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KLCI 1,654.04           Gainers/Losers…                  Turnover            Regional Indices
            (-2.09pts / -0.13%) Gainers 235 1,124 units / RM1,451 KLCI 1,654

Losers 471 3m avg. - RM1,539 FSSTI 3,032

- Nov futures 1647.5 (-0.09%) Unchanged 300 JCI 4,303

- Dec futures 1650.0 (-0.09%) SET 1,307

HSI 22,006
 

      

What’s on the Table… 
SapuraKencana Petroleum - Barrels of interest on our US roadshow   

The post-merger strategy of order book and fleet expansion as well as a 
breakthrough contract in Brazil were the key focus points during our roadshow 
with SapuraKencana’s management. With a RM15.3bn order book that is tops 
domestically, the company is hungry for more.  Nonetheless, we cut our 
FY1/14-15 EPS due to delays in the awards of major contracts. However, our 
target price rises as we roll it forward (still based on our target market P/E of 
13.3x). The Brazil venture and a massive newbuild programme support our 
Outperform and high conviction calls, and 40% premium over the market. 
SapuraKencana stays as our top oil & gas pick for the big caps.  

Pavilion REIT - A fashion-forward quarter  

At 77% of both our and consensus full-year numbers, Pavilion REIT's 9M12 
core net profit trumped expectations, especially since 4Q should be even 
stronger due to Christmas retail sales and a full quarter’s contribution from the 
new Fashion Avenue. Higher-than-expected rental reversions were behind the 
results deviation. We raise our forecasts and DDM-based target price for it. We 
also roll over our valuation to end-2013. The stock remains an Outperform, 
with the catalyst being a higher-than-expected rental reversion for 67% of 
Pavilion KL mall next year. FY13’s dividend yield of 5.4% should also support 
the share price. 

Nestle (Malaysia) - Slowing sales next year? 

Nestle's analyst briefing highlighted the company’s concerns over a potential 
slowdown in consumer spending, post general elections as less goodies are 
being dished out. The higher capex spending this year and next will go towards 
its faster-growing product categories.  Nestle remains an Underperform as its 
valuations are expensive at 30x FY13 P/E. Our forecasts and target price, based 
on DCF are unchanged. Switch to the brewers for our top picks in the consumer 
sector. 

Shipping Monitor - A/NE rates have bottomed  

News of the Day… 
• The US ISM services index eased to 54.2 last month from 55.1 in Sep.  
• Indonesia’s economy grew 6.2% yoy in the 3Q, in line with forecasts.  
• SapuraKencana has entered into agreement to acquire Seadrill’s tender rig business.  
• Maybank officially opened its first branch in Laos yesterday.  
• CIMB’s purchase of RBS’ selected businesses in Australia was completed on 2 Nov 12.  
• MAS is close to finalising its RM9bn funding plan with similar arrangement in 2002. 
• REDTone expects to get 100,000 new customers next year. 
• Shareholders of KFC Holdings have voted in favour of its privatisation. 
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    Market Indices…
                                              Closing   08.30 WIB   14.00 WIB   Close % change YTD (% chg)

FBMKLCI 1,654 (0.1) 8.1

FBM100 11,119 (0.1) 7.8

FBMSC 11,971 (0.6) 2.6

FBMMES 4,284 (0.8) 5.3

Dow Jones 13,112 0.1 7.3

NASDAQ 3,000 0.6 15.1

FSSTI 3,032 (0.3) 14.6

FTSE-100 5,839 (0.5) 4.8

Hang Seng 22,006 (0.5) 19.4

JCI 4,303 (0.8) 12.6

KOSPI 1,908 (0.5) 4.5

Nikkei 225 9,007 (0.5) 6.5

PCOMP 5,458 0.6 24.8

SET 1,307 0.0 27.4

Shanghai 2,114 (0.1) (3.9)

Taiwan 7,185 (0.3) 1.6

                                                                                

Top Actives…
                                                                                RM % change Turnover (m)

TIGER 0.470 1.1 88.666

TAKASO 0.335 0.0 77.347

TAKASO-WA 0.240 (9.4) 60.079

TIGER-WA 0.255 (15.0) 53.693

NEXTNAT 0.125 4.2 30.297

ASTRO-CB 0.025 (16.7) 24.277

SCOMI 0.400 1.3 20.911

AXIATA 6.140 (0.3) 19.075

Economic Statistics…

Close % change

US$/Euro 1.2796 (0.30)

RM/US$ (Spot) 3.062 0.34

RM/US$ (12-mth NDF) 3.1199 0.47

OPR (%) 3.00 0.00

BLR (%, CIMB Bank) 6.60 0.00

GOLD ( US$/oz) 1685 0.41

WTI crude oil US spot (US$/barrel) 85.65 0.93

CPO spot price (RM/tonne) 2,340                  (0.43)

B4 u start doing anything, 
remember to paste values this 
column "O" into column "P"

column "O" into column "P"

 

 

   
 

 

Sources: CIMB. COMPANY REPORTS  

https://cimbequityresearch.cimb.com/EFAOnTheWeb/EFAWebAPI/GetDocPDF.asp?DocGUID=2C102C0E-5990-4A9C-BEAC-2ED06FAA61FE&A=CIMB
https://cimbequityresearch.cimb.com/EFAOnTheWeb/EFAWebAPI/GetDocPDF.asp?DocGUID=8928498F-4D34-4ECD-8109-D18117AEDB70&A=CIMB
https://cimbequityresearch.cimb.com/EFAOnTheWeb/EFAWebAPI/GetDocPDF.asp?DocGUID=A205BE68-EF10-4259-83F7-81554F917051&A=CIMB
https://cimbequityresearch.cimb.com/EFAOnTheWeb/EFAWebAPI/GetDocPDF.asp?DocGUID=728BABBA-ADF9-40D6-A2BC-F601005DC9A9&A=CIMB
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Global Economic News… 

The US ISM services index eased to 54.2 last month from 55.1 in Sep, shy of 
economists' forecasts for 54.5. (Reuters) 

 

Greek lawmakers will hold an emergency vote on 7 Nov on a new austerity 
bill, which proposes €18.5bn (US$23.6bn) in new cuts and other reforms by 
2016, in order to get a creditor lifeline. (AFP) 

 

HSBC’s China services PMI slid to 53.5 in Oct (54.3 in Sep), but remained in 
expansionary mode. (Bloomberg) 

 

Indonesia’s economy grew 6.2% yoy in the third quarter (6.4% in 2Q12), in 
line with forecasts. (FT) 

 

Indonesia’s retail sales index rose 22% yoy in Sep, having risen by a revised 
10.6% in Aug. (Jakarta Globe) 

 

Indonesia’s supreme court has upheld a challenge to a government ban 
on the export of unprocessed minerals, a decision that could pave the way 
for a resumption of exports by junior miners who have been hit hard by the 
restriction imposed in May.  

 The verdict effectively annulled parts of new mining regulations introduced 
on May 6.  

 The ruling is likely to prompt further uncertainty in a US$93bn sector 
reeling from a series of regulatory changes this year, although it is unclear 
whether it will lead to an immediate increase in exports. (Jakarta Globe) 

 

Singapore’s manufacturing PMI was 48.3 points in Oct, compared with 
48.7 in Sep due to further declines in new orders, new export orders and 
production output. The electronics index registered a 2.5 point drop over the 
previous month to reach 47.5. (CNA) 

 

The HSBC's Services Purchasing Managers Index for India declined to 
53.8 in Oct from 55.8 in Sep. (Dow Jones Newswires) 

 

Australia’s trade deficit narrowed to -A$1.47bn in Sep from -A$1.88bn in 
Aug. (Bloomberg) 

 

Australia’s retail sales climbed 0.5% mom to A$21.6bn (US$22.4bn) from 
Aug, when they rose a revised 0.3%. (Bloomberg) 

Malaysian Economic News… 

Europe must get its act together to recover fast from the economic and 
financial meltdown before it affects other parts of the world, particularly Asia. 
PM Datuk Seri Najib Tun Razak said even though Asian economies were 
relatively free from the problem, with most recording growth of 5-7% compared 
to only 1% growth recorded by European nations, all countries were 
interdependent. (The Star) 
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Darden Aquasciences, a subsidiary of US-based Darden Restaurants Inc., 
will pump in some US$300m (RM1bn) to join forces with two Malaysian 
companies to develop the world’s first integrated lobster aquaculture 
park, or iLAP, in Sabah under a US$600m (RM1.86bn) deal. The two 
Malaysian companies are Ever Nexus Sustainable Seafood and Inno Fisheries, a 
subsidiary of Yayasan Sabah Group.  

 In a project supported by Invest KL, Malaysian Investment Development 
Authority (Mida), Biotech Corp and Yayasan Sabah, 40m pounds of lobster 
are expected to be produced annually once it reaches full capacity, with 
projected annual sales of RM3bn by 2029.  

 All lobster output produced will be taken up by Darden.  

 It will create 14,000 jobs by 2020.  

 The first stage of commercial hatchery will begin in Jun 2013 while the first 
batch of lobsters for commercial consumption is anticipated to be ready by 
Jun 2015. (Starbiz) 

 

Biotechnology sector has been flourishing this year despite facing various 
circumstantial "winds and bumps", with the industry surpassing the RM9bn 
investment target for Phase 2, much earlier than targeted under the country's 
National Biotechnology Policy. Malaysian Biotechnology Corporation 
Sdn Bhd (BiotechCorp) CEO Datuk Dr Mohd Nazlee Kamal said: "Just for 
2011 and and 2012, we've successfully attracted a total of RM12.72bn in 
investments for the biotechnology industry." (BT) 

 

Malaysia and the European Free Trade Association (EFTA) yesterday 
agreed to begin negotiations for a free trade agreement (FTA), International 
Trade and Industry Minister Datuk Seri Mustapa Mohamed said. The 
negotiations are expected to begin in the next four to five months and to be 
concluded within two years, he said.  

 

More than 20 banks have applied to Bank Negara Malaysia for licences to 
become mega-Islamic banks. Deputy Finance Minister Datuk Donald 
Lim Siang Chai said of the number, 10 were local banks, six foreign banks 
registered in Malaysia, and five international banks. (NST)  

 

Political News…  

Parti Keadilan Rakyat VP Nurul Izzah Anwar has come under heavy fire from 
Muslim scholars for allegedly promoting apostasy among Malay Muslims. Perak 
mufti Tan Sri Harussani Zakaria said one should not simply renounce one's faith 
after becoming a Muslim. This is was in response to Nurul Izzah, who on 
Saturday was reported to have said that religious freedom was for all, including 
the Malays. (NST) 

 

Parti Keadilan Rakyat de facto chief Datuk Seri Anwar Ibrahim has been 
urged to publicly declare that he is not a democratically-elected leader, but a 
"chosen" one as he was appointed by his wife Datin Seri Dr Wan Azizah Wan 
Ismail, who is party president. Perkasa information chief Ruslan Kassim said 
Anwar was lying to the US and other foreign organisations when he claimed he 
was championing democratic rights. (NST) 

 

Corporate News… 
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SapuraKencana has entered into a non-binding agreement to acquire 
Seadrill’s tender rig business for an enterprise value of US$2.9bn to be satisfied 
by a mix of shares and cash, a move that will see the former becoming a leading 
global player in the tender rigs and semi-tender rigs market. Seadrill will receive 
a minimum of US$350m in new shares of SapuraKencana that will double up 
Seadrill's stake in the company to 13% from the current 6.4%.  

 Seadrill will further have the right to nominate two members to the 
SapuraKencana board of directors (including one alternate). Seadrill's 
chairman John Fredriksen is expected to be one of those members.  

 The enlarged tender rig business under SapuraKencana will comprise 16 
tender rigs in operation (including the KM1 rig currently owned by 
SapuraKencana), five of which are already 51%-owned and managed 
through its existing joint venture with Seadrill in Varia Perdana and Tioman 
Drilling Company and an additional five units currently under construction 
(newbuilds). SapuraKencana will also be offered the righst to be the 
manager for three further tender rigs which are not part of the transaction.  

 The operating rigs and newbuilds are all currently contracted under 
long-term fixed price contracts with companies such as Chevron, Shell, 
PTTEP, and Petronas Carigali. The total order backlog amounts to 
US$1.55bn as of end-Oct where the majority of the operating rigs are 
currently deployed in South-East Asian waters. (Star) 

 

Malayan Banking officially opened its first branch in Laos yesterday, marking 
the completion of its footprint in all 10 Asean member countries. Prime Minister 
Datuk Seri Najib Razak officiated the opening in the capital city Vientiane's 
main financial centre known as Chanthabouly District. The branch will offer a 
full range of services, including retail and business banking, foreign exchange, 
remittances, treasury services as well as automated teller machines. (BT) 

 

For CIMB Group Holdings’ proposed acquisition of selected investment 
banking businesses of The Royal Bank of Scotland (RBS), the purchase of RBS’ 
selected cash equities, equity capital markets and M&A corporate finance 
businesses in Australia has been completed on 2 Nov 12. (BMSB) 

 

Alam Maritim (M) Sdn Bhd, a wholly-owned subsidiary of Alam Maritim 
Resources, has received a letter of award from Carigali Hess Operating 
Company for the provision of one unit anchor handling tug supply vessel. The 
contract is valued at USD7.04m and will commence in Mar 2013. The contract is 
for a firm period of 21 months with no specific provision for extension option. 
(BMSB) 

 

MRT Corp said Bumiputera initiative for the MRT SBK line is firmly on track. 
To date, 45% of the total value of work packages, which have been awarded to 
Bumiputera companies, exceeded the initial target of 43%. Haris Fadzilah 
Hassan, director of Stakeholders and Land Relations of MRT Corp, said to date 
contracts to the value of RM8.8bn have been awarded to Bumiputera 
contractors. To date, 53 of the 85 MRT works packages have been awarded, with 
a total value of RM19.8bn. The remaining 32 packages are expected to be 
awarded by the end of the year. (BT) 

 

UMW Singapore Ventures Pte Ltd, a wholly owned subsidiary of UMW 
Holdings is divesting its entire 60% stake in Offshore Construction Services 
Pte Ltd (OCS) to Mr Neo Teck Seng for a total consideration of SGD7.1m. The 
valuation is based on NTA plus 5%. OCS provides fabrication services to the 
marine industry. Mr Neo is a Director of OCS and currently holds the remaining 
40% of the company. The disposal is in line with UMW's strategy to rationalise 
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its Oil & Gas investments and it will not have any material effect to 2012 
earnings and NTA of the group. (BMSB) 

 

Muhibbah Engineering (M) Bhd, the main subcontractor of the failed Asia 
Petroleum Hub (APH) venture, will meet the official receiver (OR) appointed by 
the court next Monday, said its managing director Mac Ngan Boon. Mac said it 
will meet the OR together with other contractors and some 20 creditors of the 
RM2bn project, which may include CIMB Bank Bhd, previously the lead 
financier of the project. "We will meet with the OR, who will talk to the creditors 
and see what can be done," he said.  Mac believes that the APH project is still 
viable, saying many interested parties are keen to participate in it and that 
Muhibbah is confident in Southern Johor as an oil and gas storage terminal. 
"The project will go on in some form or another. If everyone and the banks 
(creditors) agree, restructuring is the best way for us. "We want to see a 
restructuring and finish the job. We are willing to be a shareholder (of APH)," 
he added. He said Muhibbah is willing to inject money and take initiative to 
revive the project, but the amount of money needed would depend on the 
parties that would want to participate. "We hope they would look towards a 
restructuring, but if they (creditors) decide to sell, we can't do anything." (Sun) 

 

Malaysian Airline System (MAS) is close to finalising its RM9bn funding 
plan with a somewhat similar arrangement made in 2002 when it embarked on 
its Widespread Asset Bundling (WAU) to keep the airline afloat. Industry 
sources say the government, through Ministry of Finance, has set up a special 
purpose vehicle (SPV) to absorb the airline's six new Airbus A330s valued at 
RM5.3bn. The SPV will raise RM5.3bn to purchase the aircraft and lease them 
back to the national carrier. (Financial Daily) 

 

Malaysia Airports (MAHB) will create a new brand identity - "Sama-Sama" 
- for all the hotels it owns and grow the commercial business as outlined in its 
five-year business direction. MAHB said the immediate plan for the brand 
creation will involve three hotels - the existing landside hotel, KLIA Air Transit 
Hotel and KLIAS2 Air Transit Hotel that will be ready in May. (Bernama) 

 

Tan Sri Tony Fernandes has teamed up with Renault to design, develop 
and build future sports vehicles including SUV and city cars that are affordable 
to the mass market. The first car will roll out from production line in 2015. 
Fernandes' Caterham Group and Renault ASA signed a deal in which both 
parties would have equal stake in a new JV. There will be two manufacturing 
hubs, one each in France and Malaysia. (Star Biz) 

 

Malaysian company Giant Consolidated Ltd (GCL) is set to play a major role 
in transforming the face of Laos' transportation system with the construction of 
a 220km electrified double track railway. The project is estimated to cost 
US$5bn. This will be the largest investment made so far by a Malaysian 
company in Laos. GCL director Tock Min Kin said the company has been 
awarded a 50-year concession to construct and operate the railway project. (Star 
Biz) 

 

The Ministry of Plantation Industries and Commodities will set up a 
committee with France's Agriculture Ministry to help Malaysia's palm oil 
products gain access to the French market. Minister Tan Sri Bernard 
Dompok said he had been in Correspondence with France's Agriculture 
Minister and was still waiting for a response. (Financial Daily) 

 



 

 November 6, 2012    
    
 

 

6 

 

Prominent corporate lawyer Datuk E Sreesanthan, who was in the news 
recently for seeking re-election to the board of Sime Darby despite facing 
insider trading charges, said he was doing so because he has a lot to contribute 
to the company. He said he was also driven by an interest to see the 
conglomerate reach its full potential. (StarBiz) 

 

REDTone, a postpaid mobile virtual network operations (MVNO) company, 
expects to get 100,000 new customers next year, supported by its news business 
partnership with Ezzy Mobile Sdn Bhd. Its COO Ben Teh said 20% will come 
from its soon-to-be launched product in collaboration with Ezzy Mobile, namely 
Ezy2Duosim.  

 “Since the re-launch of REDTone in June, we have managed to get 10,000 
customers and we are confident that the numbers will grow in time." said its 
COO.  

 Meanwhile, Ezzy Mobile CEO Sivalingam Thechinamoorthy said the 
company was also in the midst of talks with regional telcos to implement the 
same technology.  

 “Under this plan, we expect to provide the ability for consumers to have 
seven different countries’ numbers regionally in one SIM card with local 
rates. We expect this plan to be concluded by next year,” he added. (StarBiz) 

 

Ayamas Food Corporation has clarified that it does not use chloramphenicol 
or any other banned antibiotics in its products. Rosniza Baharum, General 
Manager, Group Corporate Communications, expressed surprise at the 
suspension of the importation of certain Ayamas poultry products into Sarawak 
by the State Veterinary Authority following the detection of chloramphenicol in 
a sample of an Ayamas chicken frankfurter. "Our routine internal tests also do 
not reveal any evidence of usage of such antibiotics in the raw materials we use," 
she said in a statement. (Bernama) 

 

Shareholders of KFC Holdings (M) Bhd (KFCH) have voted in favour of its 
privatisation, with some 99.1% agreeing to the sale of its business to Massive 
Equity at its EGM on Monday. KFCH also received 99.7% acceptances for the 
proposed capital repayment of RM4 per share and RM1 per warrant. All votes 
were counted by poll. A second EGM commenced at 2.30pm for the warrant 
holders to vote on the proposed RM1 capital repayment. A spokesperson from 
Massive Equity told journalists on the sidelines of the EGM that the board of 
KFCH might "revisit" the possibility of a dividend payout if the capital 
repayment is not completed by year-end. However, this would not affect the 
offer price from Massive Equity, the spokesman said. Both minority 
shareholders and the Minority Shareholder Watchdog Group raised the issue of 
dividends at the meeting this morning, saying the offer from Massive Equity had 
put a "straight jacket" on KFCH's share price for the past one year, while peers 
such as Berjaya Food Bhd had seen its shares appreciate over the same period. 
(Starbiz) 

 

Malaysian Biotechnology Corp (BiotechCorp) CEO Datuk Dr Mohd Nazlee 
Kamal said the industry, now in its commercialisation phase, had been 
progressing at a steady rate. It has mobilised most of its potentials to ensure the 
transformation of the nation into a stable high-income nation by 2020, he said.  

 “The targeted investment for phase 2 is RM9bn. However, I am happy to say 
that we have indeed surpassed the investment target for phase 2. Just for 
2011 and 2012, we’ve successfully attracted a total of RM12.72bn in 
investments for the biotechnology industry,” he told. (Bernama) 
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Plans are under way for electronics manufacturer Ya Horng Electronic (M) 
(YHE) to be taken private via a proposed selective capital-reduction and 
repayment exercise to all shareholders at cash consideration of RM1.10 per 
share.  

 “The proposed selective capital-reduction and repayment exercise will be 
funded via internally-generated funds from YHE and its subsidiaries based 
on its available cash and cash equivalent,” it said. Accordingly, the entitled 
shareholders would receive a total capital repayment in cash of RM25.4m. 
(StarBiz) 
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BMSB: Changes in shareholdings 

 
   SOURCES: BMSB 
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BMSB: ESOS & others 

 
   SOURCES: BMSB 

 

 

BMSB: Off-market transactions 

 
Notes:CN-Crossing deal on board lots 

MN-Married deal on board lots 
MO-Married deal on odd lots 

SOURCES: BMSB 

 

 

BMSB: Entitlements & trading rights 

 
   SOURCES: BMSB, TE: Tax Exempt 
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BMSB: Dividends 

 
   SOURCES: BMSB 
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Corporate Actions 

November 2012 
 
 

SUN MON TUE WED THU FRI SAT 

 

    1 2 3 

       

4 5 6 7 8 9 10 

 Pavilion REIT 3Q Hartalega 2Q, 
Unisem briefing 

External Reserves, 
Gas Malaysia 3Q 

Monetary Policy, IPI, 
Manufacturing Sales, 
Unisem 3Q 

External Trade, 
Unisem Briefing 

 

11 12 13 14 15 16 17 

  Deepavali   Awal Muharam GDP, BOP, Tan 
Chong 3Q 

 

18 19 20 21 22 23 24 

 JobStreet 3Q, Mah 
Sing 3Q 

MPI 1Q, MMHE 3Q CPI, MPI briefing, 
Latexx 3Q,  
Media Prima 3Q,  
The Star 3Q, Perisai 
3Q 

External Reserves,  
Kossan 3Q, MISC 
3Q, Alam 3Q, Uchi 
3Q 

PetGas 3Q, UMW 3Q  

25 26 27 28 29 30  

 Tomypak 3Q, 
Genting/GENM 3Q, 
Perdana 3Q, Wah 
Seong 3Q 

E&O 2Q & briefing, 
Oriental 3Q 

MyEG 1Q, DRB-
Hicom 2Q, JTI 3Q, 
UEML 3Q, Maxis 3Q, 
Axiata 3Q 

MCIL 2Q, JTI 
briefing, PetDag 3Q 

Money Supply, PPI,  
MCIL 2Q briefing, TM 
3Q 

 

 

Source: Company, BNM, DOS, CIMB estimates 

  
   SOURCES: Company, BNM, DOS, CIMB estimates 
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Corporate Actions 

December 2012 
 
 

SUN MON TUE WED THU FRI SAT 
 

      1 

       

2 3 4 5 6 7 8 

   Astro 3Q  External Reserves, 
External Trade 

 

9 10 11 12 13 14 15 

  IPI, Manufacturing 
Sales 

SP Setia 4Q, SP 
Setia briefing, BToto 
2Q 

   

16 17 18 19 20 21 22 

   CPI  External Reserves  

23 24 25 26 27 28 29 

  Christmas Day   Money Supply  

30 31      

 PPI      

 

Source: Company, BNM, DOS, CIMB estimates 

  
   SOURCES: Company, BNM, DOS, CIMB estimates 
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DISCLAIMER 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound 
by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law. This 
publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form 
by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 

CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this 
research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and 
its related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment 
banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. The 
views expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the analyst(s) was, is, or 
will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving 
any compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the 
research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor 
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, 
available on request. 

The term “CIMB” shall denote where applicable the relevant entity distributing the report in that particular jurisdiction where mentioned specifically below shall be a CIMB Group Sdn 
Bhd’s affiliates, subsidiaries and related companies. 

 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. This report does not purport to contain all the 
information that a prospective investor may require. CIMB or any of its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, 
accuracy, completeness, reliability or fairness of any such information and opinion contained in this report and accordingly, neither CIMB nor any of its affiliates nor its related persons 
shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance 
thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have 
regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are 
not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial 
situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction 
in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of 
investors. 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Research Pte. Ltd. (“CIMBR”) and CIMBR notifies each recipient and each 
recipient acknowledges that CIMBR is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) in respect of financial services 
provided to the recipient. CIMBR is regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. This research is only available in 
Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be 
distributed or passed on to any other person. This research has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or used in connection 
with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for the purchase of any financial 
instrument. 

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the Securities and Futures Commission for Type 
1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities 
covered in this report should contact the Head of Sales at CIMB Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to 
change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient 
therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CHK. Unless permitted to do so by the securities laws of Hong Kong, no person may issue or have in its 
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the securities covered in this report, which is directed at, 
or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong). 

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMBI has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CIMBI. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBI. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens 
wherever they are domiciled or to Indonesia residents except in compliance with applicable Indonesian capital market laws and regulations. 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMB has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMB. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMB. 

New Zealand: In New Zealand, this report is for distribution only to persons whose principal business is the investment of money or who, in the course of, and for the purposes of their 
business, habitually invest money pursuant to Section 3(2)(a)(ii) of the Securities Act 1978. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). Recipients of this report are to contact CIMBR in Singapore in respect of any matters arising 
from, or in connection with, this report. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBR has no obligation to 
update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only. If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR 
accepts legal responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. This publication is being supplied to you strictly 
on the basis that it will remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or 
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passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMBR. 

As of November 5, 2012, CIMBR does not have a proprietary position in the recommended securities in this report. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution of this report is not an offer to sell 
to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in Sweden. 

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have not been and will not be registered with 
the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and regulations and may not be offered or sold within the Republic of China through 
a public offering or in circumstances which constitutes an offer within the meaning of the Securities and Exchange Law of the Republic of China that requires a registration or approval 
of the Financial Supervisory Commission of the Republic of China. 

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (CIMBS). The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. CIMBS has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CIMBS. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBS. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed 
to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on 
inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date. CIMBS does 
not confirm nor certify the accuracy of such survey result. 

Score Range  90 – 100 80 – 89 70 – 79 Below 70 or No Survey Result 

Description  Excellent  Very Good  Good  N/A 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing authorities or governmental agencies in 
the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, deposited or registered with UAE Central Bank or any other licensing authority or 
governmental agencies in the United Arab Emirates. This report is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided 
to any person other than the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to the 
sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United Arab Emirates. 

United Kingdom: This report is being distributed by CIMB Securities (UK) Limited only to, and is directed at selected persons on the basis that those persons are (a) persons falling 
within Article 19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (the “Order”) who have professional experience in investments of this type or (b) high 
net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Order, (all such persons together being referred to as “relevant 
persons”). A high net worth entity includes a body corporate which has (or is a member of a group which has) a called-up share capital or net assets of not less than (a) if it has (or is a 
subsidiary of an undertaking which has) more than 20 members, £500,000, (b) otherwise, £5 million, the trustee of a high value trust or an unincorporated association or partnership with 
assets of no less than £5 million. Directors, officers and employees of such entities are also included provided their responsibilities regarding those entities involve engaging in 
investment activity. Persons who do not have professional experience relating to investments should not rely on this document. 

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S.-registered broker-dealer and a related company of CIMB 
Research Pte Ltd solely to persons who qualify as "Major U.S. Institutional Investors" as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is 
only for Institutional Investors and investment professionals whose ordinary business activities involve investing in shares, bonds and associated securities and/or derivative securities 
and who have professional experience in such investments. Any person who is not an Institutional Investor must not rely on this communication. However, the delivery of this research 
report to any person in the United States of America shall not be deemed a recommendation to effect any transactions in the securities discussed herein or an endorsement of any 
opinion expressed herein.  For further information or to place an order in any of the above-mentioned securities please contact a registered representative of CIMB Securities (USA) Inc. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, institutional or sophisticated 
investors as defined in the laws and regulations of such jurisdictions. 

 

Recommendation Framework #1 * 

Stock    Sector  

OUTPERFORM: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 12 months. 

NEUTRAL: The stock's total return is expected to be within +/-5% of a relevant 
benchmark's total return. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, is expected 
to perform in line with the relevant primary market index over the next 12 months. 

UNDERPERFORM: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 12 months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, is 
expected to underperform the relevant primary market index over the next 12 months. 

TRADING BUY: The stock's total return is expected to exceed a relevant 
benchmark's total return by 5% or more over the next 3 months. 

  TRADING BUY: The industry, as defined by the analyst's coverage universe, is 
expected to outperform the relevant primary market index over the next 3 months. 

TRADING SELL: The stock's total return is expected to be below a relevant 
benchmark's total return by 5% or more over the next 3 months. 

  TRADING SELL: The industry, as defined by the analyst's coverage universe, is 
expected to underperform the relevant primary market index over the next 3 months. 

* This framework only applies to stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand and Jakarta Stock Exchange. Occasionally, it is permitted for the total expected 

returns to be temporarily outside the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons.   
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Recommendation Framework #2 ** 

Stock    Sector  

OUTPERFORM: Expected positive total returns of 10% or more over the next 12 
months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of +10% or better over 
the next 12 months. 

NEUTRAL: Expected total returns of between -10% and +10% over the next 12 
months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i) 
an equal number of stocks that are expected to have total returns of +10% (or better) 
or -10% (or worse), or (ii) stocks that are predominantly expected to have total returns 
that will range from +10% to -10%; both over the next 12 months. 

UNDERPERFORM: Expected negative total returns of 10% or more over the next 12 
months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of -10% or worse over 
the next 12 months. 

TRADING BUY: Expected positive total returns of 10% or more over the next 3 
months. 

  TRADING BUY: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of +10% or better over 
the next 3 months. 

TRADING SELL: Expected negative total returns of 10% or more over the next 3 
months. 

  TRADING SELL: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of -10% or worse over 
the next 3 months. 

** This framework only applies to stocks listed on the Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. Occasionally, it is permitted for the total expected returns to be temporarily 

outside the prescribed ranges due to extreme market volatility or other justifiable company or industry-specific reasons.   

 

 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (IOD) in 2011. 

ADVANC - Excellent, AMATA - Very Good, AOT - Excellent, AP - Very Good, BANPU - Excellent , BAY - Excellent , BBL - Excellent, BCP - Excellent, BEC - Very Good, BECL - 
Very Good, BGH - not available, BH - Very Good, BIGC - Very Good, BTS - Very Good, CCET - Good, CK - Very Good, CPALL - Very Good, CPF - Very Good, CPN - Excellent, 
DELTA - Very Good, DTAC - Very Good, GLOBAL - not available, GLOW - Very Good, GRAMMY – Excellent, HANA - Very Good, HEMRAJ - Excellent, HMPRO - Very Good, 
INTUCH – Very Good, ITD - Good, IVL - Very Good, JAS – Very Good, KBANK - Excellent, KTB - Excellent, LH - Very Good, LPN - Excellent, MAJOR - Very Good, MCOT - 
Excellent, MINT - Very Good, PS - Excellent, PSL - Excellent, PTT - Excellent, PTTGC - not available, PTTEP - Excellent, QH - Excellent, RATCH - Excellent, ROBINS - Excellent, 
SC – Excellent, SCB - Excellent, SCC - Excellent, SCCC - Very Good, SIRI - Very Good, SPALI - Very Good, STA - Very Good, STEC - Very Good, TCAP - Very Good, THAI - Very 
Good, THCOM – Very Good, TISCO - Excellent, TMB - Excellent, TOP - Excellent, TRUE - Very Good, TUF - Very Good. 
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