interest 
of shareholders. As at 31 December 2012, AirAsia's 
conventional debt comprised 38.5% of its total 
assets. AirAsia is expected to take action to increase 
its Islamic debt but we think that this will not be 
enough to reverse its non-Shariah compliant status. 
 

Oriental Holdings 
Oriental Holdings has total cash of RM2.6bn and its 
cash to assets ratio is above the 33% threshold. It is 
conserving the cash for M&A purposes in Indonesia 
as it seeks to double its plantation landbank. 
Although this event is likely to occur in the near term 
due to the current macro conditions in Indonesia, 
Oriental Holdings will still wait for the right valuations 
and will not accelerate its plans because of 
non-compliance with the cash to assets threshold. 
 

SP Setia 
SP Setia has total borrowings of RM4.54bn and its 
debt to asset ratio of 37% as at 31 July 2013 is above 
the 33% Shariah threshold. The group will seek ways 
to address the issue but this will likely take some 
time. The likely departure of CEO Tan Sri Liew Kee 
Sin in Mar 2014, when the third put option for the sale 
of his remaining stake in SP Setia is due, is of greater 
concern to us. 
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Figure 2: Companies not on Shariah-compliant list 

Price Target Price P/BV (x)
Recurring ROE 

(%)

Dividend Yield 

(%)

(local curr) (local curr) CY2013 CY2014 CY2014 CY2014 CY2014

AirAsia Bhd AIRA MK Neutral 2.39 2.55                        2,062 10.6 11.1 -7.5% 1.09 12.0% 2.5%

Ann Joo Resources AJR MK Neutral 1.14 1.23                          177 31.5 7.2 na 0.54 1.9% 5.3%

Bumi Armada BAB MK Outperform 3.97 5.17                        3,610 22.0 17.2 19.6% 3.32 21.5% 0.8%

Malaysian Resources Corp MRC MK Neutral 1.36 1.43                          697 na 46.7 7.1% 1.82 -8.7% 1.8%

Media Chinese Int'l MCIL MK Underperform 1.00 0.96                          521 10.4 11.4 -10.7% 2.43 21.9% 16.4%

Oriental Holdings ORH MK Underperform 8.61 8.04                        1,657 26.6 24.5 0.4% 1.15 4.5% 0.5%

SP Setia SPSB MK Neutral 2.85 3.59                        2,173 14.3 13.0 20.3% 1.26 10.5% 3.7%

Tan Chong Motor Holdings TCM MK Outperform 6.40 7.73                        1,296 11.8 11.1 39.2% 1.73 18.0% 3.3%

Tasek Corporation TC MK Neutral 15.24 16.14                          573 19.2 18.8 3.1% 1.80 10.0% 3.9%

Wellcall Holdings WELL MK Outperform 3.42 3.72                          141 18.2 16.8 9.8% 5.21 31.0% 5.3%

YTL Power International YTLP MK Outperform 1.94 2.55                        3,994 15.5 12.7 -1.6% 1.47 11.2% 1.8%

Average 18.8 17.9 11.1% 2.07 12.3% 4.5%

Company
Bloomberg 

Ticker
Recom. Market Cap (US$ m)

Core P/E (x) 3-year EPS CAGR 

(%)

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

 

Calculations are performed using EFA™ Monthly Interpolated Annualisation and Aggregation algorithms to December year ends 
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Figure 3: Shariah non-compliant companies 

Nov-29 Mkt Cap Net cash/(debt)

Avg daily 

value

Avg daily 

volume

Price chg (RM m) over total assets units (RM)

AirAsia Bhd -0.4% 6,644.0    -41.9% 24,627,520   8,577,446   

Ann Joo Resources Bhd -0.9% 570.8       -35.6% 190,299       144,936     

Bumi Armada Bhd -1.2% 11,628.8  -59.8% 7,721,889    1,967,062   

Malaysian Resources Corporation Bhd -3.5% 1,887.4    -7.5% 5,045,400    3,283,613   

Media Chinese International Ltd -3.4% 1,678.8    -17.7% 838,471       750,371     

Oriental Holdings Bhd -2.3% 5,341.3    25.1% 1,216,160    130,527     

SP Setia Bhd -3.4% 5,716.2    -24.1% 6,957,688    2,096,272   

Tan Chong Motor Holdings Bhd -2.3% 4,178.0    -19.2% 2,050,143    317,434     

Tasek Corporation Bhd 0.0% 1,851.3    53.2% 131,030       8,383         

Wellcall Holdings Bhd -1.2% 453.4       46.8% 203,350       70,866       

YTL Power 0.0% 13,778.4  -41.6% 14,802,370   8,339,232    
   SOURCES: CIMB, COMPANY REPORTS 

 

 



 

 December 2, 2013    
    
 

 

4 

 

 

Figure 4: Percentage of companies that are Shariah compliant 

 
   SOURCE: SC 
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Figure 5: List of Shariah-compliant stocks  

New Excluded

CONSUMER PRODUCTS PPB Group Bhd  As ia  Brands  Bhd

Takaso Resources  Bhd Bios is  Group Bhd

 C.I. Holdings  Bhd

CAB Cakaran Corporation Bhd

China Stationery Ltd

Dutch Lady Mi lk Industries  Bhd

Guan Chong Bhd

Huat La i  Resources  Bhd

Hytex Integrated Bhd

Hup Seng Industries  Bhd

Maxwel l  International  Holdings  Bhd

Multi  Sports  Holdings  Ltd

Orienta l  Holdings  Bhd

Panasonic Manufacturing Malays ia  Bhd

Si lver Bi rd Group Bhd

Tan Chong Motor Holdings  Bhd

Teo Seng Capita l  Bhd

TPC Plus  Bhd

INDUSTRIAL PRODUCTS  ABM Fujiya  Bhd Ablegroup Bhd

DRB-Hicom Bhd Advanced Packaging Technology (M) Bhd

YKGI Holdings  Bhd Ae Multi  Holdings  Bhd

Ann Joo Resources  Bhd

As ia  Knight Bhd

B.I.G. Industries  Bhd

Boon Koon Group Bhd

 Century Bond Bhd

China Automobi le Parts  Holdings  Ltd

Dolomite Corporation Bhd

Dufu Technology Corp. Bhd

Focus  Lumber Bhd

Goodway Integrated Industries  Bhd

GSB Group Bhd

Hiap Teck Venture Bhd

Ho Wah Genting Bhd

Ingress  Corporation Bhd

Integrated Rubber Corporation Bh

 IRM Group Bhd

Kinsteel  Bhd

Latexx Partners  Bhd

Leader Steel  Holdings  Bhd

Lion Corporation Bhd

Malays ia  Smelting Corporation Bhd

Malays ian Ae Models  Holdings  Bhd

Maxtra l  Industry Bhd

Melewar Industria l  Group Bhd

Metal  Reclamation Bhd

Metrod Holdings  Bhd

Muar Ban Lee Group Bhd

Muda Holdings  Bhd

 Mycron Steel  Bhd

Octagon Consol idated Bhd

Pensonic Holdings  Bhd

Perwaja  Holdings  Bhd

PNE PCB Bhd

Premier Nal fin Bhd

Press  Metal  Bhd

Prestar Resources  Bhd

Sarawak Cable Bhd

Scomi  Engineering Bhd

Seal ink International  Bhd

SKP Resources  Bhd

Southern Steel  Bhd

Sunchirin Industries  (M) Bhd

Ta Win Holdings  Bhd

Tasek Corporation Bhd

 Tatt Giap Group Bhd

 Tiger Synergy Bhd

Uchi  Technologies  Bhd

 VTI Vintage Bhd

Watta  Holding Bhd

Wawasan TKH Holdings  Bhd

Wel lca l l  Holdings  Bhd

Ya Horng Electronic (M) Bhd

Yung Kong Galvanis ing Industries  Bhd  
   SOURCES: CIMB, SC 
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Figure 6: List of Shariah-compliant stocks  

New Excluded

CONSTRUCTION Bina Puri  Holdings  Bhd

Fututech Bhd

Malays ian Resources  Corporation Bhd

Pesona Metro Holdings  Bhd

Zelan Bhd

TRADING / SERVICES AirAs ia  X Bhd AirAs ia  Bhd

Barakah Offshore Amway (Malays ia) Holdings  Bhd

Berjaya  Auto Bhd Berjaya  Food Bhd

Caring Pharmacy Group Bumi  Armada Bhd

Naim Indah Corporation  Chuan Huat Resources  Bhd

Sol id Automotive Bhd  Emas  Kiara  Industries  Bhd

UMW Oi l  & Gas Engtex Group Bhd

Westports  Holdings  Esthetics  International  Group Bhd

YFG Bhd George Kent (Malays ia) Bhd

Global  Carriers  Bhd

Haisan Resources  Bhd

Hexagon Holdings  Bhd

Kejuruteraan Samudra Timur Bhd

Konsortium Logis tik Bhd

Luxchem Corporation Bhd

Media  Chinese International  Ltd

Ogawa World Bhd

Pantech Group Holdings  Bhd

Parkson Holdings  Bhd

Petrol  One Resources  Bhd

PJI Holdings  Bhd

 SAAG Consol idated (M) Bhd

Samchem Holdings  Bhd

Seni  Jaya  Corporation Bhd

Texchem Resources  Bhd

 Tiong Nam Logis tics  Holdings  Bhd

Transocean Holdings  Bhd

 Turbo-Mech Bhd

Vasta lux Energy Bhd

Yinson Holdings  Bhd

PROPERTIES Matrix Concepts BCB Bhd

Meda Inc. Bhd Country View Bhd

Tiger Synergy Bhd Di jaya  Corporation Bhd

Ivory Properties  Group Bhd

Keladi  Maju Bhd

MKH Bhd

Pan Malays ian Industries  Bhd

Perduren (M) Bhd

Plenitude Bhd

Sapura  Resources  Bhd

Selangor Dredging Bhd

SP Setia  Bhd

Trini ty Corporation Bhd

YTL Land & Development Bhd

PLANTATION  Gopeng Bhd Chin Teck Plantations  Bhd

Kluang Rubber Co (M) Bhd

Sungei  Bagan Rubber Co (M) Bhd

The Ayer Molek Rubber Company Bhd

TECHNOLOGY Excel  Force MSC Bhd

Industronics  Bhd

Key As ic Bhd

Patimas  Computers  Bhd

Wil lowglen MSC Bhd

INFRASTRUKTUR YTL Power

FINANCE BIMB Holdings  Bhd

Syarikat Takaful

SPACSPAC  Sona Petroleum Bhd

 
   SOURCES: CIMB, SC 
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Figure 7: List of Shariah-compliant stocks  

New Excluded

ACE MARKET AT Systematization Bhd

ES Ceramics  Technology Bhd

Sanichi  Technology Bhd

TECHNOLOGY Ariantec Global  Bhd

Cworks  Systems Bhd

 Ideal  Sun Ci ty Holdings  Bhd

iDimens ion Consol idated Bhd

Infortech Al l iance Bhd

Malays ian Genomics  Resource Centre Bhd

 MLABS Systems Bhd

mTouche Technology Bhd

N2N Connect Bhd

Opcom Holdings  Bhd

Rexit Bhd

Solution Engineering Holdings  Bhd

YTL e-Solutions  Bhd

Advance Information Marketing Bhd

TRADING / SERVICES Catcha Media  Bhd

Envair Holding Bhd

 Innity Corporation Bhd

Key West Global  Telecommunications  Bhd

M-Mode Bhd

Pasukhas  Group Bhd

 SCC Holdings  Bhd

StemLife Bhd

 
   SOURCES: CIMB, SC 
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DISCLAIMER 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound 
by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law. This 
publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form 
by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 

Unless otherwise specified, this report is based upon sources which CIMB considers to be reasonable.  Such sources will, unless otherwise specified, for market data, be market data 
and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.  Information on the accounts and business 
of company(ies) will generally be based on published statements of the company(ies), information disseminated by regulatory information services, other publicly available information 
and information resulting from our research.   

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective 
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 
representation that the matters referred to therein will occur.  Past performance is not a reliable indicator of future performance.  The value of investments may go down as well as up 
and those investing may, depending on the investments in question, lose more than the initial investment.  No report shall constitute an offer or an invitation by or on behalf of CIMB or 
its affiliates to any person to buy or sell any investments. 

CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this 
research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and 
its related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment 
banking, advisory,  underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in 
this report.  

CIMB or its affiliates may enter into an agreement with the company(ies) covered in this report relating to the production of research reports.  CIMB may disclose the contents of this 
report to the company(ies) covered by it and may have amended the contents of this report following such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her personal views and opinions about 
any and all of the issuers or securities analysed in this report and were prepared independently and autonomously.  No part of the compensation of the analyst(s) was, is, or will be 
directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any 
compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company.  Information 
barriers and other arrangements may be established where necessary to prevent conflicts of interests arising.  However, the analyst(s) may receive compensation that is based on 
his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research personnel involved in the preparation of this 
report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.  

Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” shall denote, where appropriate, the 
relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, 
subsidiaries and related companies. 
 

Country  CIMB Entity Regulated by  

Australia CIMB Securities (Australia) Limited Australian Securities & Investments Commission 

Hong Kong CIMB Securities Limited Securities and Futures Commission Hong Kong 

Indonesia PT CIMB Securities Indonesia Financial Services Authority of Indonesia 

India CIMB Securities (India) Private Limited Securities and Exchange Board of India (SEBI) 

Malaysia CIMB Investment Bank Berhad Securities Commission Malaysia 

Singapore CIMB Research Pte. Ltd. Monetary Authority of Singapore  

South Korea CIMB Securities Limited, Korea Branch Financial Services Commission and Financial Supervisory Service 

Taiwan CIMB Securities Limited, Taiwan Branch  Financial Supervisory Commission  

Thailand CIMB Securities (Thailand) Co. Ltd. Securities and Exchange Commission Thailand 

 
 

 

(i)  As of December 1, 2013, CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the 
following company or companies covered or recommended in this report: 

(a)  AirAsia Bhd, AirAsia X Bhd, BIMB Holdings, Bumi Armada, DRB-Hicom, Malaysian Resources Corp, SP Setia, Tan Chong Motor Holdings, YTL Power International 

(ii)  As of December 2, 2013, the analyst(s) who prepared this report, has / have an interest in the securities (which may include but not limited to shares, warrants, call warrants and/or 
any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   -  
 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.  CIMB may or may not issue regular reports 
on the subject matter of this report at any frequency and may cease to do so or change the periodicity of reports at any time.  CIMB is under no obligation to update this report in the 
event of a material change to the information contained in this report.  This report does not purport to contain all the information that a prospective investor may require. CIMB or any of 
its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and 
opinion contained in this report.  Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not limited 
to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have 
regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are 
not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial 
situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction 
in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of 
investors. 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Securities (Australia) Limited (“CSAL”) (ABN 84 002 768 701, AFS Licence 
number 240 530). CSAL is a Market Participant of ASX Ltd, a Clearing Participant of ASX Clear Pty Ltd, a Settlement Participant of ASX Settlement Pty Ltd, and, a participant of Chi X 
Australia Pty Ltd.  This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for 
the use of such wholesale clients and shall not be distributed or passed on to any other person. This research has been prepared without taking into account the objectives, financial 
situation or needs of the individual recipient. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or used in connection 
with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for the purchase of any financial 
instrument. 

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the Securities and Futures Commission for Type 
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1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities 
covered in this report should contact the Head of Sales at CIMB Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to 
change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient 
therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CHK. Unless permitted to do so by the securities laws of Hong Kong, no person may issue or have in its 
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the securities covered in this report, which is directed at, 
or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong). 

India: This report is issued and distributed in India by CIMB Securities (India) Private Limited (“CIMB India”) which is registered with SEBI as a stock-broker under the Securities and 
Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992 and in accordance with the provisions of Regulation 4 (g) of the Securities and Exchange Board of India 
(Investment Advisers) Regulations, 2013, CIMB India is not required to seek registration with SEBI as an Investment Adviser. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other activities of CIMB India and they have 
received compensation based upon various factors, including quality, accuracy and value of research, firm profitability or revenues, client feedback and competitive factors. Research 
analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its 
affiliates. 

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMBI has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CIMBI. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBI. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens 
wherever they are domiciled or to Indonesia residents except in compliance with applicable Indonesian capital market laws and regulations. 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMB has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMB. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMB. 

New Zealand: In New Zealand, this report is for distribution only to persons whose principal business is the investment of money or who, in the course of, and for the purposes of their 
business, habitually invest money pursuant to Section 3(2)(a)(ii) of the Securities Act 1978. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). Recipients of this report are to contact CIMBR in Singapore in respect of any matters arising 
from, or in connection with, this report. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBR has no obligation to 
update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only.  If the recipient of this research report is not an accredited investor, expert investor or institutional investor, 
CIMBR accepts legal responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. This publication is being supplied to you 
strictly on the basis that it will remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed 
or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMBR. 

As of EFAPricePriceDateLocalised|, CIMBR does not have a proprietary position in the recommended securities in this report. 
 

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch ("CIMB Korea") which is licensed as a cash equity broker, and regulated 
by the Financial Services Commission and Financial Supervisory Service of Korea. 

The views and opinions in this research report are our own as of the date hereof and are subject to change, and this report shall not be considered as an offer to subscribe to, or used 
in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial investment instruments and it is not intended as a solicitation for the 
purchase of any financial investment instrument. 

This publication is strictly confidential and is for private circulation only, and no part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any 
means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB Korea. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution of this report is not an offer to sell 
to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in Sweden. 

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have not been and will not be registered with 
the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and regulations and may not be offered or sold within the Republic of China through 
a public offering or in circumstances which constitutes an offer or a placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a 
registration or approval of the Financial Supervisory Commission of the Republic of China. 

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (CIMBS). The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. CIMBS has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMBS. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBS. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed 
to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on 
inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date. CIMBS does 
not confirm nor certify the accuracy of such survey result. 

Score Range: 90 – 100 80 – 89 70 – 79 Below 70 or No Survey Result 
Description:  Excellent Very Good Good N/A 

 
 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing authorities or governmental agencies 
in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, deposited or registered with UAE Central Bank or any other licensing authority 
or governmental agencies in the United Arab Emirates. This report is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead 
to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United Arab Emirates. 

United Kingdom and Europe: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited (“CIMB UK”). CIMB UK is 
authorised and regulated by the Financial Services Authority and its registered office is at 27 Knightsbridge, London, SW1X 7YB.  This report is for distribution only to, and is solely 
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directed at, selected persons on the basis that those persons: (a) are persons that are eligible counterparties and professional clients of CIMB UK; (b) have professional experience in 
matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (c) are persons 
falling within Article 49 (2) (a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the United Kingdom; or (e) are persons to whom an 
invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with any investments to which 
this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as “relevant persons”).  This report is directed 
only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available 
only to relevant persons and will be engaged in only with relevant persons. 

Only where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not constitute independent "investment 
research" under the applicable rules of the Financial Services Authority in the UK.  Consequently, any such non-independent report will not have been prepared in accordance with 
legal requirements designed to promote the independence of investment research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. 

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S.-registered broker-dealer and a related company of CIMB 
Research Pte Ltd, CIMB Investment Bank Berhad, PT CIMB Securities Indonesia, CIMB Securities (Thailand) Co. Ltd, CIMB Securities Limited, CIMB Securities (Australia) Limited, 
CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as "U.S. Institutional Investors" as defined in Rule 15a-6 under the Securities and Exchange Act 
of 1934. This communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds and associated securities and/or derivative securities 
and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this communication.  The 
delivery of this research report to any person in the United States of America is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement 
of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order 
in any of the above-mentioned securities please contact a registered representative of CIMB Securities (USA) Inc. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, institutional or sophisticated 
investors as defined in the laws and regulations of such jurisdictions. 
 

Rating Distribution (%) Investment Banking clients (%)

Outperform/Buy/Trading Buy/Add 49.8% 7.1%

Neutral/Hold 34.0% 5.7%

Underperform/Sell/Trading Sell/Reduce 16.2% 4.6%

Distribution of stock ratings and investment banking clients for quarter ended on 31 October 2013

1251 companies under coverage for quarter ended on 31 October 2013

 
 

 
As at the time of publishing this report CIMB is phasing in an absolute recommendation structure for stocks (Framework #1). Please refer to all frameworks for a definition of any 
recommendations stated in this report. 
 

CIMB Recommendation Framework #1 
Stock Ratings Definition 
Add The stock’s total return is expected to exceed 10% over the next 12 months. 
Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 
 
The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net dividend yields of the 
stock. 
Stock price targets have an investment horizon of 12 months. 
 
Sector Ratings Definition 
Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
 
Country Ratings Definition 
Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 
Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
  

CIMB Stock Recommendation Framework #2 * 
Outperform The stock's total return is expected to exceed a relevant benchmark's total return by 5% or more over the next 12 months. 
Neutral The stock's total return is expected to be within +/-5% of a relevant benchmark's total return. 
Underperform The stock's total return is expected to be below a relevant benchmark's total return by 5% or more over the next 12 months. 
Trading Buy The stock's total return is expected to exceed a relevant benchmark's total return by 3% or more over the next 3 months. 
Trading Sell The stock's total return is expected to be below a relevant benchmark's total return by 3% or more over the next 3 months. 
 
* This framework only applies to stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand, Jakarta Stock Exchange, Australian Securities 
Exchange, Taiwan Stock Exchange and National Stock Exchange of India/Bombay Stock Exchange. Occasionally, it is permitted for the total expected returns to be temporarily 
outside the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons. 
CIMB Research Pte Ltd  (Co. Reg. No. 198701620M) 
 

CIMB Stock Recommendation Framework #3 ** 
Outperform Expected positive total returns of 10% or more over the next 12 months. 
Neutral Expected total returns of between -10% and +10% over the next 12 months. 
Underperform Expected negative total returns of 10% or more over the next 12 months. 
Trading Buy Expected positive total returns of 10% or more over the next 3 months. 
Trading Sell Expected negative total returns of 10% or more over the next 3 months. 
 
** This framework only applies to stocks listed on the Korea Exchange, Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. Occasionally, it is 
permitted for the total expected returns to be temporarily outside the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons. 
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Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (IOD) in 2012. 

AAV – not available, ADVANC - Excellent, AEONTS – Good, AMATA - Very Good, ANAN – not available, AOT - Excellent, AP - Very Good, BANPU - Excellent , BAY - Excellent , 
BBL - Excellent, BCH – not available, BCP - Excellent, BEC - Very Good, BGH - not available, BJC – Very Good, BH - Very Good, BIGC - Very Good, BTS - Excellent, CCET - 
Good, CENTEL – Very Good, CK - Very Good, CPALL - Very Good, CPF - Very Good, CPN - Excellent, DELTA - Very Good, DTAC - Very Good, EGCO – Excellent, ERW – 
Excellent, GLOBAL - Good, GLOW - Very Good, GRAMMY – Excellent, HANA - Very Good, HEMRAJ - Excellent, HMPRO - Very Good, INTUCH – Very Good, ITD – Very Good, 
IVL - Very Good, JAS – Very Good, KAMART – not available, KBANK - Excellent, KK – Excellent, KTB - Excellent, LH - Very Good, LPN - Excellent, MAJOR - Good, MAKRO – 
Very Good, MCOT - Excellent, MINT - Very Good, PS - Excellent, PSL - Excellent, PTT - Excellent, PTTGC - Excellent, PTTEP - Excellent, QH - Excellent, RATCH - Excellent, 
ROBINS - Excellent, RS – Excellent, SAMART – Excellent, SC – Excellent, SCB - Excellent, SCC - Excellent, SCCC - Very Good, SIRI - Good, SPALI - Very Good, SRICHA – not 
available, SSI – not available, STA - Good, STEC - Very Good, TCAP - Very Good, THAI - Excellent, THCOM – Very Good, TICON – Very Good, TISCO - Excellent, TMB - 
Excellent, TOP - Excellent, TRUE - Very Good, TTW – Very Good, TUF - Very Good, VGI – not available, WORK – Good. 

 
  

 

 
       
       


