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1.
Introduction

Pursuant to Paragraph 10.06 of the Main Market Listing Requirements, the Board of Directors of KPS Consortium Berhad (“KPSCB” or “the Company”) wishes to announce that KPS Plywood Sdn. Bhd. (“KPS”), a wholly-owned subsidiary of KPSCB, had on 6 July 2012 entered into a Sale and Purchase Agreement (“SPA 1”) with Shanghai City Sdn. Bhd. (Company No. 359643-T) for the acquisition of the following all pieces of contiguous freehold land (“the Property 1”) for a total cash consideration of RM23,378,880.00:-


All that pieces of land held under the following individual titles:-

i. Geran No. Hakmilik 40889, Lot 803, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 131.361 square meters;

ii. Geran No. Hakmilik 33470, Lot 804, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 137.492 square meters;

iii. Geran No. Hakmilik 27044, Lot 805, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 137.492 square meters;

iv. Geran No. Hakmilik 25349, Lot 806, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 137.492 square meters;

v. Geran No. Hakmilik 33488, Lot 807, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 137.492 square meters;

vi. Geran No. Hakmilik 26016, Lot 808, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 137.492 square meters;

vii. Geran No. Hakmilik 72064, Lot 1327, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 300.0 square meters;

viii. Geran No. Hakmilik 72065, Lot 1328, Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 950.0 square meters; and

ix. HS(D) 107179 PT No. 99 Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan KL measuring approximately 181 square meters

together with a seven and half (7 ½) storey commercial building erected thereon bearing the postal address Jalan Walter Grenier, Off Jalan Imbi, 50200 Kuala Lumpur.

The said Property 1 is a freehold property and is not subject to any restriction-in-interest. The total floor area is approximately 22,274 square feet.
The Property 1 is presently charged by SCSB to Hong Leong Bank Berhad (Company No. 97141-X) of 12th Floor, Menara EON Bank, No. 288, Jalan Raja Laut, 50350 Kuala Lumpur as security to part-finance the purchase of the said Property 1.
The Property 1 is currently tenanted pursuant to a Tenancy Agreement.

The Property 1 is free from all encumbrances on a “as is where is basis” with tenancy together with the existing fixture and fittings but subject to any condition or restriction in interest (if any) expressed or implied in the issue document of title at the purchase price and upon compliance of the terms and conditions as stipulated in the SPA 1.

Pursuant to Paragraph 10.12 of the Main Market Listing Requirements, KPSCB wishes to further announce that the subsidiaries namely, I’Kranji Industries Sdn. Bhd., Paragon Paper Mill Sdn. Bhd., Hai Ming Paper Mills Sdn. Bhd. and Hai Ming Industries Sdn. Bhd. (collectively referred to as “Buyers”), had on 1 August 2011 entered into a Sale and Purchase Agreement (“SPA 2”) with Willowcrest Management Sdn. Bhd. (Company No. 406841-V) for the acquisitions of the following contiguous properties (“the Properties 2, 3, 4 & 5”) for a total cash consideration of RM4,640,000.00:-
	
	Buyers
	
	Details of the Properties 
	Consideration 

(RM) 

	i)
	I’Kranji Industries Sdn. Bhd. 


	
	All that piece of freehold land held under Geran No. Hakmilik 27805, Lot 549 Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan Kuala Lumpur measuring approximately 160.624 square meters together with a double storey shophouse erected therein bearing postal address No. 57A, Medan Imbi, 55100 Kuala Lumpur. (“Property 2”)


	1,160,000.00

	ii)
	Paragon Paper Mill Sdn. Bhd. 
	
	All that piece of freehold land held under Geran No. Hakmilik 29778, Lot 553 Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan Kuala Lumpur measuring approximately 160.624 square meters together with a double storey shophouse erected therein bearing postal address No. 49A, Medan Imbi, 55100 Kuala Lumpur. (“Property 3”)
	1,160,000.00


	iii)
	Hai Ming Paper Mills Sdn. Bhd. 


	
	All that piece of freehold land held under Geran No. Hakmilik 29777, Lot 552 Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan Kuala Lumpur measuring approximately 160.624 square meters together with a double storey shophouse erected therein bearing postal address No. 51A, Medan Imbi, 55100 Kuala Lumpur. (“Property 4”)

	1,160,000.00

	iv)
	Hai Ming Industries Sdn. Bhd. 


	
	All that piece of freehold land held under Geran No. Hakmilik 29776, Lot 551 Seksyen 67, Bandar Kuala Lumpur, Daerah Kuala Lumpur, Negeri Wilayah Persekutuan Kuala Lumpur measuring approximately 160.624 square meters together with a double storey shophouse erected therein bearing postal address No. 53A, Medan Imbi, 55100 Kuala Lumpur. (“Property 5”)


	1,160,000.00

	
	
	
	                               Total :
	4,640,000.00


The Property 1 and the Properties 2, 3, 4 & 5 are thirteen (13) pieces of contiguous freehold land in Imbi.
2.
Information on the Acquisitions
2.1
Details of Shanghai City Sdn. Bhd. (“SCSB”)- Property 1
The Vendor, SCSB is a private limited company incorporated in Malaysia under the Companies Act, 1965 and having its registered office at No. 41-1A, Jalan Pandan 2/3, Pandan Jaya, 55100 Kuala Lumpur.
The principal activities of SCSB are property investment and letting of its properties.
The existing Directors of SCSB are Dato’ Tee Yam and Ng Kok Lai  and the Substantial Shareholders are City Growth Sdn. Bhd. and Dato’ Tee Yam.

2.2
Details of Willowcrest Management Sdn. Bhd. (“WMSB”) – Properties 2, 3, 4 & 5
The Vendor, WMSB is a private limited company incorporated in Malaysia under the Companies Act, 1965 and having its registered office at No. 41-1A, Jalan Pandan 2/3, Pandan Jaya, 55100 Kuala Lumpur.
The principal activity of WMSB is property investment. 

The existing Directors of WMSB are Tee Yam and Koo Soon Khang and the Substantial Shareholder is Tee Yam.
2.3
Basis of purchase consideration

The purchase consideration was arrived on a willing-buyer and willing-seller basis with reference to the previous purchase transaction on the property at Medan Imbi and the property market value in the adjacent area.
2.4
Sales and Purchase Agreement (“SPA”) 

2.4.1
SPA 1


KPS has paid a deposit of RM2,337,888.00 upon signing the SPA 1.



The remaining purchase price of RM21,040,992.00 ("the Balance Sum") shall be paid by KPS within Three (3) months from the date of the SPA 1 (“Completion Date”).


In the event KPS shall fail to pay the Balance Sum by the Completion Date, SCSB shall automatically grant an extension of time to KPS not exceeding three (3) months from the expiry of the Completion Date ("the Extended Completion Date").


In the event KPS further fail to pay the Balance Sum by the Extended Completion Date, KPS shall request for a further extension of time of six (6) months from the expiry of the Extended Completion Date (“Further Extended Completion Date”) which SCSB shall not unreasonably withhold. 



Legal possession to the Property 5 shall be delivered to KPS upon full payment of the Balance Sum under the SPA 1 within three (3) working days after receipt by SCSB’s solicitors.

2.4.2
SPA 2

The deposit of RM1,160,000.00 was paid by the Buyers upon the execution of SPA 2. The balance purchase consideration has been fully settled.
2.5
Original cost and date of investment

2.5.1
Properties 1 to 5

The Company is not privy to the other information of all the Properties as the vendors are private limited companies.

The net book value of the Property 1 based on SCSB’s latest audited accounts as at 31 December 2003 is RM10,223,000.00.

The net book values of the Properties 2, 3, 4 & 5 are not made available to the Company. 
2.6
Source of Funding
The acquisition of the Properties 2, 3, 4 & 5 were funded by 100% internally generated funds. 

The acquisition of the Property 1 shall be partly funded by internally generated funds of RM2,337,888.00 and bank borrowings of RM21,040,992.00.
Except for the abovementioned borrowings, there are no liabilities, contingent liabilities and guarantees to be assumed by KPSCB group arising from the acquisition. 

3.
Financial Effects

The acquisition is not expected to have any material effect on the earnings per share, net assets per share, gearing, share capital and substantial shareholders’ shareholdings of KPSCB for the financial year ending 31 December 2012.

4.
Highest percentage ratio

The highest percentage ratio pursuant to paragraph 10.02(g) of the Bursa Malaysia Securities Berhad Main Market Listing Requirements is 15.70 %.

5.
Approval Required

The acquisition is not subject to the approval of shareholders and the relevant regulatory authorities.
6.
Risk Factors

i)   
Carrying values of the Property maybe lower based on the market values in future.
ii)  
The Property may not be rented out or be rented at a rate which is lower than the market rate.
iii)
The existing tenant may terminate the tenancy agreement.
iv) 
The interest rate on borrowings for the Property is subject to change.

7.
Rationale & Prospects

The acquisition is to allow the KPSCB Group to utilize part of properties to house its 

Corporate and administration office and any surplus space to be rented out.

8.
Directors’ and Substantial Shareholders’ Interests

The Directors and major shareholders of KPSCB and persons connected to the Directors and Major Shareholders do not have any interest, whether direct or indirect in the Acquisition
9.
Statement by Directors

The Board of Directors of KPSCB is of the opinion that the acquisition is in the best interests of KPSCB.
10.
Estimated time frame for the completion of the Acquisition

The acquisition of the Property 1 is expected to be completed in One (1) year from the SPA 1.


The acquisition of the Properties 2, 3, 4 & 5 is pending for the transfer of the title of ownership to the Buyers and is expected to be completed by 31 December 2012.
11.
Documents for Inspection

The SPA 1 and SPA 2 are available for inspection at the registered office of KPSCB at Lot 765, Jalan Haji Sirat Off Jalan Meru, 42100 Klang, Selangor Darul Ehsan from Monday to Friday (except public holidays) during normal business hours for three (3) months.

This announcement is dated 6 July 2012.

