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Ripe for unprecedented re-rating 
APM's recent rally could signal investors’ anticipation of its next 
earnings cycle where every 3-5 years, the company experiences a jump 
in revenue and margins on the back of scale and productivity gains.  
 

During its last earnings cycle, APM’s 
EPS had grown 43% in 2009 and 72% 
in 2010. Its stock was re-rated to 11x 
P/E. Consensus estimates expect 0% 
growth for 2013. If APM were indeed 
in a new earnings cycle with EPS 
possibly growing 20% in 2014, we 
believe it could trade at RM7.70, 
applying an 11x 1-year forward P/E. 
This P/E is in line with our current 
regional auto-parts peer average.     

Plenty of growth sources  
APM's earnings have traditionally 
been powered solely by Malaysia's 
total industry volume (TIV) of vehicle 
sales. It is by far the largest 
auto-parts supplier in the country 
with an estimated 10% share of 
industry revenue and a 90% 
penetration rate i.e. nine out of every 
10 vehicles assembled in Malaysia 
have an APM component. This time 
around, APM will not only benefit 
from its dominance of the local 
market but regional expansion, as 
global suppliers rush to set up shop in 
ASEAN to support their major 
leading marques. APM is positioned 
as the regional partner of choice in 
the post-AFTA landscape, in our view.    

Dividends galore?  
With its Section 108 tax credits 
expected to expire at the end of the 
year, we believe APM has the 
potential to pay out its excess capital. 
At the end of 2012, it had net cash of 
RM402m or cash per share of 
RM2.05. We believe APM could easily 
pay 50 sen/share for FY13 which 
would imply an 8% yield. This 
compares to a DPS of 32 sen last year. 
Although there are capex plans to 
relocate some of its production 
facilities to low-cost centres in the 
region, the relocations should be 
easily funded by the sale of vacated 
landbank in Malaysia. 

Transitioning to regional 
champion  
With plenty of growth sources at 
home and abroad, it is not unrealistic 
to assume that APM’s revenue could 
double over the next five years. APM 
could be heading for an 
unprecedented re-rating as it makes 
the transition from a dominant local 
player to regional champion.
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Share price info 

Share price perf. (%) 1M 3M 12M 

Relative 13.1 11.2 11.9 

Absolute 8.3 8.3 16.3 

Major shareholders % held 

Tan Chong Consolidated 42.2 

Wealthmark Holdings 7.8 
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Financial Summary
2008 2009 2010 2011 2012

Revenue (RMm) 943.5 918.5 1178.8 1182.1 1198.5

EBITDA  (RMm) 46.2 66.0 136.7 125.5 115.8

Pretax Profit  (RMm) 80.4 100.6 184.5 175.0 160.7

Net Profit  (RMm) 51.2 72.7 124.5 118.1 113.6

EPS (RM) 0.26 0.37 0.64 0.60 0.58

Core EPS Growth -4% 43% 72% -5% -4%

P/E (x) 22.6 15.8 9.2 9.7 10.1

DPS (RM) 0.15 0.16 0.22 0.32 0.32

Dividend Yield 2.6% 2.7% 3.8% 5.5% 5.5%

EV/EBITDA 20.0 13.0 6.2 6.4 6.6

Net Gearing -39% -42% -42% -44% -44%

P/BV (x) 1.75 1.50 1.48 1.34 1.26

ROE 8% 9% 16% 14% 13%
 

 

5.85

4.60 6.06

52-week share price range

Current  

SOURCE: CIMB, COMPANY REPORTS  
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1. BACKGROUND 

1.1 Largest auto-parts supplier with 10% market share  

APM was originally part of Tan Chong Motor Holdings (TCM). It was spun off 
and listed separately in Dec 99. APM is by far the biggest auto-parts company 
in Malaysia by revenue. With RM1.2bn of sales, we estimate it has about 10% of 
industry revenue in Malaysia, where competition is very fragmented.    

Its products can divided into four groups:  

i) suspension systems - leaf springs, coil springs, shock absorbers 

ii) interior/plastic components - car seats and plastic parts 

iii) electrical and heat exchanges - air conditioning systems, alternators 

iv) turnkey solutions - totally integrated pre-assembled modules. 

 

Figure 1: What APM sells 

Turnover (RMm) 2009 2010 2011 2012 % of 2012 sales

Suspension systems 207 220 108 110 9%

Interior and plastics 506 713 529 569 48%

Electical and heat exchanges 212 266 235 225 19%

Exports 166 189 198 199 17%

Production JVs outside Malaysia 110 160 109 93 8%  
   SOURCES: CIMB, COMPANY REPORTS 

 

 

Turnkey solutions fall under the interior and plastics segment whereby APM 
not just designs and manufactures components but also assembles them in 
entire interior modules. This segment currently accounts for 5% of its revenue 
but is growing very quickly because of the value add. With 80% of auto 
component costs underpinned by raw materials, the business is very 
competitive and commoditised. Turnkey solutions are where APM is further 
differentiating itself.  

 

Figure 2: Estimated breakdown of APM sales 

Title:

Source:

Please fill in the values above to have them entered in your report

80%
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   SOURCE: CIMB 

 

 

1.2 90% of TIV  

APM's product breadth and scale have allowed it to penetrate 90% of Malaysia’s 
vehicle market i.e. there will be an APM part in some shape or form in nine out 
of every 10 new vehicles sold in Malaysia as its top 10 customers account for 
90% of the TIV sold. With turnkey solutions, APM is positioning itself as a 
one-stop shop and supplier of choice. 
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2. OUTLOOK 

2.1 Growing faster than TIV   

Going by its long-term revenue since 1999, APM appears to be a virtual proxy 
for growth in TIV. Its revenue growth has in fact overtaken TIV growth in 
recent years, as it becomes the vendor of choice and increasingly has the 
privilege of cherry-picking marques and models i.e. the potential market 
winners and not just bread-and-butter models, which are usually found in the 
non-national segment.   

 

Figure 3: APM’s revenue is starting to grow faster than TIV  

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: COMPANY REPORTS, MALAYSIAN AUTOMOTIVE ASSOCIATION 

 

 

Its recent contracts to supply parts to the Proton Saga, Mazda hybrid CX5, 
Subaru XV and Hyundai Sante Fe illustrate APM's ongoing ability to secure 
business from important base models in the national car segment, with the 
added kicker of niche, high-scoring models in the international market that are 
proving to be popular in Malaysia as well. 

 

Figure 4: Estimated % of sales from non-national marques 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB 

 

 

2.2 Jump in growth and profitability every 3-5 years   

On top of its above-industry revenue growth, APM enjoys scale benefits that are 
reaped every 3-5 years. These relate to product life cycles whereby initial 
product designs are sold at low volumes to just one customer but over time, 
other customers start ordering the same components and productivity is 
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maximised via technological advancement allowing staff costs to be reduced. 
The number of employees at APM has actually fallen from 5,000 10 years ago to 
3,000 now.  

From the chart below, it would seem that we are at the tail end of the 2010-13 
cycle. If so, APM could be in the midst of its next big step-up in revenue and 
margins, which would suggest a sustained period of strong earnings growth 
over the next few years.   

 

Figure 5: Escalation in APM revenue and/or margins every 3-5 years 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB, COMPANY REPORTS 

 

 

2.3 Turnkey solutions an added kicker   

Its turnkey solutions form only 5% of revenue but have the highest margins and 
the potential to grow very rapidly. With the evolution of the auto-parts industry, 
major auto assemblers are outsourcing the design and production of entire 
modules to suppliers i.e. auto-parts companies are providing more value-add 
services by designing and assembling entire segments of a vehicle themselves.  

 

  

Figure 6: Front dashboard modules assembled Figure 7: Door module components assembled 

  

   
SOURCE: COMPANY REPORTS 

    

SOURCE: COMPANY REPORTS 

  

 

2.4 Exports are showing real promise  

APM exports to 42 different countries and books RM100m of export sales every 
year. Although its exports are still small, they have reached a point of real 
traction. After many years of supplying disparate parts to companies all around 
the world, APM has established enough of a reputation to cross-sell more 
products globally. APM used to view its exports as a "nice-to-have" advantage 
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but is now restructuring this business into a separate entity and positioning it 
for long-term vibrant growth.  

 

Figure 8: Exports turning into an important source of growth (RMm) 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

Figure 9: Export markets (% of APM export sales) 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB, COMPANY REPORTS 

 

 

2.5 The pull of ASEAN markets  

Another paradigm shift in APM's business is the growing significance of the 
ASEAN market to global automakers. While China could remain their focus for 
some time, ASEAN may prove to be their next frontier, especially after the 
expected inclusion of Indochina and Myanmar in the ASEAN Free Trade 
Agreement (AFTA).  

With over 600m people, ASEAN’s market is bigger than the European Union 
and although markets like Malaysia are maturing and becoming saturated, 
current consolidated regional sales of 4m vehicles a year are nowhere near their 
potential. Global automakers and their suppliers realise the importance of 
taking advantage of the current window of opportunity to set up shop now. 
AFTA's minimum 40% local-content policy is the main push factor. We 
therefore expect APM to seal many more JV agreements with international 
vendors which currently support the major global marques. 
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Figure 10: JV partners are setting up shop in ASEAN; more to come 

 

 

       

                                               
 

JV Partners Tachi-S (Thailand) Co., Ltd. (40%) 

Business Activities Developing, manufacturing, assembling and sale of automotive seats for original equipment manufacturers in Malaysia.  

JV Partners IACG Holdings Lux S.a.r.l. (40%) 

Business Activities Manufacturing and sale of automotive interior plastic components and systems to the domestic and multinational original 
equipment manufacturers (OEMs) in Malaysia. 

JV Partners IACG (59.99%) and IACG Holdings Lux S.a.r.l. (0.01%) 

Location Thailand 

Business Activities Manufacturing and sale of automotive interior plastic components and systems to the domestic and multinational original 
equipment manufacturers (OEMs) in Thailand. 

 
SOURCES: CIMB, COMPANY REPORTS 

 

Figure 11: Technical JV Partners 

 

  

 

 

 

                                                                                                                 

 
   SOURCE: COMPANY REPORTS 

 

 

APM Tachi-S Seating Systems Sdn Bhd  
                                                       

 

APM IAC Automotive Systems Sdn Bhd (Bukit Beruntung) 
                                                       

 

IAC APM Automotive Systems Ltd  
                                                       

 

Interior & Plastics Suspension Electrical & Heat 
Exchange 
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2.6 Relocation of ASEAN production  

Just as AFTA is expected to drive many more JVs and integrate APM with the 
global vendor network, APM is expected to match this with the relocation of its 
production centres out of Malaysia into low-cost-producing countries. It 
already has plants in Indonesia, Thailand and Vietnam and is likely to move 
into Myanmar. 

With the Tan Chong Group having established a beachhead of operations in 
these countries via TCM, the learning curve of APM's relocation should be 
increasingly easier. The long-term significance of APM's relocation cannot be 
overrated. Lower costs of production and economies of scale could accelerate 
its transition from a dominant Malaysian player to a leading regional supplier 
of choice.  

Figure 12: Overseas operations established 

 

 

       

                                               
 

Location Vietnam 

Business Activities Manufactures Leaf Springs and related parts for its local OEM, REM and Export market 

Location Vietnam 

Business Activities Manufacture and sale of automotive seats and its components, shock absorbers radiators and air-conditioner parts for 
automobiles.  

Location Indonesia 

Business Activities Manufacture of automotive interior products, coil springs, head exchange, and seats respectively. These products are 
distributed to the REM and OEM markets in Indonesia as well as being exported to ASEAN countries and Japan. 

 

 
 

Location USA 

Business Activities Marketing and sale of automotive parts and accessories.  

   SOURCE: COMPANY REPORTS 

 

2.7 Monetising its landbank  

The expected relocation of APM's facilities out of Malaysia could offer 
immediate restructuring value, from the sale of vacant land, in our opinion. 
This would mirror the experience of the manufacturing MNCs which have 
relocated and unlocked the value of their land banks. APM has five 
manufacturing locations around the Klang Valley and Tanjun Malim area. Of 
these, we believe its land at Seri Kembangan probably has the greatest value.  

APM Springs (Vietnam) Co Ltd                                                       

 

APM Auto Components (Vietnam) Co Ltd                                                 

 

PT ATM Armada Autoparts (50%), PT Armada Suspension, PT Armada Johnson Controls  (50%) and PT APM Auto Components Indonesia 
                                                       

 

APM Auto Components (USA) Inc.                                                       
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Figure 13: APM plants in Malaysia 

 

 

 

       

                                                                      

 

 

 

 

Land Area/ Build 
Up 

174,240 sq ft/ 87,120 sq ft 74,055 sq ft/ 52,528 sq ft 452,626 sq ft/ 90, 800 sq ft 

Major Product Automotive Seats including Car Seats, Bus Seats, 
and Industrial Seats. 

Shock Absorber & Gas Spring Starter Motors, Alternators, Wiper Motor 
System, Windshield Washer System  

Production 
Capacity 

18,000 vehicle seats per month Shock Absorber 200,000 units per month. 
Gas Spring 100,000 units per month.  

Starter Motor 16,000 units p/m.                           
Alternators 16,000 units p/m.                              
Wiper Motor System 10,000 units p/m.              
Windshield Water System 10,000 units 
p/m.                                                           

 
 

 

Land Area/ Build Up 87,120 sq ft/ 43,560 sq ft 242,978 sq ft/ 100,998 sq ft 118,403 sq ft/ 55,820 sq ft 

Major Product Vehicle Seats Coil Spring Air-Conditioning System, Condenser, 
and Evaporator Radiators (Aluminium & 
Copper Brass) 

Production Capacity 20,000 vehicle seats per month 150,000 units per month Air-Cond 25,000 units per month.                 
Radiators 15,000 units per month. 

 

 

 
 

Land Area/ Build Up 348,480 sq ft/ 187,453 sq ft 217,800 sq ft/ 140,198 sq ft 
 

Major Product Interior Injection Parts, Exterior Injection       
Parts, Extrusion Components &                              
PU Padding 

Leaf Springs & Parabolic Springs 
 

Production Capacity 180 tonnes per month for Polyurethane.           
120 tonnes per month for Plastic Injection 

1,500 tonnes per month (Malaysia). 
500 tonnes per month (Vietnam). 

 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

Interior & Plastics Suspension Electrical & Heat 
Exchange 

Fuji Seats (Malaysia) Sdn Bhd (Bukit 
Beruntung)                                                     

Auto Parts Manufacturers Co. Sdn Bhd                                                             
(Bukit Beruntung)                                                            

 

APM Plastics Sdn Bhd (Bukit Beruntung) 

 

APM Shock Absorbers Sdn Bhd                                           
(Port Klang)                                                            

 

APM Coil Springs Sdn Bhd (Port Klang)                                                            

                                         

 

APM Springs Sdn Bhd (Port Klang)                                                            

                                     

 

APM Climate Control Sdn Bhd                                           
(Seri Kembangan)  

 

APM Auto Electrics Sdn Bhd 
 (Tanjung Malim)                                                            
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3. FINANCIALS 

3.1 Dividends and growth  

If the expected jump in revenue and margins takes place in the next 3-5 years, 
capex-light growth would imply a faster build-up of cash. We also understand 
that much of APM's Section 108 tax credit on dividends will end this year which 
implies the potential for special dividends. At the end of 2012, APM had net 
cash of RM402m or cash of RM2.05/share.  

 

Figure 14: High ability to pay out more cash (RMm) 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

4. VALUATIONS  

4.1 Re-rated to 11x P/E in every earnings upcycle  

APM's P/E band tracks its revenue and margin evolution during its 3-5 
earnings cycles, with its stock re-rated to as high as 11x P/E during upcycles and 
down to 6x during an earnings trough. The last time it reached a PER valuation 
of 11x was in 2009, at the start of its last earnings upcycle.  

 

Figure 15: APM shares trade between 6x-11x PER 

Title:

Source:

Please fill in the values above to have them entered in your report
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   SOURCES: CIMB, COMPANY REPORTS 
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Consensus is expecting no growth in 2013, with EPS staying flat at 58 sen. Back 
in 2009-10 when APM’s revenue and margins surged, its EPS grew by 43% in 
2009 and 72% in 2010. If APM manages to book 20% EPS growth in 2014 to 
mark the start of its next earnings cycle, its implied EPS would be 70 sen. 
Applying an 11x 1-year forward P/E would suggest a possible share price of 
RM7.70 over the next 12 months. APM's 1-year forward 11x P/E valuation is in 
keeping with our current regional auto-parts peer average. The sector is trading 
at 11.2x 2014 P/E. 

 

 

Figure 16: Sector Comparison 

Price
Target 

Price

(local curr) (local curr) CY2013 CY2014 CY2013 CY2014 CY2013 CY2014 CY2013 CY2014

Minth Group 425 HK Neutral       13.70         9.80          1,833 12.1 10.7 11.8% 1.52 1.38 13.2% 13.5% 2.6% 3.0%

Selamat Sempurna SMSM IJ Neutral   2,600.00   2,700.00             339 15.2 13.6 7.0% 5.05 4.77 36.4% 36.1% 4.2% 3.0%

Weichai Power Co Ltd-H 2338 HK Neutral       28.75       28.60          6,291 11.2 9.3 13.7% 1.28 1.13 12.1% 12.9% 0.3% 3.0%

Regional average          8,462 13.5 11.2 13.0% 1.48 1.33 13.3% 14.0% 0.9% 3.0%

P/BV (x)
Recurring ROE 

(%)

Dividend Yield 

(%)Company
Bloomberg 

Ticker
Recom.

Market Cap 

(US$ m)

Core P/E (x) 3-year EPS 

CAGR (%)

 
   SOURCES: CIMB, COMPANY REPORTS 
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other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.  

Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” shall denote, where appropriate, the 
relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, 
subsidiaries and related companies. 
 

Country  CIMB Entity Regulated by  

Australia CIMB Securities (Australia) Limited Australian Securities & Investments Commission 

Hong Kong CIMB Securities Limited Securities and Futures Commission Hong Kong 

Indonesia PT CIMB Securities Indonesia Financial Services Authority of Indonesia 

India CIMB Securities (India) Private Limited Securities and Exchange Board of India (SEBI) 

Malaysia CIMB Investment Bank Berhad Securities Commission Malaysia 

Singapore CIMB Research Pte. Ltd. Monetary Authority of Singapore  

South Korea CIMB Securities Limited, Korea Branch Financial Services Commission and Financial Supervisory Service 

Taiwan CIMB Securities Limited, Taiwan Branch  Financial Supervisory Commission  

Thailand CIMB Securities (Thailand) Co. Ltd. Securities and Exchange Commission Thailand 

 
 

 

(i)  As of August 26, 2013 CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the 
following company or companies covered or recommended in this report: 

(a)   -  
 

(ii)  As of August 26, 2013, the analyst(s) who prepared this report, has / have an interest in the securities (which may include but not limited to shares, warrants, call warrants and/or 
any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   -  
 

 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.  CIMB may or may not issue regular reports 
on the subject matter of this report at any frequency and may cease to do so or change the periodicity of reports at any time.  CIMB is under no obligation to update this report in the 
event of a material change to the information contained in this report.  This report does not purport to contain all the information that a prospective investor may require. CIMB or any of 
its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and 
opinion contained in this report.  Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not limited 
to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have 
regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are 
not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial 
situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction 
in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of 
investors. 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Securities (Australia) Limited (“CSAL”) (ABN 84 002 768 701, AFS Licence 
number 240 530). CSAL is a Market Participant of ASX Ltd, a Clearing Participant of ASX Clear Pty Ltd, a Settlement Participant of ASX Settlement Pty Ltd, and, a participant of Chi X 
Australia Pty Ltd.  This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for 
the use of such wholesale clients and shall not be distributed or passed on to any other person. This research has been prepared without taking into account the objectives, financial 
situation or needs of the individual recipient. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or used in connection 
with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for the purchase of any financial 
instrument. 
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Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the Securities and Futures Commission for Type 
1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities 
covered in this report should contact the Head of Sales at CIMB Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to 
change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient 
therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CHK. Unless permitted to do so by the securities laws of Hong Kong, no person may issue or have in its 
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the securities covered in this report, which is directed at, 
or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong). 

India: This report is issued and distributed in India by CIMB Securities (India) Private Limited (“CIMB India”) which is registered with SEBI as a stock-broker under the Securities and 
Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992 and in accordance with the provisions of Regulation 4 (g) of the Securities and Exchange Board of India 
(Investment Advisers) Regulations, 2013, CIMB India is not required to seek registration with SEBI as an Investment Adviser. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other activities of CIMB India and they have 
received compensation based upon various factors, including quality, accuracy and value of research, firm profitability or revenues, client feedback and competitive factors. Research 
analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its 
affiliates. 

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMBI has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CIMBI. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBI. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens 
wherever they are domiciled or to Indonesia residents except in compliance with applicable Indonesian capital market laws and regulations. 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMB has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMB. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMB. 

New Zealand: In New Zealand, this report is for distribution only to persons whose principal business is the investment of money or who, in the course of, and for the purposes of their 
business, habitually invest money pursuant to Section 3(2)(a)(ii) of the Securities Act 1978. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). Recipients of this report are to contact CIMBR in S ingapore in respect of any matters arising 
from, or in connection with, this report. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBR has no obligation to 
update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only.  If the recipient of this research report is not an accredited investor, expert investor or institutional investor, 
CIMBR accepts legal responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. This publication is being supplied to you 
strictly on the basis that it will remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed 
or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMBR.. 

As of August 26, 2013, CIMBR does not have a proprietary position in the recommended securities in this report. 

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch ("CIMB Korea") which is licensed as a cash equity broker, and regulated 
by the Financial Services Commission and Financial Supervisory Service of Korea. 

The views and opinions in this research report are our own as of the date hereof and are subject to change, and this report shall not be considered as an offer to subscribe to, or used 
in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial investment instruments and it is not intended as a solicitation for the 
purchase of any financial investment instrument. 

This publication is strictly confidential and is for private circulation only, and no part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any 
means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB Korea. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution of this report is not an offer to sell 
to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in Sweden. 

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have not been and will not be registered with 
the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and regulations and may not be offered or sold within the Republic of China through 
a public offering or in circumstances which constitutes an offer or a placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a 
registration or approval of the Financial Supervisory Commission of the Republic of China. 

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (CIMBS). The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. CIMBS has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMBS. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBS. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed 
to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on 
inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date. CIMBS does 
not confirm nor certify the accuracy of such survey result. 

Score Range: 90 – 100 80 – 89 70 – 79 Below 70 or No Survey Result 
Description:  Excellent Very Good Good N/A 

 
 

 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing authorities or governmental agencies 
in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, deposited or registered with UAE Central Bank or any other licensing authority 
or governmental agencies in the United Arab Emirates. This report is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead 
to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United Arab Emirates. 

United Kingdom and Europe: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited (“CIMB UK”). CIMB UK is 
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authorised and regulated by the Financial Services Authority and its registered office is at 27 Knightsbridge, London, SW1X 7YB.  This report is for distribution only to, and is solely 
directed at, selected persons on the basis that those persons: (a) are persons that are eligible counterparties and professional clients of CIMB UK; (b) have professional experience in 
matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (c) are persons 
falling within Article 49 (2) (a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the United Kingdom; or (e) are persons to whom an 
invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with any investments to which 
this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as “relevant persons”).  This report is directed 
only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available 
only to relevant persons and will be engaged in only with relevant persons.   

Only where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not constitute independent "investment 
research" under the applicable rules of the Financial Services Authority in the UK.  Consequently, any such non-independent report will not have been prepared in accordance with 
legal requirements designed to promote the independence of investment research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. 

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S.-registered broker-dealer and a related company of CIMB 
Research Pte Ltd, CIMB Investment Bank Berhad, PT CIMB Securities Indonesia, CIMB Securities (Thailand) Co. Ltd, CIMB Securities Limited, CIMB Securities (Australia) Limited, 
CIMB Securities (India) Private Limited,and is distributed solely to persons who qualify as "U.S. Institutional Investors" as defined in Rule 15a-6 under the Securities and Exchange Act 
of 1934. This communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds and associated securities and/or derivative securities 
and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this communication.  The 
delivery of this research report to any person in the United States of America is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement 
of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order 
in any of the above-mentioned securities please contact a registered representative of CIMB Securities (USA) Inc. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, institutional or sophisticated 
investors as defined in the laws and regulations of such jurisdictions. 

 
 

  

Recommendation Framework #1 * 

Stock    Sector  
OUTPERFORM: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 12 months. 

NEUTRAL: The stock's total return is expected to be within +/-5% of a relevant 
benchmark's total return. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, is expected 
to perform in line with the relevant primary market index over the next 12 months. 

UNDERPERFORM: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to underperform the relevant primary market index over the next 12 months. 

TRADING BUY: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 3 months. 

  TRADING BUY: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 3 months. 

TRADING SELL: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 3 months. 

  TRADING SELL: The industry, as defined by the analyst's coverage universe, is 
expected to underperform the relevant primary market index over the next 3 months. 

* This framework only applies to stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand, Jakarta Stock Exchange, Australian Securities 
Exchange, Taiwan Stock Exchange and National Stock Exchange of India/Bombay Stock Exchange. Occasionally, it is permitted for the total expected returns to be temporarily outside 
the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons. 

CIMB Research Pte Ltd  (Co. Reg. No. 198701620M) 
  

 
  

Recommendation Framework #2 ** 

Stock    Sector  
OUTPERFORM: Expected positive total returns of 10% or more over the next 12 
months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of +10% or better over 
the next 12 months. 

NEUTRAL: Expected total returns of between -10% and +10% over the next 12 
months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i) 
an equal number of stocks that are expected to have total returns of +10% (or better) 
or -10% (or worse), or (ii) stocks that are predominantly expected to have total returns 
that will range from +10% to -10%; both over the next 12 months. 

UNDERPERFORM: Expected negative total returns of 10% or more over the next 12 
months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of -10% or worse over 
the next 12 months. 

TRADING BUY: Expected positive total returns of 10% or more over the next 3 
months. 

  TRADING BUY: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of +10% or better over 
the next 3 months. 

TRADING SELL: Expected negative total returns of 10% or more over the next 3 
months. 

  TRADING SELL: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of -10% or worse over 
the next 3 months. 

** This framework only applies to stocks listed on the Korea Exchange, Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. Occasionally, it is permitted 
for the total expected returns to be temporarily outside the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons. 

  
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (IOD) in 2012. 

AAV – not available, ADVANC - Excellent, AEONTS – Good, AMATA - Very Good, ANAN – not available, AOT - Excellent, AP - Very Good, BANPU - Excellent , BAY - Excellent , BBL 
- Excellent, BCH – not available, BCP - Excellent, BEC - Very Good, BGH - not available, BJC – Very Good, BH - Very Good, BIGC - Very Good, BTS - Excellent, CCET - Good, 
CENTEL – Very Good, CK - Very Good, CPALL - Very Good, CPF - Very Good, CPN - Excellent, DELTA - Very Good, DTAC - Very Good, EGCO – Excellent, ERW – Excellent, 
GLOBAL - Good, GLOW - Very Good, GRAMMY – Excellent, HANA - Very Good, HEMRAJ - Excellent, HMPRO - Very Good, INTUCH – Very Good, ITD – Very Good, IVL - Very 
Good, JAS – Very Good, KAMART – not available, KBANK - Excellent, KK – Excellent, KTB - Excellent, LH - Very Good, LPN - Excellent, MAJOR - Good, MAKRO – Very Good, 
MCOT - Excellent, MINT - Very Good, PS - Excellent, PSL - Excellent, PTT - Excellent, PTTGC - Excellent, PTTEP - Excellent, QH - Excellent, RATCH - Excellent, ROBINS - Excellent, 
RS – Excellent, SAMART – Excellent, SC – Excellent, SCB - Excellent, SCC - Excellent, SCCC - Very Good, SIRI - Good, SPALI - Very Good, SRICHA – not available, SSI – not 
available, STA - Good, STEC - Very Good, TCAP - Very Good, THAI - Excellent, THCOM – Very Good, TICON – Very Good, TISCO - Excellent, TMB - Excellent, TOP - Excellent, 
TRUE - Very Good, TTW – Very Good, TUF - Very Good, VGI – not available, WORK – Good. 

  
 

 
       
       



APM Automotive Holdings 

 August 26, 2013    
    
 

 

14 

 

       


	BACKGROUND
	Largest auto-parts supplier with 10% market share
	90% of TIV

	OUTLOOK
	Growing faster than TIV
	Jump in growth and profitability every 3-5 years
	Turnkey solutions an added kicker
	Exports are showing real promise
	The pull of ASEAN markets
	Relocation of ASEAN production
	Monetising its landbank

	FINANCIALS
	Dividends and growth

	VALUATIONS
	Re-rated to 11x P/E in every earnings upcycle


